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Chapter4: Organisational Development Performance . .
COur employees are key resources and our municipality recognizes that the. m:mﬂmm:mmz@ of .w:m oﬂmm:_mm;o: also depends on _u_.oin_.im fair remuneration,
benefits, working conditions and development opportunities that will attract and retain the :o_._ﬂ people é.»: Em right skills on order to execute the.
developmental mandate of the oam:_Nm:o:

The period under review marks a time whare several human resources Initiatives were. _:,_u_m_._,_m_._nma o.. _Suaﬁ_mn to m:u_uoz m:a underpin the oamn_mm:o: s
strategic goals. With the focus being on establishing the municipality as a Centre: of mxnmzm_._om m:a o_._ the aftraction and retention of mﬂmm

1.1 TALENT ACQUISITION | | o
As at the end of the financial year; our muricipality had a, staff complement of employees. The Exacutive z_.m.:mmma appointees undergo psychometric
-assessments to ensure proper skills fit. The breakdown of the staff noau._m:,_m:ﬁ of is qmzm.nﬂ.ma below:

Technical Services 41 36 5 §8% 2%
Corporate Services 56 53 BE | '95% 5.4%
Planning and LED 18 17 q | 95% 5.5%
Community Services 78 78 0 100% 0%
Budget and Treasury 35 32 3 81% 86%
Municipal Manager's Office 20 18 2 90% 10%.
Grand Total 248 234 14 94% - 6%
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1.2 INDIVIDUAL PERFORMANCE MANAGEMENT

The behavior's charter, which enhances individual performance Smnmmmamzﬂ was implemented: for exacutive- :._m:mmmam:” and will be rolled out-to all staff in
the next financial year, several awareness workshops were held "sacu:oc” the oam:_nmﬁ_oz ta ensure that Sm Ezz_n__um_@ ﬁomﬁma aworkforce with
professional, value-driven behavior amongst employeés. A pragier link _“_mgmm_._ the: cmrmsg 3 n:mzmﬂ and municipality's values were drawn.

1.3 EMPLOYMENT EQUITY WITHIN THE: _scz_o_v}_._.j_.

In an effort to comply with the Labour relations Act, our Bcs_n_um__E has an- mxo_::@ m_.:u_oe__:ma mn:_.e 833_=mm which meets on a quarterly basis. The
purpose of the committee is to discuss matters such as squity in the workforce, discrirination, disability; promotion, fair remuneration, disability and others as
requited by legistation. The municipality is also part of the Employment m.nc.:%mx___m development consultative farum (EESDCF) lead by SALGA.

The purpose of adding skills development was to ensure compliance with .._mma_m:o: in terms of the skills development Act and the Employment Equity Act. 1
was also important that the municipality as a learning organization invests in its staff as part of employee Upliftment.

Top 1 - - ERE - P I - - B
Management .

Serior managers | 2 - - - 2 - . - |- - 4
Managers. 12 - - - 7 - - - - - 6
Professionally - - - . - - - - - 56
qualified and .

experignced 34 22 t
specialists and .. .
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mid-

management

-Skilled Technical
and
academically
qualified
workers, junior
management,
supervisors,
foreman and

superintendents

Semi- skilled and
discretioriary

decision making

.Nm

62

138

Total Permanent

131

95

226

Temporary
employees

Disability

Grand Total

132

94

228
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1.4 EMPLOYEE RELATIONS.

The employée relations function.is.designed to ensure that there is m. sound relationship between m.._.._ﬁ_owmw and employees. Our :,_._.S_oﬁw_#w_m processes
are designed to ensure fairness when it comes to issues of discipline and m:m,..m:.nmm..ms.ma.a_:o:..:..“m a mechanism that makes provision for collective
bargaining. Ordinarily it is expected that each employer should provide for an effective employment relations process. To this effect our municipality has
policies in place which makes provision for the-code of conduct, grievances procedure, ﬁ_wma.u__.:.mé procedure, appeals procedure and dispute procedure.
A Fraud Hofline was established and managed by our District Municipality and the other m_..<m”m.mcm.mo.:..m.m3 dealt with by the miﬁ,owmm relafions unik.

Below; is a representation of cases that our municipality honoured during the current reporting period.

Progressive 05 - - - 1ot - a - . B

Disciplinary cases
{Counselling,
Verbal warning &
Written warning)

Formai Disciplinary | 04 - - 01 . ) - . o
cases(final written
warning, Demaotion

&Dismissals
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Investigations 02 - - IR D T d. e oz
Grievances 01 - - - E . A PO R - : - o
Appeals 03 - S Coe U - I - o3
Disputes(CCMA) | 0 . * - - - - - - e e
Labour Court - - - - - P I I

01 . : _ N . o
Grand Total 12 - - - 2 - - e - - |17

1.5 SKILLS DEVELOPMENT Aow®>z_w>._._oz>r Um<m_.0_u_<_mzd _
_.mum__m Nkumnpi is a learning organization that believes 5 investing.inthe am,__m_onam:_ o% its éoqioam mau,ovﬁmm are on::_.‘:._c:m_u_1 oxnomma to _mm_.:__._m

interventions aimed at equipping them with skills, _A_._ns__mnmm m:a mv__;_mm ﬁmn__.___.mn. to _dmmw Em needs aq Em Bm_._hmﬁ

As per the relevant _mm_m_mce_m requirements of the skills amcmﬁvami >o~ Qur Bcz_o_um__E 5 ..mn...:ma to m:::m_._w submit a quxn.ﬂm.wm.._mx:_.m ..u_msﬁoaomm_» of
training interventions to be implemented) as well as Annual training report to the LGSETA. This report reflects how the skills budget was ufilized for-the
organization.to be eligiblé for discretionary grants: from the LGSETA to further develop its staff. For the current reporting ﬁmzog a total of employees and
councilors were 4 16-trained on different shart courses/ skills programmes and the’ mE% assistance was-not’ U:ammﬁma for the mau_cqmmm who ém:ﬂmﬁ_ to study
or further their academic gualifications and this.can be ane of the m:no:BmmSmEm to the m_.:u_owmmm to _3_u3<m fheir mx_mp_su n_:m_.:omﬁ_o_._m . _
Below, is a representation of trainings that our’ B_._En__um__g_ _uacama to both. employees and councilors. :




Municipal Financial

Management Programme

Job evaluation trainitg

Councilor induction

Grand Total 6

1.6 OCCUPATIONAL HEALTH AND SAFETY

A formal occupational health and safety Committes was established and apart from the fact that this is.a legislative requirement, .".:m ‘municipality is.committed
to the provision of a safe and healthy work environment to its employees. The OHS committee carries out regular inspections on OHS fequirements. Reports
on the commitiee’s findings are presented io the executive Manager no%o.qm.ﬂm services. All OHS representatives attend regular training interventions such as
‘hazard identification and risk assessment and emergency drill training to ensure that they are prepared to act in an emergency situation.

Through its commitment to human resource uqonmmmmm_._ the Bczn.m.um_f has managed to establish a mqa_._m employee value proposition. When concerted
efforts between the organization, its staff and stakeholders come fo fruition, it aids in positioning the organization as-an employer of n:cmom__w_znz
performance ofganization which continuously challengss the status quo. fn order to contin ue _.Bnmma_:m_ an impeccable service to the community, our
municipality m:w:_,m.m. that best practice principles are incorporated into all employment practice within the organization.

1.7 INJURY ON DUTY AND DISCHARGE DUE TO ILL HEALTH

There were five registered injury on a_._s\ for the year 2017/18 and this was n__..m to different incidents but most.were as a results-of car- mno_amam ._.rm affected
maﬁ_owmmm ware provided with medical assistance by the' m_._..u_ou\m: and rio.death occurred as a resulfs of i _:EQ on n_cQ

121




1.8 JOB EVALUATION

The organogram has been submitted to Job mqm_cmco: for non__:u m_oz_:m o.a job n_mmn:ﬁco:m is. mém_n_:m m_._m__Nmn_o: of v_mnmam_._n of m..:u.oﬁmm and filling 9d

positions that are earmarked for placement o_._om that process is no:,_u-mﬁmn then _o_u descriptions will um mc_u_.z_zma to the job evaluation noz,_a_zom for

grading.

1.8 EMPLOYEES DISCHARGE DUE TO ILL-HEALTH

During the financial year there was no employee discharge due o ill-iaith.
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Chapter 5 (Volume 2): Financial Performance
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(Registration Number LIM 355)

Anriual Financial Statements for the year ended 30 June 2020

General Information

Nature of Business and Principal Activities

Municipal grading

Members of the council
Mayor

Speaker

Chief whip

Members-of the Executive Committee
Memibers of the Executive Committee
Members 6jf'_th_é'_.Ekei:utive: Committee
Members of the Executive Committee

Members .of the Exectitive Committee
Mernibers of the Executive Commitiee
Members of the Executive Committee '

embers of the Executive Commiittee

‘Members of the Executive Committee

Local Government and the provision of
hasicservices to the local community:

3

Molala _Matshipsa’ha Merriam
Nisoane Phukuwe Barnard
Thobejane Tswaledi Andrigs

Mphofela Sabulona _M_atabane
Mdgashwa Aaron
Mphahlele Rematsimela Lina

‘Makgati Mabote Arn_’oldj

Ramokoio Mokgaetsi Maria
Tsela Fani David

Themane Moraka David
Rabahalela Sherly

Ratau [tumeleng Gift.
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Lepelle-Nkumpi Municipality
{Registration Number LiM 355) -
Annual Financial Statements for the year ended 30 June 2020

General Information

‘Acting Municipal Manager Gafane LA
Acting Chief Financial Officer Masemola M.N
‘Registered Office _ Lebowakgomo
Busitiess Address - _ 170 BA
' Civic Centre
Lebowakgomo
0737
Postal Address o Private Bag X07
' : ' ' : Chiuenespoort
0745 '
Bankers ' B ' First:National Bank {(FNB)
Auditor ' - . : . Auditor-General of South Africa
' ' Polokwane -

- Polpgkwane
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-General lnfo’rmation
Members of t'h_e -council
Members
Members_
M'embefs :
Members
Members
Members
Miembers
 Members
Members
~Members
Members
Members
. Members - -
Merhibers
_Members-
‘Members
Members
“Members
. Members. -
Members-
- Members
Members
Members
fiembers
Members
Memibers,
Members
Members
Members
Members -
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members
Members

~ DoubadaNN " - .
Ramalebana LM

Moallo, MI
Leshilo GK

Thobejane TC. .

Lekoana MR -

Seribishane KG

Chidi MV

' Keokolo RD- -
Makola J

Babile PT -

N ngeeda MM -
- 'Ledwaba cs-
‘Wailula LM

Masebe BN- -
Masemola G
Mathabatha TP -
Mohlala LN © -
Molala MJ .

Mphahiele.‘f.]_ o
- Ntshabeleng PS

Ntswane MR
Phele RS .
Takalo ME
Thobejane L
ChoungCM
Kutumela FM
Ledwaba JL
Ledwaba PE
MabulaRO ~
Makgahlele MB .
Maréma TG
Matsimela MD
Mmotla MN
Moganedi VIV
Mohlala PM
Molaba RG
Melatjana ML
Morotoba NL
Mvundlela MW
Nkuna FM
Petje LT
Ramoshaba RS
Shogole mw
Takala PS
Tlabjane JB
Phoshoko D
Mphuti T
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Lepelle-Nkumpi Municipality
(Registration Number LIM 355) ' '
Annual Financial Statemeénts for the year ended 30 June __2020

Accounting Officer Responsibilities and Approval

The accounting -officer is required by the Municipal Finance Management. Act (Act 56 of 2003), to maintain adequate
accounting records and-is responsible for the content and integrity of the annual financial statements and related financial

information included in this: report. It is-the responsibility of the accounting officer to ensure that the annual financial

statements: fairly present the state of affairs of the municipality as at the end of the financial year and the results of its.
operations-and cash-flows for the period then ended. The external auditors are engaged to express an independent opinion on
the annual financial statements and was given unestricted access to all financial records and refated data. :

The annual financial statements have been prepared in-accordance with Standards of Generally Recogﬁ'is'ed -A'ccnunt’ing"P'r_a_ctice.-.
(GRAP) including any interpretations, guidelines.and directives issued by the Accounting Standards Board. :

The. annual financial statements--a'(e based upon appropriate accounting policies consistently applied'and supported by
reasonable and prudent judgements and eStimate’s_.’ ' ' ' : :

The accounting officer acknowledges that he is ultimately. responsible for the system of internal financial control established by
the municipality and place considerable importance on maintaining a strong control environment. To enable the accounting '
officer to 'm_eet"’-t'hes'e responsibilities; the accounting officer sets standards: for internal control aimed at reducing the risk of -
error or deficit-in a- cost effective manner. The standards include. the proper -delegation of responsibilities within a clearly

defined framework, effective accounting procedures and adequate segregation of duties to ensure an-acceptable level of risk.

These controls .are monitored throughout the. municipality and-all employees are tequired to fmaintain the highest ethical.

standards in. ensurifig-the: municipality’s business. is conducted in a manner that in all reasonable circumstances is above
reproach.. The focus of risk management in the municipality is on identifying, assessing, managing and monitaring all known
forms of risk derass the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise
it by ensuring that appropriate infrastructure, controls, systems and sthical behaviour are applied and managed within

predetermined procedures and constraints.

The ac_c_:ouhting officer is of the opiirion, based on the information and explanations given by management, that the system of
internal.control provides reasonable assurance that the financial records may be relied on for the préparation of the annual
financial statements. However, any system of .internal firiancial control can provide ‘only- reasonable, and not ‘absolute,
assurance against material misstatement or deficit.

t am responsible for the preparation of these afinual financial s’_ta_tements, which -are set out.on pages s 5 to 83, in terms of-
Section 126{1) of the Municipal Finance Management-Act and which ) have signed on behalf of the Municipality.

I certify that the 'salaries; allowances and benefits of Counciliors, loans made o Counciliors, if-any, and payments made to
Councillors for loss of office, if any, as disclosed in note25 of these annual financial statements are within the upper limits of
the framework envisaged in Section 219 of the Constitution, read with the Remuneration of Public Officer Bearers Act: and the
Minister of Cooperative Governance and Traditional Affairs determination in accordance with this Act.

20 /@;ﬂ/‘%@zy

Gafame LA | Date
Acting Munitipal Manager
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Lepelle-Nkumpi Municipality

{Registration Number LIM 355)

_Annual Financial Statements for the year ended 30 June 2020

Statement of Financial Performance Restated
Figuresin R Notes 2020 2018
Revenue from axchange transactions
Service charges 17 6,151,937 5,842,699
Rental of facilities and equipment 18. 370,841 5_2_3;_097;
Water and sanitation : Commission Earned 19 23,285,023 24,796,837
Agency fees : Licences and permits 20 3,551,687 4,305,715 .
Other revenue ' 2% 2,636,342 - 6,082,238 -
finance income - Exchange 22 11,809,600 9,276,456, -
Gain on disposal of assets.and liabilities - 150,413
Total revenue from exchange transactions 47,805,430 51,877,451
Revenue from non-exchange transactions
Taxation revenue
Property rates 23 28,186,444 26,927,678
Finance income - Non exchange 22 10,716,659 11,898,382
“Transfer Revenue _ oo . :
Government grants.and-subsidies received - Operating 24 253,490,633 232,971,979
Government grants and subsidies received - Capital 24 38,047,345 24,881,'_-296‘ o
Traffic fines 5,106,685 513,050
Total revenua from non-exchange transactions 335,547,766 299,192,385
" Total revenue 383,353,196 351,069,836
Expenditure _ .
Employee related cost 26 (98,217,066) {96,650,127)
Remuneration of councillars _ 27 (22,231,918) (21,467,681}
Depreciation, amortisation and impairment 28 {32,873,105) (40,277,283)
Finance cost ' ' 29 (85,915) {86,658)
Prov_isipn for impairments adjustment 30 ('50,849,7'76) (41,416,279)
Repairs and maintenance (3,716,849) (_7-,-593,167}
Contracted services 31 (18,985,424 (19,856,200}
Free Basic Services : Electricity (1,741,924} (3,719,948}
Expenditure on third party projects {428,236} {5,185,448)
Loss on disposal of assets {3,836,938) -
_General expenses. 32 (57,381,883} {78;693,471)
Total other expenses {290,349,034) (314,946,262)
Fair value gains or (losses) 25 9,355,556 3,488,000
Surplus for the year 102,359,718 39,611,574




Lepelle—Nkumpl Mummpahty

_(Registratton Nurber LIM 355}

Annual Finaricial Statements for the year ended. 30 June 2020. °

'Statement of Fmanaal Posutlon
Figures mR T

: Notes

- 2019

 Assets

Current assets

Inventories -

'Recewab!es from exchange transactlons

Recewabies from non-gxchange transactions

VAT Recewab!r—g- _ _
Cash and cash equivalents
Total.current assets

Non-current assets,
-Property, plantand. eqmpment
Investment property -

. Heritage assats
Total non-current assets

. Total assets

Net assets.and liahilities
~ Liabilities '
Current liabilities
' Consumer-depos_its'
VAT payable. . .
Payables from. exchange transactlons
'Employee Benhefits Obligatmn .
Unspent.cond;_t_mnal grants and-'_rel:_eipts-
~ Total curre'nt-liahiliti_eé '

- Non-current liabilities
Provisions ]
‘Employee Benefits Obligation
Total non-current liabilities
Total liabilities

Net asseis

Totalnet assets and liabilities

Accumuiated surpius

e
5
8

i3

o 12
s
14

15
16

31,002,086

32,284313

34,325,557+
52,394,235 . .

183,684 1

~1,018,543,904

1961236

104,456,029
553,276
16,892,408

1,226,645,769°

1,926,836

5,327,508
56,760,967 | .
A82188 <
19,004,385 -

123,862, 949": _

1,134,353

83,591,884

1,081,548

2,760,210 3,668,266 -
3,894,563 4,979,814
127,757,512 88,571,698
1,240,433,791 1,138,074,073
1,240,433,791 '1,138,074,073
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Lepelle-Nkumpi Municipality
{Registration Number LIM 355)
Financial Statements for the year ended 30 June 2020

Statement of Cash Flows Restated .
_FiguresinR Notes 2020 - 2019
-Cashfiow from operatmg Activities
Receipts : : - .

Sale of goods and services 8,335,856 22,139,181

Grants 289,336,001 270,839,837

interest Income 8,294,602 5,320,874

Cash received from agency fees, fines'and other income. 6,955,590 12,121,946

' 312,922,049 310,421,338

Payments . _

Employee cost (118,475,246} (115,810,436}

Payments to su ppllers for goods and services (43,_433?-,_553-} (113,‘53_3 ,746)

Finance. ] - (5',8'36)_

(161,962,795}  (229,350,018)

Net cash flows:from operations 33 150,959,249 81,071,819
 Cash flows used in investing activities oL

Proceeds from sales of property, plantand equnpment : 30,081 322,544 -
‘Purchase of property, plant and equipment {71,700,708) (49,780,125}

Purchase of intangible assets (82,335) {507,864)
Cash flows used in investing activities (71,752,962) (49,965,445)

Cash flows used in financing activities :

Finarice Jease paymenis - (238,138)

Cash flows used in financing activities - {238,138)

Net increase in cash and cash equivalents 79,206,287 30,868,236

Cash and.cash equivalents-at beginning of the year 89,287,761 58,429,524

Cash and cash equivalents at end of the year 7 168,504,049 89,297,761




Lepelle Nkumpl Mumcnpahty

.. (Registration. Numb rLiM 355)
Annual. Fmanc:al Statements for the year ended 30 Juue 2020

"-St__at_e'ment__d_f 'Cha_h__ges i'n Net Assets _

Accumulated .

surplu

Figures in R -

Balance at 1 July 2018 as previousty reported
Prior period adjustments: Noté 35
Balance at 1 July 2018 asrestated.

Changes in net assets
Surplus’ for the year -

Ba!ance at 30 J une 2019 as restated

Balance at1 .Iul\,ir 2019 as previously reparted -
Prior per:od adjustments Note 35 '
_Ba!ar_u_:e atl July__.;olg as restated

Changesin net assets

Surplus for the year - -

Balance: at 30 June 2020

203

| Total

307,888,203

'907,888 -
190,574,295 190,574,296
1,098,462,499

T 1,098,462,499 . .

39,611,574

1, 138 074'071

1,133,074,073

173,626,217

T 1,138,074,073

102, 359 713~ y

1 240 433'791

3,240, 433,751 En
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Lepelle-Nkumpi Municipality
{Registration Number LIM 355}
Annual Firancial Statements for the year ended 30 June 2020

Accounting Policies

Presentation of Annual Financial Statements

The annual financial statements. have been preparéed in accordance with the Standards of ‘Generally Recognised ‘Accounting:

‘Practices (GRAP) prescribed by the Minister of Finance in terms of General Notice 991 and 992 of 2005, These: annual finaneial

statererits have been prepared on an accrual basis of accounting and are in accordance with historical cost conivention unless.
specified otherwise. They are presented in South African Rand. :

" A summary of the significant accounting policies, which have been -r;on_sistently applied, are disclosed below.-

11

1.2

‘These accounting policies are consistent with the previous period.

Property, plant and equipment
Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, management isrequired to make estimates and assumptions that affect the '
amounts represented in the annual financial statements and related disclosures. Use of available information and the

application-of judgement is inhefent in the formation. of estimates. Actual results in the future could differ: from these -
estimates which may be material to the annual financial statements. Significant judgements include: o

Trade receivabies / Held to maturity investments and/or loans and recefvables

The municipality assesses.its loans and receivables for impairment at each statement of financial position-date. In determining
whether an impairment loss should be recorded in the statement of financial performance, the municipality makes judgements
as to whether there is observable data indicating a measurable décrease in the estimated future cash flows from a financial
asset. '

The impairment for Joans and receivables is calculated on a portfolio basis, based-on historical loss ratios, adjusted for national
and industry-specific economic.conditions and pther indicators present at the reporting date that correlate with defaults on the
portfolio. These annual lass ratios are applied to. oan balances in the portfolio and scaled to the estimated loss emergence
period.: : '

Allowance for slow moving, damaged and obsolete stock

An allowance for stock to write stock down to the lower of cost or net realisable value Management have made estimates of
the selling price and direct cost to sell on.certain inventory items.

‘The write down is included in the impairment of assets note.
Fair value estimation

The fair value of financial instruments traded in-active markets (such as trading and available-for-sale securities) is based on,
quoted market prices at the statement of financial position date. The quoted market price used for financial assets held by the
municipality is the current bid . price.- The. carrying value less impairment provision of trade receivables and payables are
assumed to approximate their fair values. The fair value of financial liabilities for disclosure purposes is: estimated by
discounting the future contractual cashi flows at the curfent market interest rate that.is avai lable to the municipality for simitar
firiancial instruments

Impairment testing




.. (Reglstratlon Number LIM 355).

" Lepel!e Nkumpl Mumclpahty
Annual Finandia) Statements for the year ended. 30 .lune 2020

Acco’unting' Poiicies

- these estlmates of prowsrons is lncluded i note 15- Prows:ons

Presentation of Annual Fmoncmf Statements cantmued... ’

The recoverable amounts of cash- generatlng umts and’ lndlwdual assets have. been determlned based n the higher of valueln
use calculations and fair values. These calculations reguire the use of estimates and assumptions. It Is° reasonably posslbie that'- _
‘the assumption may-chahge which may then impact our estimations and may then require: a mater:al adjustment to the
carrying value of goodwitl and tanglble assets. - : : o

The- munsmpahty feviews and tests the oarrwng vaiue of assets. when events or ¢hanges in - arcumstances suggest that the '
carrying amount may not be recoverable Assets are. grouped at the lowest level for which tdenttf' able cash flows are Iarge!
mdependent of cash flows of other asseté and liakiilities. If there are indications that |mpa|rment-may ha occurred, estimate
‘are prepared of expected future cash flowsfor.each group of asséts. Expected future: cash flows ised etermine thevalue:
" ‘use of goodwill and tahgible assets are mherently uricertain and could’ materla!ly change ove They are 5|gmﬁcant[
affected by.a number of factors includlng productlon estlmates supply and demand together ,nomlc factors: such a
' :exchange rates tnﬂation and interest rates. Do : : : : : :

: Pr_ouis,ions

Provisions were raised’ and management determlned an estlmate based on the mformation availahle. Addltlona! disclosure of

Useful lives -

The munlmpahtys management determines the estimated useful [wes and reiated deprematlon charges for the property; plant - '
and equipment and intangible assets. This est|mate is. based on mdustr\,.r norm. Management. will- increase the depreciation
-_charge where.uséful lives are less than prewously estimated useful lwes In: the gvent that assets are. Fair va[ued the useful Iwes oy
of these assets i is the estlmated remaining useful life on takeon date : - )

Other Iong;term__e_mp[oyee benefits

- The present value of the other Iong term employee benefits depends on-a number of factors that are - determmed on an?- )
‘actuarial basis usmg a number of assumptions. The assumptlons used in deterrnmmg the nét cost {income} include the d:scount o
.'rate Any. changes in these assumpnons w:II impact on the. carrymg amount of other long term-employee benefits. .

R

The mumc:pallt\r deterrmnes the appropnate dlscount rate at the end of each year. This is.the- mterest yate that should be used -
to determine the. present value of estimated future cash outfiows expected to be required to settle the pension obligations. In
deterimining the appropriate.discount rate, the mumc:pallty considers the interest rates of high-quality corporate bonds that
are denominated in the currency in which the benefits will be-paid, and that have terms to maturity appraximating the terms of
the related pension liability.

Effective interest rate
The municipality used the prime interest rate to discount future cash flows.
Allowance for doubtful debts:

On debtors an impairment {oss is recognised in surplus and deficit when there is objective evidence that it is impaired. The
lmpatrment is measured as the d[fference between the debtors carrymg amount and the present value of estimated future

139



1.3

1.4

1.5

Lepelle-Nkumpi Municipality
(Registration Number LM 355}
Annual Financial Statements for the year ended 30 June 2020

Accounting Policies

Presentotion of Annual Financial Statements continued...

Presentation currecy

“These annual financial statements are presented in South African Rand which is.the functional currency of the municipality.

Going concern assumption

Interms.of the accounting standard GRAP 1 paragraphs 27 to30 the annual financial statements are prepared on'a going
concern basis. The assumption is based on'the fact thatthe runicipality may invoke its power to levy additional rates or taxes
to enable the municipality ta.be considerad as 2 going coricern even though the municipality will be operatmnal forextended
periods with negative net assets. . '

Investment property

Investment property is property (land-or a building, or part of a building, or-'_bc_)j_ch) held to earnrentals or capital appreciation or

* both, rather that for:

» useinthe -p_ri:a‘duct_ion or supply _o_f_‘gﬁods or services, or

~» administrative purposes, or

» sale in the ordinary course of operations..

investment property is recognised as anasset when, its is probable that the future eceonimc benefors or service potential that

are associated with the investment property will flow to the municipality and the cost or fair value of the investment property
can be measured reliably

Initial Recognition:

Atinitial racognition, the Municipality measures investment property &t costincluding {ransaction costs orice it meets the.
definition of investment property. However; where an investment property was acquired through a non-exchange transaction
(i.e. where it acquired the investment property for noor a- nominal value}, its cost is its fair value as at the date of acquisition.
The tost of self-constructéd investment property is the.cost at date of com pletion.

Subsequent Measurement:

Investment property is measured at fair value. After initial recognition all investment property is measured at fair value at each
Statemeént of financial position date. No depreciation is calculated on these properties.

item Useful life
Property - land Indefinite

Investment property is derecogriised on disposal.or when the investment property is permanenily withdrawn from useé.and no.
firture ecopomic benefits or service are expected from its disposal

Gains or losses arising frorh the retirernent or disposal of investment property is the difference between the net disposal
proceeds and trhe carrying amognt of the asset and is’ ‘recognised in surplus or deficit in the period of retirement or.disposal.




1.6

“more than one: perlod

e the cost of the item can' be measured rel|ably

. '_Propert\,r, plant and equ:pment is. lnltrally measured atcost. The cost of an atem of property,
'purchase price- and other costs attrlbutable to brlng the asset to the Iocatr n: and cond|tlon ne

| intended by management. _

;Lepelle-Nkurnpr Mummpallty

' _{Registration: Number L 355) -
Annual’ Frnancral Statements for the year ended 30 June 2020 '

The cost’ of an |tem of property, plant and eqmpment is recognised asan asset when:

-incliide costs. incurred mntrally o. acqurre or. construct an item of property-
' subsequently to.add to, replace part of, or. semce it Recogn:tron of costs

Acc:ou'nt'ing' Policies

Presentatron of Armual Financial Stotements con tmued. o

Property, plant and equipment

Property, plant and equrpment are tang|ble nom- l:urrent assets. (mcludrng mfrastructure assets) that are 3 eld foruseinthe. . . -
production o supply of goods or serwces, rental to others or for admmrstratrve purposes and are expected to be used durrng -

» it is probable’ that futiire ecoriomic benefits or sennce potential assocrated with the jtem will flow to"the mumc:pahty, and

q "mentis-the- .

g at the cost. Costs

operatrng in the manner mtended l:n,r management. Trade discounts.and rehates are deducted:in ; "
j sts- mcurred

and. equ1pment £eases. when. the itemn i5:in the locatlon and condmon neces for it to 'be-t_:'a_p_ er_atm_g in the m_a_n_n__er

The initial estlmate ofthe costs of dlsmantlmg and- removmg theitem and restorlng the site on-w_ ich 't is located is also

" included in the cost of property, plant and equrpment where the entity:is obligated to incur such expendrture, arid where- the

obliga'don arises as. a result of acquiring the asset or usrng it for purposes other than the productlon of inventories.

Where an: asset is acquued atno cost, arfora nominal cost, its cost is. its falr value as at date of. acqulsltlon Where an. ltem of
property, plant and equipmentis acquired in excharige for a non-mongtary asset or monetary asset . a coml:unatron of .
monetary and noh-monetary assets, the'asset. acquired is initially measured at fair vaiue (the cost}., Ifthe acquued item' ‘s falr
value was not determrnable it's deemed cost is the carrying amount of: the asset{s} given up. = :

If a replacement cost is: recogmsed in the carrying arnount of an item of property, plant and equ:pment the carrying amount of

the replaced part is derecognased

when srgmfrcant components of an‘item af property, plant and eqmpment have different useful lwes, they are accounted for as -
separate items (ma}or components} of property, plant dnd equipment,- : . S

Major spare parts and stand by equipment which are expected-to be used for more than ane périodare included in property,
‘plant and equipment. In addition, spare parts andsiand by equipment which can only be used in connection with an item of
‘property, plant and equipment are accounted for as property, plant and equipment.

Major mspect|on costs which are a condition of continuing use of anitem of property, ptant and equipment and which meet
the recogmtlon criteria above are inclided as a replacement in thé cost of the ifem of property, plant and equipment. Any
‘remaining inspection costs from the previous inspection are derecognised.

Property, plant and equipment is carried at cost less. accumulated depreciation-and anyimpairment losses except for Jand and
buildings which is carried at-re- -valued amount being the fair value at the date of revaluation less any subsequent accumulated
depreciation-and subsequent accumulated impairment esses:

Subseguent Measurement:

Subsequent to initial recognition, items of property, plant and eguipment are measufed at cost less accumulated depreciation
and impairment losses. Land s not depreciated as it is deemed to have an indefinite useful life.
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Lepelle-Nkumpi Municipality

~ {Registration Number LIM 355)

Annual Financial Statements for the year ended 3C June 2020 -

Accounting Policies

Presentation of Annual Financial Statements continued...

Where the municipality repiaces parts.of an asset, it derecognises the p_ar:'t__ of the asset being replaced and c__ap_ita'lises the new
component. Subsequent expenditure incurred on an asset is capitalised when itincreases the capacity or future economic

‘benefits associated with the asset

Property, plantand equipment are-depreciated on the stra'ight'!fne_basis over their expected useful fives to their estimated '.: o

residual valde, -

The use_ful: lives of iters of property, plant-and équip‘men‘t have been asse'ssedi as follows:-

tem . 5 o Useful life
land o o _ Indefinite

Buildings o . 10~ 30 years-
. LCommunity assets ~ 10-30years
" Infrastructure:

» Roads _ 10 - 100 years

» Electricity 5 -80years

Other.assets: .

= Machniery and equipment _ 2-15 years

o Furniture and equipment . 5 - 15 years
= Computer equipment _  5-10years

= Vohicles 7-15 years

1.7

fn the event that assets are fair valued, the useful lives of those assets is the estimated remaining useful life on takeon date.
The asset management policy contains the details of the components and their specific useful life estimates.
The residual value, the useful life and the depr_eCEation-method-are reviewed at least at every reporting date

The depreciation charge for each period is recognised in surptus or deficit unless;itis included in the Earry’ing'.amou'nt of
anopther asset.

items of property, plant and equipment are derecognised when the‘asset is disposed of or whin there are no further economic
benefits or service potential expected from the use of the asset. The galn or loss.arising from ihe de-récognition of an item of
Intangible assets is included in'surplus or deficit when the items derecognised. The gain orloss arising from the de-recognition
of an item: of property, plant and equipment is determined as the difference between the net disposal proceeds, if any, and the
carrying amount of the item and is recognised in the Statement of Fina ncial Performance.

Intangible assets

An intangible asset is-an identifiable, non-monetary asset without physical substance and recognised when:




- -Annual Financial: Statements for the year ended 3¢ June 2020

Lepelle Nkump: Munlcrpallty

' -'(Regrstratlon Number LM 355)

-Acébur‘;_ting:?bli._éiﬁés- )

. Presentatron ofAnnuo.' Financial Statements contrnued

» itis prohable that the expected future économic benefits that are attr:buta ble to the-asset fl_o_w o;t?':l'z'e entity; and.

. the cest of the asset can be measurecl rellably

An asset- i5'identiﬁed- as 'ah.inta'hgible asset_ when it

i capable of bemg separated or divided from an- ent;ty and sold transferred Itcensed rented" I ex( 'hanged elther
rndwldually or: together with a related contract, assetsor liabifity; or -

'« arises from contractual Tights or other legal rights, regardless whether those rights are transferable ai eparate from the
mumolpallty or from other rights and obligations. R

' _ Intangible assets are.initially recognised at-cost. .

An _"i'nt'a'r_lg_ih!e 'eSsetzz_a"CC;'utred 'a't"_no-or.no'rﬁiha'l.'oofst',_ '-th'e'c'o'st-.sha_'ll be its Fa::‘i'r'__va ue as at the dat

Ex_pe_nditu re _on-researc_h_ (or on the research phase of an. internal_.proj_eot};'is reoognise_cl asan e_i_(pen'sé': w._hen_:_.:‘rt'_is-'-incurred. An
intang’rble _ass_et 'a'ri's___ingf-f'r'om' de\ielo_pm'ent--{_d’r'-=fro'r'r_1 the 'de\'._'e_lop_meht-'_phase;ﬁo_f__fani i'nternal project) is recognised when:

. itis tea:hnn:all\,ir fea5|ble to complete the asset so that it will be avarlable for use or sale

. there isan intentionto comp!ete and use or seli it. '

+ thereis an ablhtv to use or-sell it.-

= it will generate prohable future economic benet‘ts

_ * thereare available technlcal financial and other resources to complete the development and to use:0r sell the asset.
the expendlture attrlbutabte to the asset dunng its devetopment can. be meéasured reliably ’

Intangible assets are. carrled at cost less any accumulated amortisation and any impairment losses. An mtang:ble assetis R
regarded-as having an indefinite useful life when, based on all relevant factors, there is no: foreseeable fimit to the period.over .- '
which the asset is éxpected fo generate riet cash inflows. Amortisation is not. provided for these rntanglble assets. For all other o
sntanglble assets: amortisation is provrded on a straight Ime basis over: thelr useful life. :

The amortisation penod and the amortasatlon method for mtanglh!e assetls are reviewed at each report_mg date. Reassessmg
the useful life-of an intangible asset W|th a definite useful life after it was: class;ﬁed as indefinite is'an-indicator that the asset
may be impaired. As a resuit the asset is tested for impairment and the remaining carrying amount is-amortised over its usefu!
life,

Internally genierated brands, mastheads, publishing titles, customer lists and items similar iri substance are not recognised as
intangible assets,

Amortisation is provided fo write down the intangible assets, on a'straight line basis, to their residual values as follows:
Kem Useful life

‘Computer software _ .5 years,
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1.8

1.9

Lepelle-Nkumpi Municipality
(Registrétion Number LIM 355) ' '
Annual Financial Statements for the ygar ended 30 June 2020

Accounting Policies

Presentation of Annual Financial Statements continued...

intarigible assets are derecognised:
s on disposal; or _
« when no future economic benefits or service potential are expected from its use or disposal.

Inventadries :
Inventories are measured at the lower of cost and net realisable value

The costat 'repnrting_déte_ comprises of__ail -cpéts.df purchase, costs of conversion and other costs incqrréd in bringing the

inventories to th_e_i_'rf“_p:r:_ﬁgs_ent location and condition. The cost of inventories is assigned using the fi rst-in, first-out (FIFO) formula.
The same cost formula is.used foral} Iriv'ent_qr’i'es having a similar nature and use to the entity. ' :

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in'which the:-
related reveriue is.récoghiised. The arount of any write-down of inventories to'net realisable value and all losses of inventories -
are recognised as an expensein the period the write-down.or loss occurs. Th_e'a_mdu'nt of any reversal of any write-down of -
inventories, arising from an increase in et realisable value, are recognised asa reduction in the amount of inventories.
recognised-as an expense in the period in wh_in:'h the revérsal.oceurs,

‘Redundant and slow-moving inventaries are identifiad and written down from cost to net realisable value with regard to their

estimated economic or realisable values.

Unsold properties -a_rﬁ__at the lower cost ahd netrealisable value. Direct cost are accumulated for each separately identifiable

‘development. Cost also includes a portion of the overhead costs.

Financdial instruments

A financial instrument is any contract that gives rise to-a financial asset of one entity and a financial liability or a residual

interaest of another entity. The amortised cost of a financial asset or financial liability is the amount at which the financial asset

or financial liability is measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation
using the effective interest method of any difference between that initial amount and the maturity amount, and minus any
reduction {directly or through the use of an.allowance account) for impairment or un-collectability.

A concessionary loan is a loan granted to or riceived by an entity on terms that are not market related. Credit risk is the risk
that one party to a financial instrument will cause a finahcial loss for-the other party by failing to discharge an ‘obligation.

Cutrency risk is the risk that the fair value or future cash fiows of a financia! instrument will fluctuate because of changes in
foreign exchange rates.

De-recognition is the removal of a previously recognised financial asset or financial liability from an entity’s statement of
finaricial position. The effective interest method is a method of calculating the amortised cost of a financial asset o a financial
liability (or group of ﬁnanciai_ assets or financial liabitities) and of allocating the interest income or interest expense over the
relevant period. The effective interest rate’is the rate that exactly discounts estimated future cash- payments or receipts
throuigh the expected life of the financial instrument or,-when appropriate, 2 shorter period t6 the net carrying amount of the
financial asset or financial liability. When calculating the effective interest rate, an entity shail estimate cash flows considering
all contractual terms of the financial instrument (for example, prepayment, call and similar options) but shall not consider
future credit losses. The calculation includes all fees and points paid or received between parties io the contract thatare an
integral part of the effective interest rate; (see the standard of GRAP on Revenue from Exchange Transactigns) transaction:
costs, and all other premiums or discounts.
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‘There is' a presumptron that the cash flows and the expected life of a group of similar financial mstruments can he. est:mated_ e
rehably However; in those rare.cases when it is not possible to- rellab[y éstimate the cash flows or the expected life of.a . s
“financial instrumerit (or grotp of financial instruments), the' eritity shall use the contractual cash ﬂows over ‘the full. contractual
term efthe financial instrumeit (or group of financial lnstruments} : : =

Fair value is.the- arnount for wh:ch an asset could be exchanged, or & I:ablllty settled betwee' “knowi dgeable wu[lmg part|es mf v
anarm's fength: transactlon : : i : - .

A.rnanci'a[ assatis:

* cash; _

=3 resadua! mterest of another entlty, or

LR contractual rlght to: . T e
> receive-cash ar another fmanual asset frnrn another entuty, or

> exchange ﬁl‘lBl"ICIE| assets or t‘nanmai Ilablhtres with another entlty under condltlons that are p\t'ntfally favourable to theff'-..i o
entity : S . . o

A f“nancaal guarantee contract is a contract'that reguires the issuer to make: specified pevmen _i:r"nb'urse the holder for'a-.:}_\_
loss it incurs because a speuf‘ed debtor falls to make payment when due m ccordance with-the- or:g_ _al or- modrfed terms o7 a e
débt mstrument : : o 2 R

A financial fiability is.any Ilabrlaty that is a contractual ohhgatmn to:
« deliver cash of anether financial asset to another entity; or _ _ -
. ex_change.ﬁ_nancjat ‘assets or fi nancl_al_lt_ablilties under conditions that"are:-petentially unfa'vndrablé" 'th'e entity.

Interest rate rlsk is the risk that the felr value or future cash flows of a financial instrument will fluctuate because of changes mf-;_ '
‘market interest rates. - : -

Liquidity fisk is the risk ercountered by-an entity in the event-of difficulty in meeting obligations associated with fi nancial
‘[iabilities that are- settled by de!wermg cash or enother financil asset Loen comm1tment IS a: Frm commitment o prowde_l"
credit under pre-specrf ted terms and conditions.. : -

Loans payableare financial fiahilities, other than short-term payables on normat credit terms.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises-three types of risk: currency risk, interest rate risk and other price risk. 'Other price risk is:
the risk that the fair vaiue or future tash flows of a financial instrument will fluctuate -because of changes i in.market prices.
(other than those ! arising from interest rate risk or currency risk), whether those changes are caused by factors specific to the .
individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

A financial asset is past due when a counterparty. has failed to make a payment when contractually dué. Transaction costs are
incremental costs that .are d:rectly attributable to the acquisition, issue or disposal of a financial asset’ or financial liability. An.
incremental cost is one that would not have been incurred if the entity had not acquired, issued or disposed of the- financial
instrument.

Financial instruments at amortised cost aré non-derivative financial asséts or non-derivative financial liabilities that have fixed
or determinable payments, excluding those instruments that:

= the entity designates at fair vaiue at initial recognition; or

« are held for trading.
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_ Financial instruments at cost are investments in residual interests that do.not have a quoted market price in an active market,
and whose fair value cannot be_'reliah[y.me_a_sured_.- ' ' ' -

Financial instruments at fair value comprise-ﬁnén'cial assets or financial liabilities that are:

o derivatives; - _

« combined instruments that are designated at fair va[ue,

» instruments held for trading. A financial instrument is held for trading if:

« it is acquired or incurréd principally for the purpose of selling or repurchasing itih the near-term;.or

» on initial recognition it is part of @ portfolio of identified financial- instruments that are managed together-and for which there
is evidence of arecent actual pattern of short term profit- takmg,

. nen -derivative financial assets of financial |Iablli1‘.les with fixed or determinable payments that are designated at fair value at.
mmal recogmtlon -and : .

« financial instruments that do not meet the definition of financial instruments-at amortised cost or financial instruments at

-cost,

Classification

The_municipality has the following types of ﬁnan’ciai_as'sefs as reflected on the face of the statement of financial position or in
the notes thereto:

= Fair value

s Armotised cost

* Cost.

Class-Category

e Cash.and cash equivalents :

. Trade and other receivables from non-exchange transactlons

« Trade and other recgivables from exchange transactlons

The‘munii:ipali’ty has the foi[owing'types of financial liabilities as reflected on the face of the staterment of financial position or
in the'notes thereto:

» Long term liabilities
‘s Trade and-other payables:

Initial rec'o_gnitibn

The entity recognises a financial-asset or a financial liability:in its statement of financial position when the entity becomes a
party to the contractual provisions of the instrument,

The entity recognises financial assets using trade date accounting.

Initial rieasurement of financial assets-and financial liabilities
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The entrty measures . f'nancra! asset and ﬁnancral liahility initially at its falr value plis transactl costs that are’ dlrectly -
attributable’ 1o the acqursrtron or issue of the fmanmal asset or financial hablllty The entity ‘measures-a financial asset-and-.
f‘nam:iai liability rnitlally at its fair vah.te [if subsequently measured at fair valuel. The entity first” assesses whether the .
substance of a concessionary loan is in fact a loan. On fnitial recognition; ‘the entity :analyses a concessronary ldan mto |ts_ B
component perts and accounts for each component separate!y :

The entity a'c_cou ntj_s_.fo__r _th_at_. part o_f_ _a'conc_e__s'si'onary loan th'at is:

.3 socral benefit in accordance wrth the. Framewurk for the Preparatron and Presentation of Flna' 10 I_'Statements, whe_re :'it_*ié' .

the issuer of the Ioan or

* non- exchange revenue, in accordarice: wrth the. Standard of GRAP on Revenue from Non exchang Transactlons (Taxes an'ﬁ
Transfers) where lt rs the | recrplent of the !oan ' : : : k

Su'bseqoe'ht3'mea'sorement of ﬁn_a_i-xcial'l'aseets- and financial fiabilities .

The 'entity meas_ur_e's. all ﬁnancial.as_set_s' andE-ﬁnancial_:__liabiliti'es after in"i_tial reé.dg_nition' u_sin_g:th‘e_’*fd'flo\y\_r_r categories:-

« Financial mstruments at fair value
_ = Finandial [nstruments at amortised cost ’
* Financial | mstruments at cost,

All'financial assets measured at amortised cost, orcost, are subject:to an impairment review.

Fair value measurement considerations

The best evidence of fair value is quoted prices:-in an actwe market If the market for a financiak: rnstrument is not active, the_ .
entity estabhshes fair value- by us:ng a valuation technigque. The objectwe of-using a valuation technlque is to establish what the. -
transaction price wouild have been on the- measurement date in an arm’s - length exchange. ‘motivated by normal operatlng s
consrderatlons. Valuatlon technigues include using recent.arm’s Iength market transactions between knowiedgeable, W||Img S
partres if avallab!e, reference to the cturrent fair- value of another mstrument that is substant!aliy the same, discounted cash_,_ -
flow. analysis-and option: pricing. models. If there'js a valuation- technique common!y used by market participants to price the e
rnstrument and that technique has been demonstrated to provide reliable estimates of pricés obtained in actual market
transactions, the entity uses.that technigue. The chosen valuation technique makes maximum use of market inputs and relies

as little as.passible on entity-specific inputs. it incorporates all factors that market participants would considerin setting a price

and is consistent with accepted economic methodologies for pricing financial instruments. Periodically, an entity calibrates the
valuation technigue and tests it for validity using prices from any observable current market transactions in the same
instrumerit {L.a. without modification or repackaging) or based on any available observable market data. The fair value of a
financial liability with a demand feature (e. g. a demand depomt} is not less than the amount payable on demand discounted

from the first date that the amount.could be required to be paid.

Reclassification
The entity does not reclassify‘a financial instrument while itis issued or held unless it is:

* combined instrumenit that is required to be measured at fair value; or
* aninvestment ina residual interest that meats the reguirements for reclassification.

Where the entity cannot reliably measure the fair value of an embedded derivative that has been separated from a host
contract that is a financial instrument at a subsequent reporting date, it measures the combined instrumentat fair value.
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~ This requires a reclassification of the instrument from amortised cost.or cost to fair value. -

If fair value can no longer be measured reliably for an investment in a residual interest measured :at_fa_i'r value, the 'ehii_t_y
reclassifies the investment from fair value to cost. The carrying amount at the date that fair value is no longer availabie
. becomes the cost. ' -

If a reliable measure becomes available for an investment in'a residual interest for which a measure was previously not .
available, and the instrument would have been required to be measured at fair value, the entity reclassifies the instrument .
from cost to fair value. : o T

Gains and lossas

A gain or loss arising from a change in the fair value of a fikancial asset or financial lizbility measured at fair value is recognised
in-surplus or deficit. For financial assets and financial liabilities measured at-amortised cost or cost, a-gain or loss is recognised
in-strplus or deficit when the financial asset or financial liability is derecognised or impaired, or through the amortisation
process: : : IS

tnpairment and un-collectability of financial assets

The entity assess at the end of each reporting period whether there is.any objec'tive. evidence that a financial asset or group of
financial assets is impaired. '

Financial assets measured at amortised cost:

if there is objective evidence that an impairment loss on financial assets measured at amortised cost has been incurred, the.
amount of the loss is imeasured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the finahcial asset’s ofiginal

effective interest rate. The carrying amount of the-asset is redu;:eci_dirﬁectly OR through the use of an-allowance account. The
amount of the loss is recognised in surplus or deficit.

I§, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an
event occurring after the impairmeant was recognised, the previously recognised impairment Joss is reversed directly OR by
adjusting an allowarice account. The reversal does not result in-a carrying-amount of the finaricial asset that exceeds what the.
amortised cost would have been had the impairment not been recognised at the date the impalrment is reversed. The amount
of the reversal is recognised in surplus or deficit.

f there is objective evidence that an impairment loss has been incurred on an investment in a residual interest that is not
measured at fair value because its fair value eahnot be measured reliably, the amount of the impairment loss is measured :as
the difference. between the carrying amount of the financial asset and the present value of estimated future cash flows
discounted at the current market rate of return for a similar financial asset. Such impairment losses are not reversed.

De—recughi'tian
Financial assets
The entity derecognises financial assets using trade date accounting.

The eritity derecognises-a financial asset only when:
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_® the contractuel rlghts to the cash flows fromthe. financial asset exp|re, are settied or wazved : :
* the entity transfers to another party substant:al[y all of the risks. and rewards of ownershlp of the ﬂnancral asset or
» the entity, desplte having retained sorme significant risks and rewards of ownershrp of the financlal asset, has transferred s

_ controf of the asset to another party and the other party has the practical ablhty to'sell the asset inits entlrety to-an unrelated

third party, and is able to exercise that abrl:ty umlateratlv and wrthout needang to lmpose addltlonal restrlctlons on the transfer,
" In this case, the entity: ' :

> derecognlse the assef; and _ . g N R
5.3 recogmse separate!y any r:ghts and obllgatlons created or retalned in the transfer _ R N

. The carrying amounts of the transferred asset: are aI!ocated betwéen the rlghts or obligatlons retamed and those transferred on
‘the basis of thEIl‘ relative fair values.at the transfer date. Newly: created 'nghts -and. ob!tgat:ons are'measured at: thelr fair values.

. ‘atthat date. Any dlfference between the' ons;deration recewed and t i il

" surplus or: def"cn: inthe period of: the transfer ’ : :

: lfthe entrty transfers a f‘nanmal asset ina transfer that quallf‘es for de recognitlon in its entirety: and retams the right. o serv[ce L
the financial asset for a fee, it recogmse elther aservicing asset of a servicing liability for that. semcrng contract ifthe feetobe: -
o recenred is not expected tp compensate the: entrty adequately for. perforrnmg the servicing, a servicing I:ablllty for the senric ng-
obligation is. recogn:sed atits. fair value! If the. fee to be recelved is expected to be more than adequat B! compensatlon for- 1 -
servicing, 4 ser\ncmg asset is recogmsed for the servicing r:ght at an amount determlned on the. basrs of an allocation of the*_- '
carn;mg amount ofthe Iargerfnanctal asset. S : : o

If, as a result of a transfer, afi nanaal asset is derecognised in its: entrrety but the transfer results in the entity obtaining a' neiv
financial asset or assummg 4 new ﬂnanclal liahility, or a servicing Irablllty, the entity recogmse the new Fnancla] asset, fnancra[ >
- liabitity. or semclng liability at: falr value. L . S : S

On de-recognition of a fnanclal asset in 1ts entirety; the dlfference between the carrying amount and the sum of. the_
consrderation received is recogmsed in surplus or deficit. ' -

if the transferred asset is: part of a Iarger f‘ nancial asset and the part transferred qualifies for de- recognrtlon inits entrrety, the_ o
previous carrying amaunt of the larger fi financial asset-is allocated hetween the part that continues to beé recognised and the o
" part that is derecogmsed based on the relative fair values of those" parts on the date of the transfer ‘For this purpose, L
retained ser\ncmg asset: is- treated as g part that continues to’ be recogmsed The difference between the carrying arnount_-
allocated to the part derecognised and the.sum of the consideration received for the part derecoghised. is recognised.in surpius

or deficit.

If a transfer does not result in de»recognitlon because the enti't\rr has retained substantially all the risks and rewards of
ownership of the transferred asset, the entity continue to recognise the transferred asset in its entirety and recognise a
financial liability for the consideration received. In subsequent ‘periods, the entity recognisés any revenue on the transferred
asset and’ any expense incurred on the financial liability. Neither the asset, and the associated liability nor the revenue, and the
associated expenses are offset.

- Financial lizbilities

The entity removes a financial lability (or a part of 3 financial Iiability_) from its statement of financial position when it is
extinguished i.e. when the obfigation specified in the contractis discharged; cancelled, expires or waived..

An exchange between an existing borrower and lender of debt instruments with substantially different termsis accounted for
as. having extinguished the original financial Yiability and a new financial I|ab|l|ty is recognised. Srmilarly, a substaritial
modification of the térms of an existing financial liahility or a part of it is accounted fer as having extinguished the original
financial fiability and. having recognised a hew financial fiahility.
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‘The difference between the carrying amount of 2 financial. liability (or part of a-financial. llablhty) ‘extinguished or transferred to

another party and the conmderattun paid including ‘any non- -cash assets transferred or liabilities assumed, is recognrsed in-
surplus-or deficit. Any liabilities that are waived, forgwen or assimed by ariother entity by way of a non-exchange transaction
aré accounted for in accordance with the Standard of GRAP on Revenue from Non-exchange Transactions {Taxes and:‘

Transfers).
Presentation.

Interest relating to a financial instrument or a compenent that is a financial liability is recognised as revenue or expense.in
surplus or deficit. : :

Dividends or similar distributions relatmg toafi nancm! instroment or a component that is a financial liabitity is recognised as
revenue or expense in:surpius or deficit. Losses and gains rélating to a financial instrument or a component’ that is a financial
liability is recognised as revenue or exp_ens_e in-surplus or deficit.

‘Distributions to holders of res;dual mterests are deb:ted by the entaty directly to net-assets, net of any related income tax
‘benefit [where applicable]. Transaction costs incurred on residual interests is accounted for as a*deduction from net assets, net

of any related incometax benefit [where apphcahte]

A financial asset and a financial liability. are only offset and the net amount presented in the statement of financial position

* when the entity curréntly has.a legally enforceable r:ght 10 'set off the recognised amounts and intends either to settle on a net

1.10

basis, or to realise the asset and settle the liability simuftaneously. In accounting for a transfer of a financial asset that does. not
quallfy for de-recognition, The entity does not offset the transfefred asset and the associated liability.
Revenue from exchange transactions

Revenhue is the gross inflow of economic benefits or service: potential during the reporting pericd when those inflows result in
an increase in. net assets, other than increases re!at!ng to contributions from owners.

An exchange transaction is one-in which the municipality receives assets or services, or has liabilities extmgmshed and directly
gives approximately equal valise {primarily in the form of goods, services or use of assets) to the other party in exchange.

Fair value is the amaount for which an asset could be exchanged, or z liability settled, between knowledgeable, willing parties in
an arm’s length transaction:

Measurament
Revenue is measured at the fair value.of the consideration received or receivable, net of trade discounts and voluime rebates.

Sale of goods

‘Revenue from the sale of goods is recognised when all the foliowing conditions have been satisfied:
‘» the munu:tpallty has transferred to the purchaser the significant ; risks and rewards of ownership of the goods;

» the municipality retains neither continuing managerial involvément to-the degree ustally associated with ownership nor
«effective control over the goods sold; the amount of revenue can be measured reliabily;

» it js probable that the-economic benefits or service. potentlal associated with the transaction will flow to the municipality; and
» the costs incurred of to be incurred in respect of the transaction can be measured reliably.
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Whén the outcome of a transal:tlun mvoiwng the rendering of services can ‘be-estimated rellably, re nue associated. wnth the._ R

- transaction is recognised by reference to the stage of completion of thie trafsaction at the repertln_____ date: The outcome of a

' When the outcome of the. transactmn tnvolvmg the render:ng of 5erwce5 cannot be estimated
. enly to the extent of the expenses recognISed that are recoverable. Service revenue is recngmse
: -ccmpletlon of. the transact;on at the: reportmg date.. Stage of comp[etlon is:determined by.

_ transacttnn can be. estimated reliably when: aII the fo[lowmg condztlons are satlsf‘ed

_'stralght lme basi

5|gn|1‘" cantactis executed

: "Interes_t,- reyalties-and dividehds

» the amount of revenué can be measured rehablv, : . E _
» jtis probable that the economic: behefi ts:or. serwce potential. assoc1ated Wlth the transaction :iIE_:_ﬁﬂ'q'w;to 'fhe.'rhUnit';i_pal'ify;_ e
* the stage of completion of the transaction at the reporting daté-can be measured rellablv, amnd: A : '
. the costs mcurred for the transaction and the costs 1o complete the transactlon can be meas' red:re 'bly

revenue is reccgmsed r.m a.

When serv:ces are performed by an :ndetermmate number of acts" over -a.-specn" ed tln'le ar r
3 r represents the. sta

ver: the speuf editime: frame unless there s evrde_
completmn Whe ‘# specific act |s much rnnre 5|gnn“cant than any other

‘Revenue arising from the.use by others. of entity assets yielding mterest roya[ties and dividends is rel:ogn:sed when:

Coeltis probable. that the economic beneFts or setvice potential assomated wsth the transaction will. ﬂow te the munlr:lpallty, and :

« The amount of the revenue can be- measured reliably.

Interest is recognised, in surplus 'd'r'de'ficit; using the effective interest rate method.

* Royalties are reeog':'nised as they are- ear'ned'.'i:n;acc'ordante with the 'subStance of the relevarit agres e"_nts-

111

Dlwdends, or their aquivalents are recogmsed in surplus or deﬂnt when the municipality’s rlght to recewe payment has been':.'- :
-establzshed : '

Service fees included in the price of the product are recognised as revenue over the period during which the service is
performed.

'Revenue from non-exchange transactions

Revenue comprises gross inflows of economic: benefits or service -_potent'iai received and: receivable by a municipality, which

‘represents anincrease in net assets, other tharn iricreéases relating to contributions from owners,

Conditions on {ransferred assets are stipu[atlons that specify that the future economic benefits or service potential embodied
in the asset is required to be consumed by the recipient as specified or future economic benefits or service potentiaj must be
retu rne_d to the transferor.

Control of an asset arise- when the municipality can use or otherwise benefit from the asset in pursuit. of its objectives and can
exclude or ptherwise regulate the access of others to that benefit.
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Exchiange transactions are transactions in which one entity recelves. assets or services, or has Irabrlltles extlngulshed and_'
divectly gives approximately equal value (primarily in the form of cash, gaods, services, or use of assets) to anothér entity in
exchange. .

‘Fines are economic benefits or service potentlal received or receivable by entities, as determmed hy a-court or other law -

enforcement body, asa consequence of the breach of laws or regulations, -

Nen-exchange transactions are transactaons that are not exchange transactions. Ina non-exchange transactlon, an munICIpallty
either receives va]ue from. another municipality without directly giving approximately equal value in exchange, or gives value to
_another municipality without directly receiving approx:mately equal vaue in exchange.

Restrictions on transferred assets are stapulatmns that limit or dlrect the: purposes for which a transferred asset may be used
but do not specify that future economic benefits or serwce potential ‘is required to be returned to the transferar if not
deployed as specified. Stipulations on transferred assefs-are terms in laws or regulation, or a binding arrangement, imposed
upon the use.of a transferred asset by entities extemal tothe reportmg runicipality.

Taxes are economtc benef ts or service potermal conpulsorily pald or ‘payable to entities, in accordance with laws and or.
regulatlons establlshed to pro\nde revenue to goverhment. Taxes'do not include fines or other penaltles imposed for breaches’
of the law.

Transfers-are inflows of future economic benefits or service potential from non-exchange transactions, other than taxes.
Recognition

An inflow of resources from a nnn~exchange transactmn recognised as an asset is recognised as revenue, except to the extent '
that a liability i5 also recognised in respect of the same inflow,

As the munlcrpallty satisfies a present obligation recognised. as a liability in respect of an inflow of resources from' a
nonexchange transactmn recognised as an asset, it reduces. the carrying. amount of the liability recogmsed and recognises an -
amount of revenue equal to that reduction.

tvieasurement

Revenue: from a non-exchange transaction- is; measured at the amount of the increase in net assets recognised by the.
municipality. When as a result of & non-exchange transaction, the municipality recognises an asset, it. also recogmses revenue
equivalent to the amnunt of the asset measured at its fair value as at the date of acquisition, unless it is also reqmred to
recognise a fiability. :

where a liability is required to be recognised it will be measured as the best estimate of the amount required to settle the
obligation at the reporting date, and the amount of thi increase in net assets, if any, recogmsed as revenue. When a liability is-
suibsequently reduced, because the taxable event occurs or-a condition is satisfied, the amount of the reduction in the liability
is recognised as revenue. :

Transfers

Apart from Services in kind, which are not recognised, the' municipality recognises an asset in respect-of transfers when the
transferred resources meet the definition of an asset and satisfy the criteria for recogmition as an asset. The municipality
recognises an asset in respect of transfers when the transferred resources meet the definition of an asset and satisfy the.
criteria for recognition as an asset.
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) Transferred assets are measured at their fa|r vaiue as-at. the. date of ar:qursltlon

'Bequests that sat:sfy the def‘nltlon of an- asset are recognased as assers and revenue wh

F.‘Enes :

_Fmes are recognised as revenue when the recewable meets the. defi mtlon of an asset and. sat:sf’ es: the criteria for recogaition’ a' o

an asset. Assets arising from fines are measured at the best estimate of the lnﬂow of resous '_es to the. mummpaltt\/ Where the

':munlupaﬂty collects fnes in'the capacrty of an.agent, the. f‘ne WI|| not be revenue of the: collectmg ent1ty

Bequests-

COndition'a't._'_Gran:ts a’nd-re'ceip{s ‘ o

Revenue received from, condltmnal grants donatmns and fundmg are recognlsed as revenue to the extent that the- mummpal:t\;' T

has ‘compliad’ wnth any of thia criteria, condrtlons .or obhgatlons embodled m the agreement To the extent that the cntena

‘cenditions or obilgatmns have not been met a. !iablllty is Fecignised.

Provisions -and 'con_tingem':ies-

Provisions are recognised when: -

» the. mumcrpalrty has a present obllgatlon as aresult of a'past event

» it is probable that an. outflow of resaurces: embodymg economic, benef‘ts or service potentlal wrll be requ1red to settle the-- e
obhgatlon, and :

* a reliable estimate can be made ufthe obhgat:on

The amount of a pravision is the best estimate of the expenditure expected to be required to-settle the present obligation at
the reporting date. Where the effect of time value of money is material, the amount of a provision is the present value of the
expenditures expected to be required to settle the obligation. The discount rate is'a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by ancther party, the
reimbursement is recognised when, and only when, it is virtually certain that reimbursemient will be received if the municipality
settles the obligation. The reimbursement is treated as a separate asset. The amount recognised forthe reimbursement does
not exceed the amount of the provision.

Provisions-ara reviewed at each reportrng date.and adjusted to reflect the current best estimate. Provisions are reversed if it is
no longer probable that an outflow of resources. embodying economic benefits or service patential -will be requlred to settle
the obligation.
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Where ‘discounting is used, the carrying amount of a prowsmn increases in each period to reﬂect the passage of time. Thls_
increase is recognised as an interest expense.. . :

A provision is used only for expanditure for which the provision was originally recognised.
Provisions are not recognised for future _opera’ting deficits;

If an entity has a contract that is enerous, the present obligation {het of recoveries) under the contract is recoghiséd and'-.
measured as a provision. No obligation arises as a consequence of the sale. or transfer of an operatlon unt:l the- munlcrpahty is- -
comimitted to the_ sale or transfer; that s, th_ere_ isa bmdmg ag_reem_en_t_ : '

After their initial recogmtmn contingent liabilities ren:ogmsed in busmess combinations that are recogmsed separately are:

subsequently measured at the hlgher of
« the'amount that would be recognised as a provision; and

» the amount ini_tialty recognised less cumnulative am_or_tisat_ien.

~ Contingent assets and cnntlngent Irab;lltles are. net recogmsed Contmgenmes arg dlsclosed in the notes to the financial

114
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statements

Unauthorised exgenditure

Unauthorised expenditure means:.
« overspending of a vote or a- main division’ within a vote;

. expendlture not in accordance with the purpose of a vote or, in the case of & main division, not in accordance with-the-

purpose of the-rain division.

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of financial performance in
the year that the expenditure was incurred. The expenditure is classified in-accordance with the nature of the expense, and
where recovered, it is subsequentlv accounted for as revenue in the statement of financial performance.

JIrregular expenditure

Irregular expendltﬁre is expenditure that is contrary to the Municipal Finance Management Act (Act No.56 of 2003), the.
Municipal Systems Act {Act No.32 of 2000}, The Public Office: Bearers Act (Act No. 20 of 1998) or is in contravention of the
Muriicipality’s supply chain management policy. lrregular expendrture excludes unauthorised expenditure.

lrregular expenditure is accounted for as expenditure in the Statement of Financial Performance and where _recovered, it is
subsequently accounted for as revenue in the Statement of Financial Performance. '
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__Frultless expendlture means expendlture which was made in vain and would ‘have been aveld i

'performance

Fraitless and wasteful expenditure. -

had reasonable care: bee
exercised. All expenditure relating to fruitless and wasteful expenditure is recognised &s an- expense in the statement: of

financial; performance in the year: that the expendsture was. incurred. The. expenditure is-classifi &d in accordarice with: the- '

nature nf the expense and where recovered, it is subsequently accounted for as revenue |n the statement of ﬁnanclal

Ccrmparattv_e figures
Curre_ﬁf_;véat'*cqr_ﬁr’iaraﬁ"\les :

Budgeted amounis have: been mcluded in the statement of companson of budget and actua IAtS for the carrent financi

year on!y
Priorffyea_rf_corijlp_a'ra'tive's '

When: presentatlon or classrf’cat:on of ifems in the annual f'nanma[ statements is amended prlo period comparative amounts _
are reéstated. The nature and reason for the reclassﬁ'catlor\ is dis¢losed. Where there has begn a cl ange in accountlng peltcy n .
the current year, theg adjustment is made retrospectwely as far asis practicable, and the pnor year comparatwes are restated :
accordrngly B

Leases.

A lease is classrfed as a finance lease if it transfers substantlallyr alI the: risks and rewards mcrdental to awnershlp A lease |s'_.'_ __ "
tlassified as an cuperatmg lease: |f it does not transfer substantlally all the- nsks and rewards mcldental te ownership L

Finance feases —lessee

Finance leases are recognised as assets and liabilities in the statement nff‘nanual p05|t|on at amounts ‘equal to the fair value cnf
the leased property or, if ower, the present value of the minimum lease payments. The corresponding liability to the lessor is
included in the statement of financial position as a finance lease obligation.

The discount rate used in calculating the present value of the:minimum lease payments is the interest vate impiicit in the [ease.
The lease payments are apporttoned between the finance charge and reduction of the outstanding liability: The finante charge
is allocated to each period during the ledse term 50 as to produce a constant periodic rate of on the remaining balance of the
liability.

Operating leases — lessor

Operating lease income is recognised as an income on a straight-line basis over the lease term. Initial direct costs incurred in
negatiating and arranging operating leases are added to the carrying amount of the leased asset and recognised as an expense
overthe leasa term on the same basis as the lease income.

Income for [eases is disciosed under révenue in the statement of financial performance.
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Operating leases — lessee

Operating lease payments are _recoghised'as‘an expense. on a straight-line basis over the lease term. The difference between

the.amounts recognised as an expense and the contractual payments are recognised as an operating lease asset. This liability is

not discounted.

Any contingent rents are expensed in the period they areincurred.
Impairment of cash-generating assets

Cash-generating assets are t'hqse' assets held by the :muni_cipal'ity' wi_th the primary objective of g‘éhe"rating_ a commercial ‘return. .
When an. asset is deployed in a manner consistent with that-adopted by a profit-orientated entity, i generates.a commercial.

return. . :

Impairment isa loss. in the future economic benefits or service potential of an asset, over and above the systematic recognition
of the loss of the asset's future ecanomic benefits or service potential through depreciation (amortisation).

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any
accumulated depreciation and accumulated impairment losses thereon. A cash-generating unit is the smallest identifiable
group of assets held with the primary objective of generating a commercial return that generates cash inflows from continuing
use that are largely independent of the cash inflows from other assets or groups of assets.

Costs of disposal are incremental costs directly attri butable to the disposal of an asset, excluding finance costs and i ncome tax
expense.

Depreciation (Amortis'ation)_iS'the systematic allocation of the depreciable amount of an asset over its usefu] life.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an-arm’s length transaction between’
knowledgeable, willing parties, less the costs of disposal.

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs 1o sell.and its valuein use,

Usefid life is either:
‘» the period of time over which an asset is expected to be used by the municipality; or _
» the number of production or simitar units expected tobe obtained from the asset by the municipality

Identification

when the carrying amount of & cash-generating asset exceeds its recoverabile amount, it is impaired. The municipality assesses.
at each reporting date whether there is any indication that.a cash-generating -asset may be impaired. If any such indication

-exists, the mu nic_i'paiity estiiates the recoverable amount of the asset:

Value in use

Valtie in use of a cash-generating asset is the present vaiue of the estimated future cash flows expected to be derived from the
continuing use of an asset and from its disposal at the end of its useful life. When estimating the vaiue in use of an asset, the
municipality estimates thé future. cash inflows and -outflows_to be derived from continuing use of the asset and from its
ultimate disposal and the municipality applies the appropriate discount rate to those future cash'flows. :
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Basis for estimates of future cash flows

In measuring value in’us‘e-the-r’m’mi"cipali_ty: : S : S T
- = base cash flow projections on reasonable and supportable assumptions-that represerit management's best estimate of:"t_h'é. .
Greater weight is given to extern

range of economic conditions that will exist over the remaining useful life of the asset.
» base cash flow. projections on-the most racent approved financial budgets/forecasts, but excludes ary:estimated future ¢as _
inflows or outflows expected to ‘arise from future restrycturing's or from Improving or ehhighting the asset’s performarice.,

' ' ' -3 loniger period.can be justified;

“Projections based: on these budgets/forecasts covers.a maximum periad of five years, unless:
and o o S ' )
« estimate -cash flow projections beyond the period covered by the miost recent budgg
. Projections based on the budgets/forecasts using a steady or declining growth rate-for subst

© .rate can be justified; This growth rate does not exceed the long:term average growth rat the-products, industries,
country or countries in-which the entity‘operates, of for the market in-which the asset is used, urile s-a higher rate can b
justified. o o o P seL .|  higher:rate can

:
e

-cqrqpqéition' of estimates of ft::t'_u'ré.'ca'sh flows

Es'ti'ma'tes‘ of future cash flows _in_c_l'ude": ' S
e projections of cash iriflows from the continuing use of the asset; o _ me SR
- p;c@}ection_é of cash- outflows that are necessarily incurred to. generate the cash inflows from contihuing use of the.asset
(including cash outflows to prepare the asset for use) and can be directly attributed, or allocated on a reasonable and _-
. consistent basis, to the asset; and ' ' o o

* net cash flows, if any, to be receivéd'{b'r.p'ajd] for the disposal of'-fhe assetat the end of its_ﬁsefﬁl__jifé___ E

Estimates of future-cash flows exclide: _
+ cash inflows or outflows from financing activities; and
» income tax receipts or payments. '

 The estimate of et cash flows to be received {or paid) for the disposal of an asset at the end of i_t_'s'ils'éf_ul'_Iife"is-'the arhqu nt that. -

the municipality expects to obtain from the disposal of the asset in an arm'slength tr_ansactio_n--be'ﬁngf}n..Endinv!edgea'b[e; willing """
parties, after deducting the estimated costs of disposal. - e S

Cash-generating units

If there is any indication that an asset may be impaired, the recoverable amount is-estitnated for the individual asset. If it is not
possible to estimate the recoverable amount of the individual asset, the municipality determines tha recoverable-amount of
the cash-generating unit-to which the asset belongs (the asset's cash-generating unit}.

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets is ideritified as 2
cash-gerierating. unit, even if some or all of the output is used internally. If the cash inflows generated by any asset or
cashgenerating unit are. affected by internal transfer pricing, the municipality use management's best estimate of future
price(s) that could be achieved in arm's length transactions in estimating:

« the future cash inflows used to determine the asset's or cash-generating unit's value in usé; and

* the future cash outflows used to determihe the value in use of any other assets or cash-generating units that are affected by
‘the internal transfer pricing.
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C_ash-_géner"ating units are _i_denti'ﬁed 'cun_sistent]_y from period to period for the same asset ortypes of assets, unless a change is

justified. The. carrying amount of a cash-generé’ting unit is determined on a basis consistent with the way the recoverable. o

‘amount of the cash-generating unit is determined.

An impairment loss is recognised for. a cash-generating unit if the recoverable amount of the unit is less than the cacrying: -
amount of the unit, :

The impairment is allocated to reduce the carrying amount of the cash-generating assets of the un’it on a pro rata basis, based
on the carrying amount of each asset in the unit. These reductions in carrying amounts are treated as impairment [osses on
‘individual assets.

in allocating an impairment loss; the entity-does not reduce the carrying.amount of an asset below the highest of:
« its fair value lass costs to sell {if determinable); - ' : '

« its value in Use (if determinable}; and .

 ZEro. '

The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other
cash-generating assets of the.unit. Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of
the carrying arriount of that__noncash—génerating. asset is allocated to the carrying amount of the cash-generating unit prior to
estimation of the recoverable amount of the cash-generating unit.

Reversal of impairment loss-

The municipality assess at each reporting date whether there is. any indication that an impairment loss recognised in prior
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists; the entity
estimates the recoverable amaunt of that asset.

An impairment loss recognised in ‘prior periods for a cash-generating asset Is reversed if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. The carrying
amount of the asset is increased to its recoverable amount. The increase isa reversal of an impairment loss.

The increased carrying armount of an asset attributable: to a reversal of an impairment loss does not exceed the carrying
amount that would have been determined {net of depreciation or amortisation) had no impairment loss. been recognised for
the asset in prior periods..

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. Any reversal of an
impairment loss of a re-valued cash-genaratingasset is treated as a revaluation increase.

After a reversal of an impairment loss is recognised, the depreciation (amortisation} charge for the cash-generating asset is
adjust_ed'jn.futUre periods to allocate the cash-generating asset's revised carrying amount, less its residual value (if any), on-&.
systernatic basis over its remaining useful life. A reversal of an impairment loss for a cash-generating unit is allocated to the
cash-generating assets of the unit pro rata-with the carrying amounts of those asseis. These increases.in carrying amounts are
treated as reversals of impairment losses for individual assets. No part of the amount of such a reversal is. allocated to a
noncash- generating asset condributing service potential to-a cash-geriera_ting unit.
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the lower of:
» its- recoverab!e amount (lf determmable), and

. the carrying amount that would. have been determlned (net of ; amorﬂsat:on er depreczat:on) had no |mpa[rment Ioss been -

o recogmsed for the asset in pnor perrods .

- to the other assets of the umt

v 'The re—demgnataon of assets from a. cash—generatmg asset to a non—cash

. _‘_1..20

‘ Re-.desi_g_nation"

:E'm'plof_ee_:beneﬁts; }

' Employee beneFts are all forms of con5|derat|on gwen by an entity in’ exchange for service rendered by employees. A qual:fym
insufance polir:\.r is an insurance. pohcy issued bv an insurer-that is not a related party {as def"ned inthe Standard of GRAP.on:

‘s the praceeds ar'_e ‘returned t’o the _reporting entity to _rei_rnburse..-it for-employee benefits a[ready%’pa}d.'

-gsset is allocated pro-rata

The amount of the reversal.of the lmpa:rment Ioss that would otherw:se have been aIIocat

i-generating asset or.fr
toga cash-generatmg asset only accur when there is'clear e\ndence that such"a re-designatior

Related Party D|sclosures] of the reporting entity, i the proceeds of the _policy can be used only to pay or fund employes -

‘benefits under a defined benefit plan. and are not available to the reportmg entity’s own cred:tors {even in lzqu:datlon} and-‘ .
"cannot be paid to the reportmg efitity, unless gither:- '

T the proceeds represent surplus assets that are not needed forthe pohcy to meet all the releted

i DYP—E' benefit oinEatiol‘I’sE'* g
or . ..

Termmaﬂon benefits are employee benefits payable as aresult of either:

ean entm;r s decision to terminate. an employee s employment before the normal retirement date or
“wan emp[oyee 5 deusron ta accept voluntary redundancy iA exchange for those benefits.

Other Iong term employee benefits are employee benefits’ (other than post-employment benefts -and termmat:on benef‘ts)'
that are not due to be settled within twelve months after the end of the period in which the employees render the related
service.

Vested employee benefits are employee benefits that are not conditionat on future employment. Composite social security
programmes are established by legistation and operate as multi-employer plans to provide post-employment benefits as well
as to provide benefits that are not consideration in exchange for service rendered by employees.

A constructive obligation is an obligation that derives from an entity’s-actions where. by an established pattern of past practice,
published policies or a suff‘t:lent[y specific current statement, the entity has indicated to other parties that it will accept certain
responsibilities-and as a result, the entity has created a valid expectation on the part of those other parties that it will discharge
those responsihilities.

short-term employee benefits

Short-term employee benefits'are employee benefits (other than termination benefits) that are due to be settled within twelve
months after the end of the perfod in which the employees render the refated service.
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Short-term emiployes benefits include items such as:

« wages, salaries and social security: contributions; .

« short-term compensated absences {such as paid annual leave and paid sick jeave) where the compensatlon for the absem:es_'
is due to be settled within twelve. months-after the end of the reporting period in which the employees. render the related-
employee service; S
« bonus, incentive and perﬁ:rmance retated payments payable within twelve months after the end of the reporting penod o
which the.employees render the refated service; and

= non-monetary benefits: {for example, medical care, and free or subsidised goods or services such as housmg, cars and cell__
phones) for current employees : :

When an employee has rendered service to the entity during a reporting perind, the entity recognise the undiscounted amount’.
-of short-term emiployee beneft ts expected to be paid in excharige for that service: : :
«-as-a labitity {accrued expense), after deducting any amount already paid. If the amount already paid exceeds the h
undiscounted amount of the beriéfits, the entity recognise that excess as an. asset (prepald expense) to the extent that the
prepaymient will [ead to, forexample, a reduction in future payments or a cash refund; and

* @san expense un!ess another Standard reqmres or permits the inclusion uf the benefits in the cost of an asset.

The expected cost of compensated absences s recegmsed as an expense as: the employees render services that increase thelr
entitlement o, in the case of non-accumulating absences, when the absence occurs. The entity measure the expected cost of
accumulating compensated absences as the additional aniount that the entity expects to. pay as a result of the. unused
-entitternent that has accumulated at.the reporting date.

The entity recognise the expected cost of bonus incentive and performance related payments when the entity has a present'
legal or constructive obligation to make such paymenis as a result of past events and a reliable estimate of the obligation can
_ be made. A present obligation.exists when the entity has no realistic alternative but to make the payments.

‘Other long-term employee benefits

| Other long-term employee benefits include:
(a) long service award

The amount recoghised as a liability for other long-term employee benefits shall
be the het total of the. following amounts: '

{a) the present value of the defined benefit ebhgatmn at the reporting date; and
{b) minus the fair value atthe reporting date of plan assets {if any) out of which
the obligations are to be settled directly. '

For other lo'n_g-s_ervice awards, the Muniipality recognises the net total of
the following amounts as'expense

(a) current service cost;

(b} interest cost;

{c} the expected return on any plan assetsand on any. reimbursement right recognlsed as znasset;
{d) actuarial gains and losses, which shalt all be recogmsed immediately;

{_e] past service cost, which shall all be recognised immediately; and

{f} the effect of any curtailments or séttlements.
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1.21 Investment incorne

Invés_trhenti_neo'__l"n:e is re_cogniéed on a time-proportion basis usihg-thE-.'effec'giﬁe interest method.

o 122

Offsetting

Assets, liabilities, revenue-and expenses have not been offset except when offsetting is requ: 06T, pe titted by a Standard of i

GRAP,

“1.23 ln'_\.ée‘stment's o

. Whefe'the carrymg amount of an investment is.greater than the esttmated recoverab!e amount wrltten dewn :mmedlately-
toits. recoverable amount and an lmpalrment loss is charged to the Statement of Financial Perfer g

._,1.'24,-. G'ranfs inaid

“The Lepelle-Nkumpt Municipality transfers meney to: :ndmduals, 1nst|tut|ons and organisations. ‘When makmg these transfers
- Thé Mumcnpellty does not: Receive ary goods or services directly in return, as would be expected in a purchase or-szle -
tranisaction Expect to be repaid in future; or Expect a ﬁnancaa! return, as would be expected frem an. investment. These_'_'_'-_ .
' transfers are recognised in the fi nancial statéments as expenses in the period that the events gwmg rise 1o the transfer_ -
cccurred. : :

1.25 impairment of non-cash-generating assets
Nonzc'aéii»generating assetsare assets other than cash-generating assets.

Impairment is.a loss in the future economic behefits or service potential of an asset, over and above the systematic recegnltlon '
of the loss of the asset’s future economic benefits‘or service potential through depreciation (amortisation).

Carrying amount is the amount at which an asset is recognised in-the statement of financial position after deducting any
accumulated depreciation and accumuiated.impairment losses thereon:

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs.and fncome tax
‘expense.

Depreciation {Amortisation} is the systematic allocation of the depreciable amount of an asset over its useful life.

“Fair- value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between
‘knowledgeahle, willing parties, less the costs of dispasal.

Recoverable service amount is the higher of a non-cash-generating asset’s fair value less costs to sell and its value in use.
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Useful life is either: _ _ _
» the period of time over which an asset is expected to be used by the municipality; or
« the number of production or similar units expected to be obtained from the asset by the municipality.

Idéntification

When the carrying amount of a ron-cash-generating asset exceeds its recoverable service amouri, it is impairéd, The
munitcipality assesses at each reporting date whether there is anyindication that anon-cash-generating.asset may-be impaired. -
if any such indication exists, the municipality estimates the recoverable service amount.of the asset. - o

Value'in use
Value in use .C.lf an .assét.ig-fhe_presfgnt value _cl.f_.the asset's fem_aining service potential,

-.The present value of the remaifiing service potential of an -a;set is determined using the following approach:
Depreciated re_pl:acernent cost :app:roa.ch |

The present value. of the remaining service potential of a non-cash-generating asset is determined as the depreciated
replacement cost of the asset. The replacement cost of an asset.is the cost to repiace the asset’s gross service potential. This
cost is depreciated to reflect the asset in its used conditioi. An assét may be replaced either through reproduction {replication)
of the existing asset ar through replacement of its pross service potential. The depreciated replacement cost is _meaSu’r'ed. as the
reproduction or replacement cost of the asset, whiche’vef is. lower, less accumulated depreciation. calculated on the basis of
* such cost, to reflect the-already consumed or expired service pqtenti_al of the asset.

The replacement cost and. reproduction cost of an astét is determined on an “optimised” basis. The rationale is-that the
municipality would not replace or reproduce: the asset with a like asset i the asset to be replaced or reproduced is. a@n
averdesignried or overcapacity asset. Overdesigned assets contain features which are unnecessary for the goods or services the
. asset provides. Qvércapacity assets are assets-that have a greater capacity than s necessary to meet the demand for goods or
services the asset provides. The. determination of the replacement cost or reproduction cost of an asset on.an optimised basis
thus reflects the service potential required of the‘asset.

Réastoration cost approach

Restoration cost is the cost of restoring the service potential of a cash-generating asset to its pre-impaired level. The present
value of the remaining service potential of the asset'is determined by subiracting the estimated testoration cost. of the asset
from the current cost of 're_placing' the remaining service potential of the asset before impairment. The latter cost is determined
as the depreciated reproduction or replacement costof the asset, whichever is lower.

Service units approach

The present value of the remaining service potential of the asset is .de_ter'mined by reducing the current cost of the remaining
service potential of the asset before impairment, to conform to the reduced number of service units expected from the asset in
its impaired state. The current cost of réplacing the femaining service potentiat of the asset before im pairment is determined

as the depreciated reproduction or replacement cost of the asset before impairment; Whiﬁheve_r- is lower.

Recognition and measurement
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. If the recoverable sérvice amount of a ron-cash-generating asset is less than its carrying é:'f_;nqu_nt,';t_h_e.g__arf‘ﬁ“'g amount of the .
“impairment loss is recognised "

1.26

Lepelle-Nkumpi Municipality

(Registration Number LIM 355)

-

Accounting Policies -

-asset Is reduced to its recoverable service amount. This reduction is an impairment loss: An’ d.
-immediately In’surplus-or deficit. Any impairment loss of a refv'al_l_.led_n‘qn;—cash-generat_ing ‘asset Is treated as a revaluation | -

The: municipality assess at each fébo'rtirjg__dafé whether there.js-any _in_d_i{:étiun that an imp:

An impairment I0ss recognised.in prior’periods for a non-cash-generating ‘asset is reversed’

“periods to allocate the hcm'-ciash»genefat’ing asset’s revised carrying -amount, fess its residual_-;\r___a!w

Presentation of Annual Financial Statements continyed....

decrease. When the amount estimated for an'im pairr"n'ent.fps'_srfi:s-g'_'rea'te_r' f_han the carrying. amount of 'the;nor}-_«:ash-genera;ihg -
asset to which it relates; the’ municipality recognises & liability only to thé extent that is a reguirement in-the Standards. of .

" GRAP.

" After the recognition of an'im'p_airmen"t. 'It;ss,-' the depret:iat_iqri_"(émbrtié_aiibn') charge for-the. '5nj%ta$h'-'generat'ing" asset 57 -

adjusted in future periods to allocate the non-cash-generating asset’s.revised carrying amourit;

ss its Tesidual value (if any),. -
on a systematic basis aver its remaining useful life. S co T

Reversal of an impairinent loss -

et

periods: for a non-cash-generating. asset may no longer ‘exist. or may have decreased, 1f-aniy

ueh rdication edsts, the
mUﬂiCiPa:“Westimata'sl.th'e'rie_f';o'\rerable-service.an‘ip’untof'th_atas_:;et';- e Er o LT

e_tg__é_ has: been a change ifi 'ih’g.-. B

estimates used to determine the assét’s recoverable <ervica ‘amount since the fast impair

The ingreased carrying -amount of an -as_set attributable to a reversal -of an’ impairment loss does not exceed the carrying

‘amount that-would have been determined (net of depreciation or-amortisation) had no itnpairment Joss been recognised: for

the asset in prior periods,

Ateversal of an impairment loss for-anon-cash-generating asset is-recognised immediately in surplus‘or deficit. Any reversal of :
an impairment, loss of a revalued non-cash-generating asset. is treated as a revaluation increase.  After .a reversal of an.. -

=y

impairment losé is recognised, the depreciation (a'mobtisat_ion)'-chargé for the non-cash-genetatiri

{{if ariy), on a systematic:
basis over its remaining useful life. - : o

Re-desig_natiqn :

The 're%des’ignati'or'a of assets. fioma cash-generating assé_t foa non-cash-generating asset or from a'hon~cash-'generating. asset

. to a cash-generating asset only occur when there is clear evidence that such a re-designation is appropriate.

Presentation of Budget Information in the Financial Statements

The Municipality shall present a comparison. of the budget -amounts for which it is held publicly accountable and actual

ampunts either as a separate additional financial statemant or as additional budget columns in the -financial statements

currently presented in accordance with Standards of GRAP. The comparison of budget and actual amounts shall present
separately for each level of legisfative oversight;

» the approved and final budget amounts;

* the actual amounts on a comparable basis; and

* by way of note disclosure, an explanation of material differences between the budget for which the entity is held publicly
accountable and actual amounts, unless such explanation is inclided in other public documents issued in conjuniction with the.

financial statements, and a cross referenceé to those documents is made in‘the notes.
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ent,lass recognised in prior- -

ent loss' was recognised. The
carrying amount of the asset-is increased to its recoverable service amount. The increase is 2 revirsal of an impairment Joss.

s adjusted in future
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Presentation af Annual Financial Statements continued..,

Where an entity prepares its budget and annual financial statements of a comparable basis, it includes the comparison as an
additional column in the primary annual financial statements. Where the budget and annual financial statements are not
prepared ona comparable hasis, @ separate statement is prepared called the ‘Statement of Comparison ‘of Budget and Actual

Amounts’, This statement compares the budget amountis with the amounts in the annual financial statements adjusted to be -
comparable to the budget.

‘A comparable basis means that:the budget and annual financial statements:

« are prepared using the same basis of accounting i.é. either cash or accru al;
’include the same activities and entities;

s use the saime classification systetn; and

« are prepared for the same period.

Heritage Assets

Recognition of Assets

Heritage assets is recognised when it has a cultural, environmental, hiStorica_I,_ natural, scientific;, technological or artistic
significance and are held indefinitely.for the benefit of present and futuré generations.

Certain heritage.assets are described as inalienable items thus assets which are retained indefinitely and cannot be disposed of
without consent as required by law-or otherwise. '

A heritage asset is further recognised as an asset on’['y._if_:
« it is probable that future economic benefits or service potential associated with the asset will to the riunicipality; and’
« the cost of fair value of the'asset can be measured reliably.

~ Subsequent Measurement

Heritage asset is measured at iis cost value and.should it be acquired through a non-exchange transaction will it be measured
at ite-fair value as at the date of acquisition and is carried at its cost less any accumulated impairment losses.

if a heritage asset’s cafrying amount is increased as a result of a revaluation, the increase is credited diréctly te a revaluation

'surplus and is recognised in surplus or deficit to the extent that it reverses a revaluation decrease of the same heritage asset

previously recognised in surplus or deficit. If a heritage asset’s carrying amount is decreased as a résult of 2 revaluation, the
decrease is recognised in surplus or deficit and is debited directly to a revaluation surplys to the extent of any credit balance
existing in the revaluation surplus:tn respect of that heritage asset.

Although a heritage asset is not depreciated it is the heritage asset assess al ea ch reporting date to disclose whether there is an
indication that it may be impaired.

fn terms of the standard, compensation from third parties for heritage assets that have been impaired, lost or. given up, should
be'included in surplus or deficit when the cormpensation.becomes receivable.




' The mumczpality will traat any dlfference at that date between the carrying amount of the. herltage asset and ts fair vaiue e
~ the same way.as a revaluation. in accordance with this Standard. Should any item of groperty,” p]ant and equment oran. .

. lntanglble asset carried at a re-valyed -amoungt, or mvestment property carrled at fair value is reclassified as-a heritage- asset.s'_ L
carried at a re-valued amount, the entity: applies: ‘the applicable Standard to that asset up to the date of change. The'entity. .. . -
treats any difference at that date between the carrymg amount of the asset and its fair value in accerdance with the apphcable.

. Itemuse ' o - Fuil'life o

.. Preperty and bu:ldmg . L ‘ : _ - !ndeﬁmte

. ne-recognitibn of Asset

Lepelle-N kumpl Munlupallty
" (Registration Number LIM 355) :
- Annual Financial Statéments for the year ended 30 June 2020

Accounting Policies

- The carrytng amount ofa hentage is de»recegnlsed

Presenfutmn of Annual Fmancmf Statements continued,..

Standard. relatmg to that asset. Transfer of investment; propeity carried at:fair value, or inventories to lietitage assets atare-: '

valued amount, any difference between the fair value of the asset at that date and its prewous carr\,rmg amount should b _

recogmsed in surpius or deficit.

OtherAssets o . st 50years

T % OR dlsposal or : o
. swhenno future economlc heneFts ch serwce potenna! are expected frern lts use or disposal.

2.1

The gain o'r'lbss a'ri'sing from the de-recognition, of a Ihe'rtta'g'e asset should be determined asthe difference between the et
disposal proceeds if any, and-the carrying amount of the herltage asset. Such difference is recognlsed in'sierplus or deFCIt when:
the her:tage asset is derecogmsed . o

Value Added Tax (VAT).

The municipality accounts for Value Added Tax on the cash basis.
New':etandards and interpretatiuns_

St'andards and interpretations effective and adopted in the' current f\_.rear

Irv the current year; the municipality has adopted the following standards and interpretations that are effective for the current.
financial year and that are relevant to its operations:
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New standards arid interpretations continued...

Standard/ Interpretation:

GRAP 12 {as amended 2016): inventories
GRAP 16 {as amended 2016} investment Property

GRAP 17{as amended 2016}): Property, Ptant and
Equipment '
GRAP 20:Related Party Disclosures

GRAP 21 (as amended 2016): Impairment of non-
cashgenerating assets

GRAP 26 {as amended 2016): Impalrment of cashgeneratmg
assets

GRAP 27 (as amended 2016): Agnculture
' GRAP 31 (as amended 2016): Intangible Assets
GRAP 32:Service Concession Arrangements: Grantor
GRAP 103 {(as amended 2016): Heritage Assets
GRAP 105:Transfer of Functions Between’ Entltles Under
Common Control :
' GRAP 106: Transfer of Functions Between Entities. Not Under
Common Control '
GRAP 107:Mergers
GRAP 108;Statutory Receivables
GRAP 109:Accounting by Principals-and Agents
IGRAP 17:Service Concession Arrarigements Where a Grantor
Controls a._S_igniﬁcant
Residual Inferest in an Asset

IGRAP 18:Recognition and Derecognition of Land

HGRAP 19: Liabilities to Pay Levies

Guideline: Accounting fnr'Arran‘g‘eme_nts--Undertaken in terms:

of the National Housing
Programme

Effective date:
Years beginning on or
after
1-Apr-15
2-ApE19
__1-Aprﬁ19
..-'.1-Apr;19
3 'J;_-.Apr.-ig
1-Apr-19
_1-._A;‘;|rel'9
B 1-Apr-19
1-Apr-18
1-Apr-38
1-Apr-19
1-Apr-19
LAp__r—'lQ _
1-Aﬁr‘-19
1-Apr-1%

1-Apr-19

1-ApF-19
1-Apr-19

1-Apr-i9

Expected 'ir_npact:'

Unlikely there wilkbe a
material impact.

‘Unlikely there will be a

material impact
Unlikely there will be a

'materlal 1mpact

Un!tkely there wlll bea
raterial impact

Unlikely there willbe a

‘material impact

Uniikely thére will be a

material impact

Unlikely there' wili be a

‘material impact.

Unlikely there will be a
material impact
Unlikely there will be a
material impact
Unlikely there will be a
material impact
Unlikely there will be a
material impact

' Unlike_lythere. will be a

raterial impact
Unlikely there will be a
material impact

“The adoption wili result in change in.
accounting policy in future years..

Unlikely there wili be a
material impact
Unlikely there will be a
material impact

Unlikely there will be'a
materizl impact )
Unlikely thera will be a
material impact
Uniikely there will be-a
maierial impact
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Accounting Policies

New standards pn_d-fnterprétdtions continued...

S_tand_éri:{s and, int_e['ﬁretatinhs is:s.ue_d; but not yet e'ffec_tive‘

Standard/ Interpretatmn

' GRAP 34: Separate Financial Staternents -

o GRA_P'.;{S__: Cohsbiidated Fi'ean'cieifs'tet_emen't_s :

" GRAP 36: Investments in Associates and loint .V’eht_ure’é

_GRAP 37: Joirit Arrangemerits

" GRAP 38: Bisclosire of Interests in Other Entities -

 GRAP.110 (as amended 2016); Living and Non-living Resources

1:Apr-20

| -\-zi-gp\-r-'z'o
- _1§Apr-20
.i_«_z_:_.pr-zo

' -1%§pr-2_0

1-Apr-20

The mumupaiiw has not applied the followmg standards and mterpretations which have been: published and are mandatory st
. forthe municipality’s acceuntmg periods beglnnmg on or after 01 July 2020 or later periods:
| Effective date:
‘Years beginning on-or
_after . -~

Expeéted u‘npact

Unlikely thére Will be a material
impact -
Unilkely there WI|| he a matenal'.
smpact ' .

Unltkely there w1|1 bea: metena[

Unlikely there WI” bea materlal' L
n‘npact L
Unhke[y.;t_here will be a material ~
impact .
Unlikely there will be a material

impact -
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Figuresin R 2020 2019
. inventories
Ihventories comprise:
Consumable stores _ _ . 3,199,028 3,731,795
Lénd inventory _ 27,893,058 28,552,517 |
31,092,086 32,284,312

The amount.of inventories recognised as an expense during the period were as follows:

Consumable storés . ) . L 2,143,982 3,384,339

tandinventory | o R 1,118,639 2,314,000 °

3,262,621 5,698,339

buring the year, the Municipality identified Jand not yet registered with deeds. office that belongs to the Muriicipality. The
Municipality sold residential and business landsites at net realisable value during the year. .
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Notes -td'.thé Financial 'St'atgments
- FiguresinR -

Re_sta_te'c_;l_ o

2019 .

. ‘Recéivables from exchiange transactions

" ..CDM advance commission
Less provision for impairment

" . Grants Debtors

‘Consumer debtors - Refise
- Léss pravision for impairment

- Ageing- -

c .CDM advance’ ‘commission - Agemg
" Current (0-30 cays)

31 - 60 days:

61-50days

91-120 days

> 120 days

Summary of debtors by custormer classification - CDM debtor

Business

Current (0-30days)
31 days - 60 davs"
6l d'ays ~-90 days
91 days - 120 days
> 120 days’

Domestic
Current{0-30days).
31 days - 60 days
61 days - 91 days’
91 days -121 days
> 120 days

Government
Current(0-30days)
31 days - 60 days
61 days-91 days.
91 days - 120-days
> 120 days

2020 .

---..:123563:2,7.'8_4.

105,423,047

87,571,301} . .

{109,225,082)
. 40,000 40,000
| 99,411,027 - 74,145,226
#. {70,284,588) (57,911,415) .
47,574,141 30,125,557

7,181,092

113,336,083

9,195,860 .
2,850,190

12,700,448
2,321,313 - |
88,355,236 -

128,032,784 105,423,047
'~ 372,585 1,220,920
- 89,894 132,632
77,664 134,049
. 89778 136,592
4134324 4,577,246 -
4,744,244 5,201,439
6,219,434 1,656,234
2,203,063 2,482,341
2,315,063 2,378,451
2,177,995 1,989,360
98,160,367 78,774,632
111,075,921 87,281,018
330,831 3,238,543
90,393 102,019
77,967 113,447
163,408 117,380
6,430,801 4,062,669
7,093,400 7,634,058
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FiguresinR 2020 .. 2019
‘Receivables from excbange_tmnsﬁctions continued...
Church
Current(0-30days} 26,266 9,236
31 days= 60 days: 13,998 19,978
1 days - 90 days 14,729 12,559
g1 days - 120days 12,793 16,105
> 120 days 618,211 ‘572,001
685,997 629,878
‘Indigents _
Current{0-30days) 231,877 3,070,927
31 days - 60 days 68,045 113,219
61 days - 90 days’ 74,136. 61,943
91 days - 120days 71,783 61,876
> 120 days 3,987,281 368,688
4,433,222 3,676,654
Total
Current{0-30days) 7,181,092 5,195,860
31 days - 60 days 2,465,303 2,850,190
61 days-90 days 2,559,558 2,700,448
91 days - 120 days 2,495,757 2,321,313
> 120 days 113,330,983 88,355,236
128,032,784 105,423,047
Less: Allowance for impairment (109,225,082) (87,571,301)
- 18,807,702 17,851,746
Reconiliation of allowance for impalrment
Balance at the beginning of the year (87,571,301) (62,529,659)
Contribution to allowance for impairment. (21,653,781) (25,041,642}
{109,225,082) {87,571,301).




