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Appendix I: Service Provider Petformance Report




I

(i [ ik & 3
Upgrading of Moribowa | R25211 R27 894 349, | Conifractor none 22ZMay 4 21 . .| 4 Pefformande is significantly . none
Moolplaas Africa/Madit | 028,08 10 ‘Finatizing - 2018 | March ‘highet than standard o
accessroad sV bridge, . 2020 gxpected in the job -
Surfacing L S
. dane. e :
Aphane R4 424 53 | R2.B88008%:.4 3 Performznce fully meet all rone
conaulting 0.33 1 areds of e jop
Tarting of main PJMJ R& 461 RE 803 The none 22 May 22 -3 ~| " Parformancs fully meatalf” none
roads from Englneering | 797.52 245:30 ‘Contrastor 2018 Octobar -aremsof the job
ZoneSto Q- and Plant -attending to 2018 S
Lebbwalgomo | Hire snaglist ST . : :
Bawelle Rz {04 R2 104 Praciical E Performance fully mest all none
Conslilting 352:.47 35247 completion. areas ofthe job.
Engineers o
Upgrading of Maditsi Jan | R3 751 R23266 7058 | Construction none 13 13 3 Performance fully meet 2l - | none
Hwelarang Construction | B44.74 3 progressing ‘Decemb | March areas of the fob i o
-Agcese road and projects well, Progress | er2019 | 2099 ) .
Endecon 'R203171 | RO.00 at0% . 3 ~Parformance medts someof | none il
Ubuntu PTY | 0.00° - “thie stapdard expacted fof the '
Ltd Job: ,
Upgrdding of Mot Yet none R18020 CGaritractor ‘Contractor - Tifa nig nia -flg _Another contractor lo be:
Hweleshaneng | Appointet 32311 términated. vicafed site appointed -
access road and poorly
Maswila none R&474. performed. 2 Perfermante meets séme of
‘Consuiting 278.87 {ha standard expected for the
Enginesrs ioh
Gonstrucfian of | Mahlafjl R-5 188 14 932 576.4 | Canstruciion Delays 21 May 28 ] Performance fully meetall Coniraclor has applied for-
Ga-Malapo Mmetfy 153,80 3 at 65% caused by 2016 Febfuary areas of thejob.” extension of fims,
village Mbako JV rafn and 2000 )
labour stitkes, : . N




[
it
i
i

Omumg%cz of

R'2892

“eoerdinates.

Gonsultart.- | Ri508 Design Insufficient - |- nfa T2 Performance ‘fully meet &l | To fast-track the process.of
MagatleThuson | Secial 30719 868,83 - finalised —no | Budget-for areas of the job BES  and  BAC  siting
gCentre. Archifecture “-hudget for consiruction. _ , according to their schedule,
; . -Construction,
: inrihe current
finencial year
Construshonof | Mmasekgail | R117875 | R1133420.0 Coniractor /A, 23 Performance fully meet all nong
Commuhity a Trading JV | 1.00 0 attending to January areas of the job
orache at Bakgaditse Snaglist, 2020
Hiakano- Gengral Practical
: Traing. . completion. . _—
Numbaer of WMmasekgall | R117876 | R1143-8681.0 “Cuntractor . Ndné Tl esduly (123 Performande fully meét all rnone
Construction.of | a Trading Jv | 1.00 0 altending to | 2018 January arsas of he job
Comreunity Bakgaditse Shaglist, - 2020
créche al’ General Practical
Kliphujwel Traing ) completion.
Upgrading of Nicoane & R34207 | R23218582 | Construction | Commusity 02 duly 1 11 Perfofmarice mests. some of | Contractor _to  apply for
roads from Phaizhls.& goB.40. | 25 at 80 % disruptions 2018 Decemty the. standard. expected for the | extensicn of fime
gravel to Tarat | Mulalo and work er201g .woc , ’ , ’
Zone Sto BA Business JV stoppages by i
phass 2 (Ward _ ' the.
& 17, department of '
Multiyear o minetals
3.9km) Phekiso. R 4278 R3724 BABE resources dua Performance meels same'of | none:
Comsulting | B20.24 ) ta forrow pit the-standard expscted for the
Engineering | - permit that jab
was 1ol
aligned to the
relevant




‘Constructon of | Marumo R 2226 R1267 1858 | Designs Insufficient e, nia 3 Performance {dly meet-all Priosiiise congtruetion in
Starmwatar: Consuiting 56954 B finalised — hudget for dreas afthé job _outerygars. .
Mognilane | Engineers Insufficient. Constructior e : o -
{Designs Cnlin budget for ’

' ) ‘Consfruction. :
Consiristion of | Ralema B2827 | R1298003.1 | Designs Insufficient ala -nfa 3 Performance fully mest all | Priorlise construction, n”
Stormwater: Canstlting 513:86 4 finalised — budgst for : arags of the Job UL gutel yesrs: :
Sehlabeng/Hlak | engineers Insufficient - Censtruction - g ) S
ano (Deslghs budgzt for
Ordy) . Construstion
Canstruction of | Thuso R134444 § RI0O72 Designs Insufficlent ~ | nfa nfa 3 | Performance fully mestall Pripritise construction in- -
Stormwater: Projects 0.00 408,93 - finalised — budgetfor ‘| arpasofthe job. | outer.years. .o
Rakgoaths Insufficient Caonstruction . o , "
{Designs Only} bugdget for _ ’

Cohstruction
Gonstructionof | Phekiso R3ITO000 | R1537 Designs Insufficient nfa na. 3 Performancefully meet all Prioritise cemstruction i
Stormwatar! consuliing ¢.00 234,63 finalized — budget far areas of thé job outsr years. :
Mathibela snginears. Insuffigient: Construction
(Désigns Only) budget-for
N Conatruction
Upgrading if Dolmen R3 546 R 248 Final Deslgns | Delay:in nia. na 3 Perfarmance fully meet:al] nene’
ascess roads consulting §18.84 745,56 completed. In  |* procurement : argas of the iob
from gravel to , ' process of PrOGEsSEE. )
tar- [Kliphuiwel appointing &
contrattor.
‘Mot Yet n/a. nfa néa nfa Expadite SCN prosesses.
Appointed
Deveiopmentof | Maswika R3gs 067, | RODD Designs Inasufficient n/a nia 3 Perfarmance fully meat all Priaritise construction in
recreational Consulting: | 00 completed ~ budget-for _areas of the job ’ cuterygars,
Facilities Insufficient -GConstruction C g Coe
|esstsi budget.for . .
‘Construction A

{Designs Only).




.
h

i
i

(Gesigh Oy}

" Development of | Aocbakwe R B21 R1 585 Designs Insufficient. rfa nfa 3 Performance-fully meet ali Prictitise construction in
reécreational censulting don. oo 154.24 completed — |- hudgetfor areas of the job. outer years.
Facllifies at engingers ~ - Insufficient Constriction
- Mgijane : " bdget for

1" {Designs Only) Caonsirustion
Development of { Maswika R395 RO0.0G Designs Reprioritised na nig 3 Performiance fully meet alf | none
racregtional Gonsutting 067.00 completed. ‘duertty lagh of -areas-of the' ob
Facilities.at ‘enginsers [nsufficierit budget to
Lekurimg budget for cover

. Notf RG0.00 R00.00 Construction |- sufficient e nia. Reprioritise i supsequent,
appeinted . seope-of work. financial year.

Development of | Mont | Re21 000 { RO0.00 Degigns. ‘Insufficient " nfa nfa 3 Performance Jully mest: all Prieritise canstruction in
recreational Conaulting o0 completed-— budget for afeas-of the job oUter years.
Facilities at Engineers Insufficient Consiruction
Makhushwanen ‘ hydget for
g (Designs Consfruction
Onity)
Number of Dolmen " R.382 RO0.00 ‘Designs.’ Insufficient n/a .a 3 Performaricé fully meet all Prioritise construcion in
patis upgiaded | consulting - | 625.00 sompleted — budget for areas of the job. outer years:
in enginears Insufficient |} Construction.
Lebowakgomo budget for
zoné A, B, F, ‘Cohstruction’
R.and §




vm..u

Electrification of Bawslie: R300 103.00 Projest . ) Parforrsnce fully meet all
Makurung ward Cansulting, 145,00 Complete and 10 1QJuly | 3 areas of ihe job
(180HH) Enginesrs Energised mmgch 2018
' 019
Mahlatji R2 856 8 | R2786886.2 3 Performance fitly mast all nona
Mmati-Ndingd | 1618 ] areas of-the job
Tachnologies -
JV
Elactrifigation Kanas RB4C R430 00Q.0C ‘Construction, | Mone 03 03 June | 3 Performange fully meet all none
Mahlajane ward Gonsultiiig 000,00 Progress al Fehruary | 2020, areas of the joh
28 {108) Engingers 100% 2020
KingKi R1 405 R1 486 3 Performance fully meet all none
Eléctrical 000.00 662.00 areas of the joh
Contractor
Electrification of Takusa R676 71 | ROp.OQ Canstruction, | Nong 18 18 April 3 Performarice fully meet all, nare
Wakushwaneng Consulting 2.40 Progress at February | 2020 areas ofthe job.
ward [35HH) and Servicas: T5% 2020 .
Mahlaijie R&75 71 | R222980.42 3 Pesformanse fully meet all nene
WMretfi 2.40 areas of the job;
Electdfication of Muteo R413 R268 973.26 Complete and. | None 22 14 3 Perfgrmance fUlly meet all none
Makgopong Consuiting 318.29 Energised Fehruary { August areas of the job '
(100HH) Engineers 2019’ 2018 .
Meanco R1471 { R12910B08 2 Periormance meets soma of | none
Bisiness FBHE |4 the standard expacted-for the
Enterprise job :
Construcfion of tlath FE740D | R697.015.00 | Terdérye- Delay in na na 3 Raerformance fully maet all noHe
12 High Mast Engingering 0.00 ) _advertised procwement _areas of the'Job
Lights {Public cC processes
Lights) . , - P
: Wiobhotz R4 535 | R14789 ) ra ha - : K none .
Tradifig- 22510 521.00 ’ - )
Services _ ' _




Job

Supplamentary Mod-Hope As per ‘R1858227.5 | 2020/2021 nfa 11 . 30 June Performance fully sffective none
valisation-rol] , ' the'bid. o . . Supplementar -Naovemb | 2022
- tariffs y valuafion er 2018
- . -Completed
‘Regisiration-of |- Yerveen As par’ R00.G0 Advetlised for | Delaysinthe- | 27 a5 - " Performance. fully effective none
properties attorneys the bid lodgment with | submigsionof | February | February
tarifis the deeds of | the required 2018 2021
officer Individual’ ’
i personal
Tnformation for
‘registration’
with the
Deeds Office -
Registration of Popefa Maalke | Asper R119210.00 100.properlies | nfa: 28 K Performance fully effective none
properties aftorneys the bid | registered February | February :
‘tariffs {Lebawakgom 2018 2021
ounitH)
Professional Baok Pocket | Asper R1098071.0 | Completed. nfa 20 18 Performance significantly nong
serviess for the Tradingand | thebld | O Cecemp | Decemb sbove sxpectafions
Land Surveying Projests JV- | ariffs er2big. | er2021
_ Services i .
LandFil Mascon ‘RA050 | RY103500C Qngoing - Term coniract 7| 01 28 Perfomiansce fully mest all none
Managermant Trading cRo : arch February areas of the job
. : 2020 2020-
Cleaning of ilegal | Manthabo2 R332 R103051. - As and when. | hia RVERE -3 Performance fully meet all nons
waste dumps Alreor, ;0o : February | January areas of the job
Eigctrical ang - + 2020 20240 :
General
Construction . , ]
Mainienance and | Eoﬁrm:m_n. R™126 R2GT40 Ongoing Ferm coniract | 01 31 Performancs fully maet all none
._.Ommhmﬂmwao: of | Elettronics 228 Septemb | Augugt areas of the job
Efuipment's ) af 2018 | 2021
Supply and | White Hall | R100°00 | R 82070 Not completed | Term cenfract | 01 - Aprit | 31 May Performance meets some of nene
defivery of traffic | Trading. and | o . . 4 . the standard expected for the
unifomm Projects i 2018 2021 , i ’




Supply, Mavambo RO.50 for | nfa Not completed | Term cantract 03] a1 Performance is significantly " none
mgtallation. aid | Intefiigence- gvery Febroary | January zm_r.mﬂ. than standard expected
] | Transper R%.00 i . in the job

support, of thie | Sulution (PTY) ‘per paid 2019 2022
Eectronic  Traffic | LTD
Fines fine :
Management:
System
Master PayDay .R70 360, | nfa Active Ongaing 28 31 -The performance is nang
Agréemant for 45 October | Colober aatjsfactory,
Payroall 2019 2019
Busingss . SITA Cosls nfa ‘Agtive. Ongoing n/a wa The periormance is none
Agreement are as satisfattory

per

servics-

raguests

d and

rendered
Master Service Business RE00 03 | n/a Active Stiltin g a1 July The performance is " none
Agreérnent for Cennexion 0.00 progress Nevemb | -2021 satistactory
implemertation of " ’ er 2018 -
mECOA
enterprise
managsment:
system-
Wehsite SITA KO8 942, | R 5635378 Active Running on a1 3 The performance Is nong
malntenance 29 marih 1o August August. satisfaclory

month bagis | 2017 2020

Maintenance and | {T Master -As per . Aclive Bclive o1 28 Parfermance fully meet all none
Suppatt af service: March February aress of tha job
Wirgless Loca] renderad 2018 2021
Area Network “for 36

.months. .
Malftenghce and | IT Mastar A5 per 2] Active Active 07 July 30 June Performanes fully mest all none
support of ICT service 2018 2000 areas pfihe job
Production and rentlerad T

nrry




mﬁ.&mmm.‘ for 36
Recovery mehiths
Environment :
Mirasoft Dimension | i 4551 | Re1652587 | Acive Active o 30 Performance fully feet al none
- Software. . Data 08.39 : Decambh | Movemb: arpas of tha job
Assurance ar 2019 | er2018 .
Provisicning Of | Telkem R2340 | R3B161.25 | Aclive! -Active 14 13 Performange fully meet &l néne
Communication 675 for March ‘March areas of the job
Sepvices g0 2018 2023 ’
montis
Bulk messaging Vodacom ROG.G0 183.43 Active Active 21 Open - Performance. fully mest &l nohe
{ ﬂ_m_‘ ) o : . - August Ended areps of the.joh
communication 2015 ’ ’
with.counciiiors )
Flest Net-star R200 88. [ R16882.38- | Adlive Runningona | 02 Ona Performance fully mest all none
Mahagement . 8,76 for . o month to Uctobar § month to areas of the job.
sanvices (Vigll 24 - " manith basis. 2014 - month
Monitoring - moitth T o besis
System) -
Fleet Wesbank " |-Asper R 9:788.00 Active ’ ‘..mﬂ_:asn on 11 Aprl | On Performance fully meet all none
Management service month to 2007 monih to. areas of the job
ssivices (Petrof _ rengered mianth basis : manth
and Maintenance P .
K or 60 basis
System .
motths .
Provisiar of. Bravp 80-span | -R48B375 | R1368.408.67 | Aclive Active 01 28 Performances fully meet all nome:
physical Security- | Secuitly 52,52 Mareh February areas of the jobs
Bernvites ' Bervices far a8 7018 ‘op2d
i Menths - :
Monitoring and Fidelity ADT R R {236.79 Botive Agtive 07 July 30 June - Perfarmancefully mest all none
responae Sacurity 24872,9 2018 2020 areas of the job
Services: afor-24 T S .
Monilis
_.mm.&:a_&.. Nashua- R200252 | R51852.87 Activa Active b3} " Nowernb ‘Performance fully meet all none
Photocopiers 8,72 for Decemby | er 2018 -areas of the jobr

er2018




38

months

months
Provisioning Of Telkom R2345 | R39161.23 Aditive Activa 14 13 Performanage fidly mest alf none’
Carmnunication 575 for March Marsh areas of the:job
Sarvices 80 2018 2023
manths
Bulk messaging Vadacom ROC.00 R1{78.25 Active . Active 2 Cpeit - Performance fully mest afl TIRNE:
{ for August Ended ‘areas of the job
commyrication . : 2015
with cooncillors.} . A . . .
Flest’ Netstar ‘R0 58 | R16 852.39 Active Running ona | 02 Cnd Performance fully meet alf rone
Manegrement 576 for . fronth to October | -monthio areas of the job..
services {(Vigil - o manth basis 2014 ronth
Manitéring . month hasis
Bystem)
Fleet Wesbank Asper | R9788.00 Adtive Runring on 11 April Cn m_m%oi ance fully meet ait none
Management service month to 2007 month o aress of the job
setvices {Petrol rendared month basis. maonth
and Maintenange for 60 ’ ‘basis
system ) . :
months. ,
Provisior of Erave 90-span | R488375 | R1368408.67 | Active Active o1 28 Performance fully meét.all rane
Physical Security | Security. 52,52 March |- February areas of the job.
‘Senvices services for 38 2018 2021
| Months .
Monitoring and Fidelity ADT R R 1 238.79. Active Active 07 July 30 June: Perforrnance fully meet all ning
résponse Security 246729 2018 5020 ateas of the job
Services B for 24 )
Maonths
Leasing of Naghua R200253 | R51 852,87 Active -Atiive.- o1 Novemnb Performance fidly:mest &l -none
Photocopiers 6,72 far Decernb | ar 2018 arkas of ha job
’ a8 er 2018 .




R35161. 25

Provisioning Of Telkam R 23449 Aciive Activé 14. 13 “Performance fully meet all neng
Gommynieatien BT for ‘March | March areas of the job
Services. 50 2018 2023 ’
- months
mc,mw Emmmmm._..um Vadacom RO0.00 W,Gm..mm Active Active . 24 Open - Perfarmance fully meet’all " ngng
( for August | Ended areas of the jobr
communication 2016
with councillors 3 ) .
“Fleet Netstar R208 68 | R164H82.32 Active Runningona | 02 Ona Perforinance fully meet ait none
Managsment 5,76 for month 1o October | .manth ta areas.of the job.
services {Vigl D4 month basls 2014 rmonth .
Moritoring maonif S basis
Systeém}
Fleet - VWesbanic _pm._umﬂ R 9 498,51 Active . T mﬁgaau on A4 April On Performancs fully meat ali nong
Managemerit -senvice B monthite! 2007 manth {o areas of the job
setvices (Petrol varidered month basis meonth |-
and Maintenance for 80’ - hasis
system” 1 months . o
wss.,m..._.nu.om Bravo 80 span R488375 | RI.36B408.6 -| Active -Active of- 28 Performance fully maet-all nare
physical Security | .Security 52,52 7 March February areas of the job.
Senvices servicas for 38 2018 onad .
Moriths . . ,
Moniiaring and Fidelity ADT R R1238.78 Active _ Agtive Sgpduoly | 30June Performance. filly. meet &ll nore
fesponse Security : 24672,9 : 3048 ] areas of the job
-Services & for 24 :
Months
_,mmmim. & Nashua mmaom.mm .R51 852:87 ‘Activer Ruriring on 01 an Performance folly meet all Hone
Phatocopiers 6,72 for Tnohth 1o, Decemb | Novemb areas of the job
a6 motthbagis | €7 2018 er 2018
months ’
Pravisioning Of Telkom R2349 | R38161.25 | Active Active 14 13 . Performance fully mest-all none
Cemrmurication 875 far March March areas of the jab
Sevices &80 2018 2023

morifs




Bulk messaging Vodacom ROC.0D 178.25 Actile Artive 29 Open - 3 ._umnwém:am fudly Em..mﬁ.mx
( for August Ended areas of the job
commuinication 2015
with councillars § o
Provision of Legat As per RO0.00 Not completed | tiattar il 28 26 3 Periormance fully meet all
Services Popela Mazgke the kid o February | February areas of the job

by pending 2018 2021 -

fariffs .
Provisicn of Legal | As par R0O0.00 Not complefed | wiatter sffff 27 27 3 Bertormance fully mest a1
Serviged Verveen the bid- endi Fabruary February areas of the job

Altarrisys _ tarifls Pending 2018 7 | 2024 :

Provision of Legal Bafana Noube | As per ROQO0 nia Matter stf] 7 27 nfa Ferformance meety m.m_:m of
Services Incorporated the bid reriding February | February the-standard expected for the

tarifts ) 2018 2021 job
Provislon of Legal | Mahowa Ing .}m.vmﬁ R00.00 Net completed. | Matter sfl, 8] 08 3 Wmawogm:oma_q mesat
Services. eomporated | the bid nending March March argas of he job

! o penaing 2018 2021 .

fariis - X :
Pravisionof Legal | 8G Mahlul As per RCO.00 Not completed | fdatter st 23 23 03 Performanicafally. meat o) none-
Services aftemeysine | the bid pEndirig February. | February areas of the job

taiffs 2018 2021 .
Prevision of Legal Modise As per -R00.00 completed Matier st} | 23 ‘23 | nfa
Services Mabute Inc the hid pending February, | February

tatiffs : 2018 2029
Provision of Legal | Makhubala R00.00 nfa | Matter stif 6 28 03 _uwn.amﬁmnnm fulty mest all
Services Attorneys ending pebruary | February areas ofthe job

. pending 2018 | 202f
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Lepelle-Nkumpi Municipality
{Registration Number LI 355) ' '

Annual Finahclal Stetements for the-year ended 30 June 2020

Accounting Officer Responsibilities and Approval

The accounting -officer is required by the Munizipal Finance Managemant.Act (Act 56 of 2003}, to malntin adequate.

accounting records and s responsible for the c_c_:-nteﬁ't and integrity of the anpual financial statements ahd f,éla,t_ed'-ﬁnéhciél
information included in this: report. 1t is.the respensihility of the accounting officer to ensure that the 2nnual financial

statements-falrly present the. State of affalrs of the municipality as at the end of the fnancal year and the results of its. S

operations-and 'cash:ﬂows for the period then ended. The external auditors age engaged to express Zn independent opinian on-
the aanual finandial statements and was given LriFestrictad dccess o all financial records and refated data. :

The ahnual financial siatements have been prepared in-accordahce with Sta ndargs of Generatly Recogtised Accounting Practice.

{GRAP) ineluding any interpretations, puidelines-angd directives issued by the Accounting Standards Boards

The. annual finandal statemerits -are based upan appmp‘ria’ce accounting policies consistantly apgjiied'ar_rd suppdrted'ﬁy- .

re'asona_bie:ariépr’udentjudgements' and estiriates.

The accounting offi

=l acknowledges that he is uitimately. r'espbnsfbi_e for the systeri of intermal financial controf established by

the municipality and placg':cpnside’rable' Iinportance on maintaining. a streng control environment. 7o enabie the accounting
officer to 'mget'ithege responsibiiities; the-atccunting officer sets stardards: for internal control aimed at reducing the tisk-of = -

ervor ¢r deficit I 4 cost efiective manner, The standafds tnclide. the proper-delegation of respansibifities within a cteatly
-defined framewﬁr.{:—,".effectj_ve"aaﬁthﬁng. procecures and adequate?segrég'ation oF duties. to ensure an-acceptablé lavel of risk.
These cantrols are mionttored throughott the: municipality .and.al! employees ara required to fnaintain the highest ethicat

standards in- ensuri'n‘g-fﬁe-_mun‘ih‘ri:‘z;ﬁi?’s‘ business. is conducted in & manner that in afl reasonable: circumstances is, above

reproach. The focus of fisk management in the munlcipality Is on identifying, assessing, managing and monitdring-all knewn
formis of risk derdssthe municipality. While operating risk cannotbe fully eliminated, the munjcipality andeavours to minimise
it by ensiring that appropriate infrastructure, conirols; systems ant ethical behaviour are applied and managed withir
predetermined procagures and constraints.

The accounting gfsicer fs of the.bpifion, based on the information and explanations glver by management, that the system of
internal.control proviges reasunable assurance that the_‘ﬁnancia[_recctds may be cefied on for'the préparation of the annual
figancial Statements, However, any System of .interpal finizncial control can pravide ‘only’ reasnnable, and not absolute,
assurance against material misstaternent or deficit.

t am responsible for the preparation of these afinual financial statements, which are-$et out.on pages 55 to-81, in terms-of-

Section 126{3)of the.Mu nicipal Finance Managament:Act and which 1 have signed on behalf.of the Municipality.

i certify that the salaries; dliowances and benefits of Couriciliors, loans made 10 Councillors, if:any, ajnd‘ payments made 1o
Councillers forloss of Gfice, if any, as disclased in note-25 of these annual financtal statements are within the upper limiisiof
the framework envisaged in saction 218 of the Cohstituiion, read with the Remuneration of Public Officer Bearers Act-and the
Minister of Cooperative overnance and Traditicnal Affaifs determinafion in accordance with this Act.

9@0/@

Date

Acting Munjtipal Manager




Lepeiie Nkump; Mummpahty

(HEgiSTrEtIDT‘i Number LIk '355)

Annuai Fmanmal Statements for the year ent!ed 30 June ZDZB B i

' 1ﬁdéx

General inforimation

Report of At_hlg—j_-_'ACt_:ounﬁn'g O‘fficer‘j

Staﬁeme_nF df_-?jrhar.'je_ial Bosition

' S'fa‘c:e'rhe'n’tfcf ﬁnar;c‘lal performance

) .‘%ta"{em'ent of (ﬁﬁé‘nges.:‘in,N'et Assefs - '
AStg'T'jar-ﬁent of _(::as.h-"F[uw;;

stitementof Comparision of Bud_get"and:A&ﬁaE“Amouﬂts

.. Accounting Policies

' ‘Noggs;to:ihg;F§har;:éfﬁl.sfétﬂmlgnfs. :
Membess’ Réépénsibiiﬁtiesz and App 'rc'}val‘j
Independent Al._l_di:tqr‘s Sepﬁﬁ ‘

' -Mémbeﬁg"Repo‘gt"

Repatt bfltheiﬁdepéhdéntkeviéwer -

Notice of Meeting '

- 168-~735
236.
o 237- 245

s

AT~ 38175

262273

177




Lepelle-Nkumpi Municipality

(Registration Number LIM 355}

annual Financial StEtements for the: yeer ended 30 June 2020

Statement of Finandial Performance Restated

Eiguras in Rt Nbtes 2020 2018

Revenue fram exchange fransactions

Service charges’ 17 5,151,837 5,842,699 .
Rental of facilities and equipmiant 18, 270,841 5_23;,:0?37j

Water and sanitation : Commission Earned 19. 23,285,023, 24,796,837

agency fees ; Licences and pérmits 20 3,551,687 4,305,715, .

_her fevenue ’ C 2% -2535_‘342 - . 51932’234 o
Finance.intome - Exchange 22 11,809,600, 4,276,456 -
Gafn on disposal of assetaand Jiabilities B 150,413
Total revenue from exchange trapsactions 47,805,430 T 51,877,451
Rg\renue from hbnTaxcha_ngé transactions:

Taxation feverus _
Property rates 23 28,186 444 26,927,578
financeineome - Non exchange 22 10,716,659 11;898,382

“Trantfer Revenle o ) .
Governmant grants.and. subisidies fedeived ~Operating 24 253,490,633 731,971,979 '
.Government graiss and subsidies received - Capital 24 38;047,3'453 24,881,’;295" o
Traffic fines 5,106,685 513,050
total revenue from non-skchange transactions 335,547,766 209,192,385

" Total revenue 383,353,196 351,063,836
Expendituri X
Ernployee related cost 26 {98,217 056) {96,650,127]
Remuneration of councllldis 27 (22,231,918) (21,467,681
Depreciation, amnmsa’non and impaarment 28 {32,873,105) (40,277,283)
Finance cost 29 (25,915) 186,658)
Provision for impairments adjustment 30 {50,849,775) (41,418,279}
Refiairs and maintenanga _(3,71‘6{'849} (7’-,-593,167}
Contracted services 31 (18,985,424) 115,856,200}
Free Basit Services Electigity {1,741;824) (3,719,548}
Experdituse on third party projects {478,236} {5,185,448}
Loss. on disposal of assets (3,836,938) -

. Generalexperises- 32 {57,381;883) (78;693,471)
Total other expanses {290,348,034) {314,346,262)
Fair value gains or {losses) 25 9,355,556 3,488,000
surpius for theyear 107,359,718, 39,641,574




Lepeﬂle Nkumpu Mumcupahty

[Regzstratwn NutberLim 355)

Annwal. Fingidalistatements for the year ended 30 June.‘zoz'o.' O

Statemenit of Financial Position
FlguresinR .

' Notes

" . Restated’ :
2019

3 Assé_ts
Cugront assets -
Invéntories, -
'RecewabEes fram ex::hange ‘:ransactwns
Recewables frcn-n non axchange transactmns
VAT Recawab{e )
Cash and cast equ,i.v_,al_en‘fs l
Tctaltufrent.ass'éts‘,

Ncm :urrent assets, .
-Pmpar‘y, Hantand. eqmpment T -
Investment proparty '

- Intangible’ asse’ts

_ Heritage asscts
Total non-cisrrent.assets

. Totlassets o - . S

Nt assets.and liahilities
" Lizbilities '
Current Jizbilities:
" Consumer-deposits”
VAT payabie .
Fayables from- exchange_transactmns
Emploves: Bene’F ts O%}Iigatmn B
Unspent. condmonai grants and- receupts
© Tetal crent Itablhtl_es

: Ncnécurreni fizhilities,
Erovisions .

Employes Benefits Bbllgatlon
Total non-current liabittties
Tatal liabilities

Net assets

Totalnet assets and Ifabilltles

Accirmulated surpius

i3

oA
e
14

15

15

34,002,086
47,578,887

32,284,313, ,
24, 125 557, s_-‘_‘- _
53,394, 235 _

89,297,761,

Y 83,072,383

" 208,101,865"

85,684 -

1,976,336

1561236
RN 5,327, 505 R
104,486,029 58, 760; 957 i
53,2 , 432188 S
5,8 8 19,054,385 ¢
123,862,948" . .83,59:1,884".'.:-
1 134 353 1,081,588~
2,758,210 3,898,266 - .
3,894,563 4,979,814
127,757,512 28,371,698
1,240,433;791 1,138,074,073
1,240,433,793 '1,138,074,073




Lepelle-Nkumpi Municipality
{Regisiration Number LIV 255) '
Financial Statements $or the year ended 30.June 2020

Statement of Cash Flows Restated”
Figures nR Notes 2020 - 2018
-Cashfiow from nperatmg Activities
_RBCEIP’ES ’ : - s
Sale of goods and services -8,335,856 22,139,183,
Grants 99.336,001 270,839,837
intarest Income 8,294,602 5, 320 874
Cash received from agency fees, finesand other income, 6,355,530 12, 121, 946:;,‘- .
‘ 312,927,049 310,421,838
Payments )
Employee cost (118;475,246) (115, 810;436)
Paymenista supphers for goods and sarvices i43,_4’87;553-} (113,533 746)
Fipanca. : ) - (5; £36)
151,962,799} (223,350,018)
Net cash fows:from pperatiois 33 150,858,249 81,071,812 '
" Cash flows used in {nvesting ackivitles. O
Eroceeds from sales of property, plant: and equipmient - 30,081 322,544 -
‘purchase of property, plant and-equipment {71,700,708) {79,780,125}
purchase of intangible : assets {82, 335) {507 B64)
Cash flaws used in investing activities (71,752,962} (49,955,445)
ash flows bsed in financing activities ‘
Flnarice Jease PEYMRETIAS - (238,138)
Cash flows usad in financing activities - {238;138)
Net increase in cash and cash equivatents 79,208,287 30,868,236,
Cash and-cash eqiivaients gt beginning af the year 89,297,761 58,429,524
cash and cash equivalents at end of the year 7 168,504,049 89,287,761




. LepelEe Nkumps “‘ﬂumtlpahw
. ;_,(Regts’tmtlnn Nu‘, r.lﬂ\/i 355)
Annilal Fmanl:lal Statements forthe year end&d a0 june 2{)20

'-Statetnent__d_f Chahges i’n Net Assets' L ¥ A

o A S RETTR o
Figures in R © surpliss, CTotat
Balam:e atiluh,r 2{313 as previously reported C o S : ‘907,888 203 '907,“838,'253:-
Priar pesiod: ad]ustments Noté3s ‘ ' 7 190 574,296 190,574,296~
Balance at.l]uiy 2018 asrestated ' o oy T 1,098,462499 T 1,008,462,499 .- 1

Changes in nat assais
Sufplus; for the' year . ‘ _
Ba!ance at30 J une 2019 as rastated

39,611,574
1,138,074,07

B‘ala‘nce éti‘]h}v_iglg aé.‘,p;euig‘us!y repa,'r'ted . 954{:{_1‘-&?-,_53:5_6
Prior period adj_x_:strne;itslNoti_a'-SS . ‘

Bajanceat Euly:2019 asréstatet] -

Changesin net: assets
surplus fot the year - '
Balance: at D) Juna 2(}26

202,359,718
1,240.433,75;
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Lepelle-Nkumpi Municipality -
{Registration NumbBer LIM 355) ‘
knniual Firafdal Statements for the year ended 30June 3020

JAccounting Policies

presentation of Annual Financial Statements

The annual finandial statements have been prepred in"accordance. with the Standards of Generally Recognisgd Accounting:

-Practices (GRAP} prestribed by the Minister of Finance in terms of Geheral Notics 991 and 992 of 2005, Thiseannual Financhal

staternerits have beenprapared on an accrizal basts of accounting and are in accordance with historical cost converition unfess. -
specified otherwise: They are presented in South African Rand. :

" A summary of the significant accounting policies, which have been »c'on_s‘lstentl't,f applied, are disclosed below.-

1.1

1.2

“These accourifing policies are ansistent with the pravious pe_ribd.-

Property, tlantand eguigment
Significant judgerments and sources of estimation uncertainty

in preparing-the annual finarical statements, management is required to make estimates and assuinptions that affect the '
amounts represented in the ;}fnnu’zﬂ' fingnclal staternents and rela"ted disclosures. Use of avaiiat;_le‘inﬁomgatidn, and the
applicatich-of judgement is. inherent in the fo.rma'tic:p. of estimates. Actuat vesults in the future could differs from these

sstimates which riay bi material o, tia aonual financial statements, Significant judgements include:
Trade recalvahles [ Held to maturity inﬂestmenth.a‘nd[dr Idans and re;givabies‘

The municipaiity assesses.its luans and recelvables for Impairment at each stdtement of financtal position:date. in determining
whther an impairment joss should be recorded in the statement of financial perforinance, the municipality makes judgements
as to whether there is ohservable fata indicating a measurabie decrease inthe estimated future cash flows from a financial
asset. '

The impairment for loans and receivables is raleifated on a portfofio basis, based-on Historical loss Tatios, adjusted for natichal
aid industry-specific economic.conditions and other indicators gresent &t the reporting date that corrafate with defaults on the
portfolic, These annual idss ratios are applied ta ioan balances in the portfclio and scaled 16 the estimated Joss emergence ¢
perind. : ‘

AMlowance forslow moving, damaged and obsolete $tack

an-allowance for stock to write' stocf: down io the Iower of cast or et realisable value Management have made esfimates of
tha-selling price.and direct cost to sgll o cartain inventery ftems. ’ : ‘

The wiite down is included in the impairment of assets note.
Fair valuze estimation

The fair value of Hrancial Instruments traded nvactive markets {such as rading and avallable-for-sale securities} is hased on
quoted market pricesat the statemment of finangial position date. The quoted market price used for financial assets held by-the
municipality 1s the curfent bid price.- Tha carrying value less impairment pravision of trade receivables and payables are
assumed 10 approximate their fair values. The fair value of financial liabilities for disclosure purppses IS estimated by
discounting the future contractial cash fows =t the curfent market interest rate thatis availabl'e_ to the muniéipa'ﬁ‘ty for simitar
firiancial instruments

Impafratent testing




f}f«{egjst’fa_ﬁpﬁ_‘—b{ti_mbéf} LiM 355)

“Lepelle-Nkummpi Municipality

‘Anpual Finandial Statements 'ﬁ'a'f"iﬁé‘-ygﬁgf-éndéd‘_éﬁ'ih'ﬁé 20207 -

Accounting Policies

Presentation of Annual Financial Statements cortinued..,

The recuverable amounts of cash-generating units andindividua) assets ha\'.r'g.';?een deierm_ined'.:h,ase 5y the higher of valein-
use calcitlations and fair values, These calculations reglire the use of pstimates and assumptions., it asohably POsSlble-ti}'a .
‘the assumption may- changs which miay then impact bur estimations and. nay then require: a, matepial atijustment to e
carrying valué of goodwill and tangible assats. g o o Co
The: municipality, fevigws and tests thé. carrying vajue of assets. wherevejis er thanges in éircumstaices suggest thatithe
Caerying amiount fnay not be recoverable; Assetsiare grouped 4t the Jowest level for which idantifistie tash flows are fargé!
independent of cash flows of other assets and fiabilities. If theré are intiications that impairnient Ve

are prepgare'dof.exp.ected,.future-ca‘slh flows-Tor.each group of asséts. Expected future cash flows Use
" use of gondwill and fangible assets are ‘inherently uricertain and. could materizlly chaiige

affected by-a nuriiber bf factors including production estimates; supply and démand, togeth
' exchange fates, inflation and inteiest fates, - IR TP S

Théy-are Sighificantly
offoTilc factors such

R a
[ P .
s -

- Provisions

Provisions wére raised'and management ‘_élétérni‘[qeﬂ.an‘mﬁméte based on‘thic informating &7at
 ihése-estinates of provisiods Is Included frfiote 15 - Provistons. . .7 v T

Useful lives -

Tie hunicipalisy's mianagement determines the estimated yseful lives and refated deprecfation charges for the property, plant '

and equipment and intangible assels. THis estimate is. based pr{ industry morm. ‘Management. will incredse the "depre’ci_a‘ﬁcri:
chiarge whera useful lwes areless than previously estimated useful fives. In'the-gvent that assets.are fair valled, the useful lives - ¢
af these asSets s the estiiated remaining seful Jifeion takeon datel ' LT B e

Qther fongterm employee binéfits o - e

" fhe present value of the other Jong term efmployed henefits depends oif'a number of fastars that are determiined-on.an . -
‘actuaiial Hass tising 3 num ber gFassumptions, The assuniptions used In getermining the nét cost (indoime} include the discount

“rite. Aly,changes in these assumptioris will impact on the. ':ar'hf_ing'ﬁambiéntfi,:}f_"*oﬁhg;r Jong term-employee benefits. Lo

The municipality détermings the appropriate discount rate at the Bnd of each year. This is the intarest Tate that should be used -~

to determine the presant value of estimated future cadh cuitflows expected to be ragutired 1o settle tie pension chligations. In

getermining the appropriate. discount rate, the munictpatity considers the inzérest rates-of high-quality corporale Banids that

ara denorminated in the currency in which the benefits will be paid, and that have terms ta maturity approximating the terins of

thie related pension labifity.

Effective interest rate
The‘ municipatity used the prime interest rate to discoust. future casi flows.
Allowance for doubtful debts:

On debtors an impairment joss is recognised in surplus and deficit when there Is objective evidence that it is impaired. The

impatrment is measured as the difference between the debtors carying amount.and the preseit value of astimated future
cash flows discounted at the affective Iiterest rate, computed-at initial recogiiftion.
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1.3

L4

1.5

Lepelle-Nkumpi Municipality
(Régistration Number LM 355] ‘
Annual Financial Statements for the year ended 30 June 2020

Accounting Policies

Presentotion of Aanual Financial ‘Statements continged..

Prasentation currecy
These annual financial staterents are presented in 5o uth Aftican Rand which isihe functional currency of the municipality.
Going concern assumption

Interms of fhe accounting standard GRAP 1 paragraphs 27 030 the annual financial stateménts are prepared oh'a gding
concern hasis, The assumption js based onthe fact that the municipallty may invoke its power to levy adtitional rates or Taxes

to enable-the municipalify. ta.be cofsiderad as & going cosicarn even though the municipality will be uperaﬁnnél-far-ext_ericiéd :

periods vith regative net assets, .
Inyestment property

Investment propefty. isproperty (land-or a building, of part of a building, or{bq.,th) held 1o earmn rentals or capital appreciation or

© both, rather that for:

* use intheproduction oy supply of goods or services, or
= adrministrative purposes, of
v sale In the ordifiaty coursé of pperations..

Investment property is recognised as an asset when, its is probable that the future gcennimic-benafors-or service potential that

are assoclated with the Investment property will fiow to the raunicipality and the cost or falr value of the investement propery
cah he measured relisbly

Initizl Recognition:

At initial racagnition, the Municipality measures irivestment property-dt costincluding fransaction costs afice it meetsthe,
definition of investinent property. However; where an investment proparty was acquirad throigh a non-exchange transaction
(j.e. wher it acquired thi Investment propefty for naor anominal value), [ts cost is its fair value as at the date of acquisitior.
The tost of seif-constructéd investment property Is the cost at date of completion.

Subsequent Measuremment!

Investment property is measured at falr value. After initial recognition all investment property is rmeasurad at fair valueateach
Statesnent of financial position daie. No depraclation is caleulased on these propartles.

item Useful life
Praperty - land Indefinite

[nvestrent property is derecogritsed on disposal.or-whenthe investment-property is permanenily withdrawn frem usé.gnd no.
Firture ecopomic benefits or service areexpected from jts disposal

Gzins or losses arising frof the retirerhent or dispesal of investmént property is the differenze between the net disposal
proceeds and trhe carrving amoint of the.asset and is'recognised in surplus or deficit In the period of retirement or.disposal,
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- Pmperty, plantand equlpment )

The cost’ ef an ltem af property plant and eqmpment is recogmsed 85 an asset when: I
" itis probable’ ‘that futiire esoriomic benefits or service: potentia] as&ac;ated with the Ttem wilt ﬂmw jo;the municipa‘l'lty: anid
ethe cost of the iterh <ar be ‘meastired rellabh,r :

-inclide costs.incurred fhitia ly 0. acquife.o or conistruct an item ot praperty, plamt and ec;urpment
' subsequently 1o add 1o, repiace part of,

" inclidedtin the cos’f of propert\[, p!ant and’ Eqmpment where the entityis ‘obligated ta Incut such'e

Presentarron of A:mua)‘ Financial Statements gont tmued

Prnperty plan’t andH eqmpment are tanglb]e ncn—current assets. (mcludmg mfrastmcture assets):,_ 1% : he]d forusen g -
production of supply-of aoods o semces, ental E¥e) others or for admlmsfratwe purpases and z arg expected to be Used du:*mg

operatmg ifi tHe' manner mtended by management. Trade dtsmunts and reh ites ard deducted if

i'n of proper’w; p ant e
eratmg (3 the manher

_emce 1t Recogmtlon mf cos?f. fwthe. r;arrymg amn
and. eqmpment geases.whien the jtern 1§00 :

T

The initfal, estlmate of fHe COSTS Df dusmantlmg ang. remmﬂng the'ltam and restmrmg the sife’ anwhi'

cbi:gatmn arsesasa. resu!t nf acyuiring the asset or usmg jtfor purposes other than the productmn m mventanes

Wherean: asset Is accgmred atrio,cost, aeifor a- narminal rost, its ccst is. its fasrvalue aszt date.of. acqu]tIUIl- where an. atem of
praperty, plant and equipmentis acquired in exchange for amon-nionétary asset or monetary-assets i 3
monetary.and nofy- -mionetaty; assets, tha'assel. acqmred is initielly measu ted &t fair value {the cost}
value was: nct determrnable, it's deemed n::;»st is the carrying amaunt af the asset{s} given up.

lf a;rapi acement cost s recogmsed i the carrymg aproy nt of an ftem-of propert\g, plant and Eqmpm ;j:,-:-the'carryi_ng amount .uf";'_‘_

the replaced part is derecogmsed

When SIgnmcant :omponents of an‘itern of property, pian; and eqmpment ha\!e different: USeful iwes, they are accoﬂ_n’ted, .fci{r-aﬁ_sg K
separate items (major; coinponents) of property, plant dnd equipment. : : CRE

Major apare parts and stand by equipment which are. expected +o Bie ised for mare than ehe périsd-are included Tn property,
“plant and equfpment. In addition, spare parts-and-stand by- equiprment, which can oniy be used in tormection with an ‘ttem of
property, plagt and equipment.are accounted for &s property, Blant and eguipment.

Major msbection casts which area condition of continuing use of an’ item of property, plant and.@gquigment and which meet
the recogmtmn criteria.above areinclided as a replacement in thé cost of the item of property, plart and equipmient. Any
‘remaining Inspection costs fropr the previous inspection are derecognised.

Property, plant and. eqmpmeﬂt is carried 3t cost less accurnulated depreciationand anyimpairment losses except for fand and
buildings which is ca rried atre- Valued amaunt being the: fair value at the date. of revalugtion less zny su hsequent, accumu!a’ced
deprediation’ and subserfuent accumulated impaitment [esses:

Suhseguent Measurement:

Subsequent to Inftial recognition, terms of prcperty, plant and eguipment are measured at cost less accumulated depreciation.
and trapairment losses. Land is not.deprecisted as it s deemed to have an indefinite useful ife.
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Whera the municipality replaces parts-of an asset, it derecnghises ’tha parfg_caf thie asset being replaced and capitslises the new

component, Subseguent expenditure incurred bn an asset is Fapitelised when itincreases the capacity or-future ecopdmic
‘benefits associatad with the asset

. Property, plant-and equipment are depreciatéd on the stréight‘line_{zasis over their expected useful Iives ta their estimated -, '
residual valie, - o : : . -

The useful lives of iterns of property, plant and equipment have heén assessed as foliows::

em - e ) _ \ ’ Usefirl fife

tand . S  andefinite

Busiidings Lo . 10-30 years-
. Community assels - ~ 10-30yeals
" Infrastructora:

» Roads ) 10 - 00 years

» Electriclty 5 -B0years

Other.assets:, )

» Machriery atid equipment , 2- 15 yeurs

» Furnitufe and equipment . 5 - 15 yeals

= Computer equipment ' " 5-a0years
« Vohicles 7 -15 years

in the event that asseds are fairvaluéd, the useful fives of those assets is the estimated remaining usefu] life ol takeon date.

The #sset management policy contains the detatls of the companents ‘and their spediiic uséful life estimates.

The residusal vale, the tseful fife-and the deareciation method are reviewed at ieast dt evéry reporting date

The depreciation charge for each period s Tecognised in surptus or deficit uriless;itis inciuded in the-Earrgfihg’.amcu‘nt i
angtharasset.

items of property, plant and equipment are derecognised when theasset is disposed of or when there are no further sconpomic
henefits orservice poteritial expected from the use of the asset. The galn or loss arising from the de-récognition of an iterm of
Intangible assets Is included iy surplus of defict when the items rlerscegnised. The gain or Joss arlsing froin the de-recognition

of s itern; of property, piant and eguipment is determined as the differance betwean the net disposal proceeds; ifany, and the
carsying amount of the ftem and is recognised in the Statemant of firiancial Pecformance.

1.7 intangibie assets

Ar intangible-asset is-an identifiable, non-monetary asset-without phyéical substance and recognised when:
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‘A;e‘ﬁm}ting‘.i}’bli_Cl_'és .

. Presen tation afAnnual Fingncial Smtemem:s sani‘mued

# it probable that the expected { future ecenomrc bensfits that are attr:buta ble to theasset w

the gntity; dnd.
» ifiecost afthe asset.can be measureci reflably. S ‘

An asset %S'lden'tifled'aé 'a’rr.inta'r\lgible aseet when it:

‘eXElﬂ’ahged; either ‘

. is capable of belng separated or divided from.an ent;ty and seld transferred llcensecl rente Eai
individualty-or together with 2 related contract, assets'or Ilablilty, ar-s Lty

'« arises feom contractual rights or othet legal rights, regardless whe‘rher those rlghts BIE transferable d separate fram the .
mumcrpalrty or frum ether rights anid ohligations..

' 1ntang|ble assets e, lnltlally recogmsed at cost

Expendlture oh- research (oron the research phase ofan. lntemal pro}ect}
lntangrb}e assat arlsmg fromi development {or frorn the cievelopment phase

¢l techmca ly feasmle fo complete the asset so thatit witl be ava; able fc:r Aise or sale

. there is an mtentton io camplete and use or, sell k.

+ tharefs an abllaw io use-orsellir-

& il generate prcbable future economic benefits.

-+ there areaval fahle techmcal financial-and other resources tocomplete the deue[opment and to Use:oT sell the asset.

. the expencliture attrrbutable to the asset dufing its development can ‘be measured religbly = - . ST

Intangible assets are. carrled at cost less any accumutated amortisation and any impairment losses: AL tanglble asset is
regarded as! havmg an indefinite useful life when, based on.all relevantfactors, there Is not roreseeable llmlt to the permd cnrer .
which the asset Is éxpecied fo generate net: cash Inflows. Amortisation 15 not. provided for thesé'i tanglble asgets. For all other R
mtangible assefs: amor’usatmﬂ is pmwriecl onE straight lifie basis over thelr ussful life. ' o

The amortisation, penod and ahe amortlsatlon ‘method for lntanglb e assets are reviewed at each report_mg date. Reassessmg ‘
the useful fifa.of an lntaﬂglble asset wrth a definite useful Hife after it Wwas! classrﬁed a5 indefinite isdndicator that the-asset
may be [mpalred As a resuitthe asset is tested for lmpaarmentand the remaining carrying amoust 'samortised over its usefel
life,

Internally geverated brands, mastheads, publishing titles, customer lists and items similar iri substance are npt’recegnised as
imtangible assets,

Amortisation is provided to write down the intangible assets, on a-straight iine basis, to thelr resldual values as follows:
Hem Useful life

‘Cofputer saftware _ .0 years’
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interest of another entity. The amorised cost of a financial asset or finangial iabifity fs the amount at

Presentation of Annual Fiancial Statements tontiived...

Intarigible sssats arederecognised:
» on dispesal;. of ‘
« when no future econq_m"nc henefits or service poténtial afe expected from its use or disposal.

Inventdrles .
Inventaries are measured at the lower of cést and net rezlisablé vakie

The costat 'reporting_déte comprises of all eosts.of purchase, costs of conversion and other costs incu;rre"d in bringing the

inventailés to ’;hg;f“_ﬁ:gggs_eht locatio and conditien. The cost.of inventories is assigned Lsing the first-n, first-out {FIFO] formula.
The same cost formufa s used for-all Invenioties having 2 simtlar dature and use to the entity. ’ .

When inventaries are sold, the carrying.amount of those jnventories is recognised as am expense in the period in'which the::
related revenue is’.péaogtjjged; The amount of any write-down-of in'\f_en_to’ries to'net realisable value andaall tasses:of inventories -
are recogniséd s an expense-in the period-the write-down.or loss ocours. Theramount of dny reversal of any write-down of -
inventories, acsing from an incréase in riet reafisablevalye, are recognised.as.a reduction inthe amoint of inveniories: '
recognised-as an.expense In the period In which the.reversal.Deelirs.

Redundant and slow-moving inventories are identified and wiitten down from cost to net realisalile value with regard totheir

estimated economic of realisable vdlues, -

Unsold properties -arie-gt the lower coist and netrealisable value. Direct tost are accumuiated fof each separately identifiable

‘develogment. Cost aiso includes 3 portion of the overhead costs.

Finandialinstrymerits

A financial instrument is'any contract that gives rise to.a finangial asset of ope entity and a financial liability or a residual

: [ | which the financial asset
or financial liability 15 measureii at nitial recognition minus principal repayments, plug or minus the cumulative amortisation
using the effective interest methiad of any difference between thal Tritial amount and the maturity amount,-and minus any
reduction {directly or through the use of an aliowance account} for Impsirment orun-colléetability:

A concessionary loan is a lgan granted o or.recaived by an entity on termms that are not market related. credit risk is'the risk
that one patty 1o a financial instrument wik cause & financial loss for-the other party by failing to discharge an obligation.
Cuirency risk is the risk that the fair value or fiifure cash fiows. of a financial Instrument will fluctuate because of changes in

foreign exchinge rates.

De-recognition Is the removal of a previously recognised financial asset or finandial Eahility from an entity’s staterhent of’
finaricial position. The, effective ] nterest method is a method of ¢alculating the amqrtised_ct_:_st of a finaniial asset ot 2 financial
fiability (orgroup of ﬁnﬁm_:i'a'l_ asséts, or financal Jiabilities) and of aflocating the intergst income ar interest expense over the
relévant perlod. The effective interest rate’is the rate that -exactly discounts estimated future cash.payments or receipts
thrdu"gh‘-ihe"expectg‘d tfe of the financlalinstrument o;,-wheri appropriaie, a shoster period 16 the net carrying amount of the
finaricial asset or finandat Bbility. Whan caleutating the efféctive interest ¢até, an entity shall estimaie cash flows considering
aft contractual tarms of the financial. instrument: (for example, prepayment, cill anid similar options) but shall not consider
future credit losses. The calcutation includes all fees and poknts paid or recejved between patties o the.contract that-are an

integral part of the effective interest rate; (see the standard of GRAP on Revenue from Exchange Transactigns) transaction-

costs, and all other premiums-or diseounts.
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Actounting policies

Presentation Of Annum‘ Fmancml Statementr continued...

s ran be est:mateci
ar the expected fife of a :
‘over thiz-full. contractual ’

“There Is' a presumptlon tHat the cash flows and the expected fife of a gmup of similar fi nancml. r
retizhly. However; ih those. rare. cases when it js nob.poisible 1o rafiabt y estimate fhe cash ﬂDws
~financial strumest (of grotip of i hancial instrumienits), the esitity sha]! use the cantraciuai cash ﬂ }
erm of the financial instrumient.{or group of financial :nstruments)

Fair velue is-the: aTnOLH‘Ithr Wthh an asset tould be exchanged, ot 8 l:abxhty settied between know edéégbje wi!'iipg"paﬁtie.s i
an atin's [engeh: transactmn . o . e

A-ﬁnancié[ a‘ssééis:

v oasly .

L remdua! mterest of anmher entlty, ar

L contractual nghL i e : .
= receive-cash are anather fmanma! asset fmm another entlt\,f, c:r

» exchange ﬁnanmal assats or fir Ranc] ai i;abmties Wwith -another entm,' Uﬂdet’ condmons that Are.pot ntralfv,r fa\rourab!e:.ftd"'thef-i.,-‘ B
antity . ‘

fnliurse the h,ulderfcg‘? '

“ A nancxal guarantee contract 5 a contract: that reqwres the issuer to mak pecified paymen .
i armpdified termsdfa "

loiss Tt incLirg becaUse a spemf ied debtorfalls o make payment- when due =t 'urdance with-the- DT
dabf mstrument R :

A finzncial limbifity i1sany Ilabrhty thatis a gordractual ahhgatnan kot
« daliver cash of annther financial assetto another entity; or

. e‘m:hange ﬂnanc1at assets orﬂnantlal Jabilities: under condltions that are potenﬂaily unfavmurabie "'ﬁh'g entity.

Anterestrate risk is the risk that:t'he fa‘s,rf value or futire cash flows of g financial instritment will fluctuate because of changesm
-markat interest rates. : :

quusdlw r:sk is the risk eneountered by-an entl ty i the event-of diffi r,utty in meetlng obligations : assmcuated with i nanctal
liabiiities that AFE settled by de!weﬂng rash or-another financial asse‘c Loan comm;tment 15 a: ’r“ itm commltment o prowde
credit under pré-specified ferms dnd conditions.. -

Lrians payablé are financial liabifitles, other than shartterm pavables bn'norm at credittarms.

Market risk is the risk that the fair value or future cash flows of @ financial instrurnent will fluctubte hecause of change's' i
market peices. Markef 1isk comprises-three types of Tisk: currency risk; interest.rate risk and other price risk. Other price risk i
the risk that the:fatr vaiue or future zash flows of afinanhcial instrument, will fluctuate: because of changes in.market pnces‘
(other than those arising from. interest rate rick.or currency risk), whethet those changes are caused by factors spedific to the .
individual friancial instrumert of its isswer, or factors affecting all similar fi nancial instruments traded.in the ratket.

A financid) assef is past dueiwhen a counterparty. has fait tard 1o make a payment when contractually due. Transaction ¢os1s aré
incremental costs that.are directly attributable to the acquasutmn issue or.dispesal ofa financial asset of financial Hiability. An.
incremental .cost is ane that would not have been incurred if the entity had not gequired, issued or d:spcsed of the i nancxal
nstrumient,

Financal instrurnents =t amaortised cost argnon-derivativé financial asséts or non-derivative financial Habilities that have fixed
or detecrninahle payments, excluding those instrumenis that:

= the entity designates at fair vaiue at initial recognition; or

« a¢e held for trading. '
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_ Finandlal ms’trumeﬁts at cost are fnvestrments ih residual interests thas. do.not have 2 quoted market price in an active riarket,
and whose fair. value-cannot be refiably. measurad ’ ‘ o

Financial instruments.at fair value compriseﬁnéncial assets or financial liabifitias that are:
= derivatives;
e comnbined instruments that are designated:at falf vaiue
v instruments held for trading. A financial instrument is held fer trading if:
= it Is aedpdired or incurréed prindpallyforthe purpose of sefiing ar repurchasiag itih tha néar-term; or
» an initiad recagnl‘cmn it is part of @ portfolio of” Jdentified financialdnstruments that are managed fogetherand for which theré
is evidence of 3 recent actual pattern of shortterm profit-taking; ;
. ncndenvatwe financial assets of financizl |[ab¥il‘tl€5 with fixed or determinable payments that are designated at fair value at.

mmal recagnmon -and
« Franctal instruments that do not meet the definition of financial instruments-at amortised cost of financial instruments &t
-cost,

Classification

The municipality has the following types of finanicial assets as reflected on the face of the statement of financial position or in
ihe notes thereto:

‘« Fair value

» Armrigtised gost

* Cost

Class Catepory

» Casfr and cash equlvalents: .

» Trade and other receivables from non-exchange transactions : 5

» Tidde and other recdivables from exchange transactlons

Ihe'munitipa!ity has the foliowing typas 6§ financial Habilitles as reflected-on the face of the statement of financial positidn or
in thenotes thereta:

« Long term labilities
-» Trade and-other payabtes:

Imitlal recoghition

The entity tecognises 2 finanicial -sset or & financial [fability:in is statement of financial position when the entity becomes a
party to the ccntractual provisions of the instrument.

The entity recognises financi al assets using frade date accounting.

{nitlal feasureniant of finandat assetsand financial iabilities
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Presentétion of Annrial Finoncial Statemants continued... ‘ :
The entity {easures & financial, asset and firiancial Hatility initially at-its fair value plus transattio
attributalieto the acuuisition or sue of the financial assef or financial lability: The entity measires-a financlal asset-and:,
fingncial Hability " inigally- at ltsfair value [if subsequsntly measured at fir vatuel. The entity fifst ‘assesses whether the
substance of & congessiohary loan is in fact 2 lnan. On fnitial recognition, the entity:analyses.a cofi¢éssionary loari into its &
tompenent paﬁts'\ahdéécb-,;nts foreach'component separately, . L C

The entity accou ntﬁ,sjfo,‘r that part of a cancassionary lgan that is: -

= ‘a social bengfitin zrcorflancewith the. Framework for the Prepa‘ratinn-adnj:.lpresentz{tiﬁn pffih‘a’ri;'{
tha lssuer of the loar; or B o ' . '

-+ noneexchange revente, In accordarice with the Staridard of GRAP oh Reverive from Non exe
Transfers); where Ttis thé teciplefit of hetoan. - S L

Traiisactions (Taxés ah

o : : .
. Lo A "

$ubsequént'medsufement of finandalassets and financiat abilities .. .~

"+ Financial instrurents at faif valug.
. = Finandial instfuments at armortised.cost
» Financldl instriiments &t cost,

Ali finariciz] assets measured at aniortised-cost, cr'c"pst,‘a'r,e'subjg;‘t{m afimpdirment review.

Fair value méasurement considérations

The best.avidence of fair value'ts Guoted priges-Th an actlive market. If the market for 3 financal-instruments not active, the, -
entity estabiishes fair valite by using.a valuation technicue. The-dbjggtivazof_using a yaluationtechpicue is to establish what the S
transaction” price Vould have haen on the: meastrement date in an armls-length axchange motivated by hormal operaiing
cansiderations., Valuation technigyes include] using receint’arm's length market fransactions betweeri knowledgesble, willing.
parties; if avallabié, refefence to the-curcent fair alde of ariother instrimant that is substentially tife same, discounted cashi,”
Flow. analysis. and- option-pricing, modsts. If there'Is a valuatiori fechnique commanly Used, by market participanits to price the
instrument and that techhique has besn. démonstrated to provide refiabis estimates of prices ghbtained in -actual market
iransackions, the entity uses.that tachnigue, The chosen valuation technique. makes enaximum use: of market inputs and relies

s little as possible on entity-specific inputs. it Incorporates alf faciors that market participarts woutld considerin setting a price

and is consistent with accepted aconamicmethadslogies for pricing financial Iristrumeiits. Periodieally, an entity calibrates the
valuation technidue and tests it for validity usihg prices from any observabie current market transactions i the same
instrumesit {l.e. without modification or repackaging) or based on any available observable market, data. The fair value ofa
finahcial ability with a demnand fegtire (e.g, a defﬁénd.deposit) is not less than the amount payable on demand, discounted
from the first date that the amount could be required to be paid. :

Reclassification
The entity does not reclassify'a fibancial Instrement whilg it1s issiiad or held unlessitis:

« rombined instrumeant that is requiredto be measured at fair value; or
» aninvestment ina residualinterest that meeis the reguirerments for rec_iassiﬁcatin_h,

" Where the entity cannot reliably medsufa the falr value of an embadded derivative that has been separated from a host -
contract that is a finandal instrurrient at s subseguentreporting date, it measures the combined Instrumentat fair value.
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* This requifes a reclagsification of tha Instrurient from pmortised costor costto fair valle.

if fair value can no jonger be megsured rellably for an investment in"a residual interest measured at fair value, te eniity

reclassifies The lnvestment from fair value to cosh. The carryinig ampunt at the date that-fair value is no longer available -

. hecorhes the cost.

If a reliable measure becomes avéifable for an investment ih a residual Tnterest for which & measyre wis previously. not -’
available, and the instrument would have been required to b measured at fair value, the entity reclasstfies the instriment, -

from.cost to fair value

Gains and lossks

A gain or loss arfsing from a change'in the fair value of a financidt asset or financial fiability measured gt fair value is recoghi;éd

insurplus o deficit. For financial asseis and finanal Habilities measured &t amortised cost or £ost, agaln orloss is recoghised

in-strplus or defict when the: financial asset or finangial lapility i _dgreédghi‘sed" or impaired, or through tha amortisation

process
tinpairment and un-collectablity of financia assets '

The entity assdss at the end of each reporting period-whether there is.any cbje&ive, evidence that a financial asset or.group &
financial assets is impaired. '

Financlal assets measured at amartised cost:

If there is objective evidente that ar impalrment Ioss on finangial assets measurad af-amortised cost has been ingurred, the.

amount of the foss 1s rieasured as the difference between the asset’s carrying amount and the present valug of estimated
fusure cash flows (extluding future’ credit losses that have not been Incurred) discotnted at the finahcial asset’s’ ofiginal
effective interest rate. The canying aimount of the'asset s reduced dicectly OR-through the use of an'allowance account. The
apiount ofthe Ioss is recognised in surplus of deficit.

If, in a subsecpient ‘period, the amaunt of the Irpairment loss decreéases and the decrease can be related objactively to an.

event ocourfing after the impairment was recognised, the previously recognised impairment foss is Feversed directly OR by

adjusting an allowarice account. The reversal does not result In.a caprying-amaunt of the finaricfal asset that exceeds what the.

amortised cost wollld have heen had the fmpairment not Been recognised at the-date the impalrrnent is reversed, The amount
of the reversal is recognised in surplus or deficlt. ' : :

[f-thefe is obfective mvitlence that an impairment Joss has been inciirred on an itvestment in a resldual fnterest that is not

measured at fair value because jts fair value cahnot be measured reliably, the amount of the impairment loss is'measured as

the differerice betweén the carrying amount &F the Financial asset and the present value of estimated future cash fiows
discounted at the current market rate of return fof a simitarfinandial asset. Such impairment Josses are not reversed.

DeArECDgﬁ ition
Financial assets
Therentity derecogriises finiancial assets using trade date accounting.

Tha-entity derecognises-a financial asset only wher:
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= the contractual rlghts tc the cash ﬂuws from the financial asset exp|re, dresettied or wasved

_-coniro} of the assat to another party and the‘other party has the practical abr]rty to'sell the assetinits ermrety toan unrelatad.

" n this.case, the entity:
. cewgmse SE[JHIELEW any nghfs and nblrgatmns created or reramed in the transfer ) SR S .

. The carrying amounts of the transferred asset: are'al focated betwéen the rrghts or Dblrgatrons retamed and;those trans.erred on

“the basls of therr relatwe fair values. atthe Fransfer daté. Newly cres 4. raghts -and-abiigations aré fheabuy ed at: therr fair value
. atthatdate. Any difference. hetyizen thie ‘onsaderatron recerved'i nid t
" surplus ar: deﬁcrt Tthe. pariod o the transfer T ‘_; .

o recerved is not ex;:rectecl to compensate the entrty adequatei\_f for perfc:rrnm the servrcmg, a mEWiCIHg Irabrllty for the serv]crng

- abilfty. orsemcmg liability affarrvaiue _- e . ?.,

Presentation of: Anmrm’ Fmancra.‘ 5 tntements cuntmued

» the entity transfers to another party substan’c:all\r all ofthe risks. and rewards of ownershrp of the ﬁnancra1 asset or
» thé entity, despite having -'etarned sokie srgmﬂcant risks snd rewards of mwnershrp &f the frnancral asset has : transferr ’

third party, and is abie to exercise: that abllity umiaterat!y and wrthou’f needang o mecrse addrtmnat res‘rrrct jons.on’ the transfer:

> derecagnrse the @ssef; and

¢ nts remgmsed an

i the entrty transfers afing nclal aSset in atransfer that quailf‘ 25 for de—remgnitmn in fis entirety.and. retams the right’ to- senrt

‘the finandial assatfor 2 fee, It recognise sither a Serviging esset of a servicing liability ¢ for that segvicing” contract f the fee'to b

obligation s, recogmsed atlfs. faif vdloe! [f the fee ta be recewed is expected ‘tp. be more than adequat cempensatson for
servicing, # semcmg agset is recogmsed for the <Servidng rrght at an amuunt determ rsed on-the: basrs of an allocation of
r:arrymg amount ofthe fargerf nanczal asset R : S

e ";

if, as a resultof a transrer, afi nanc;ai assat fs derecognised in [is: entrrety but “the transfer results i the eniity obiaining 2 new
financial asset or assumrng & riew fimandial Rahility, or a servicing habrllty, the entrcyr recagmse the new f‘ riancial asset, fi nancral .

On de-recognition of a ﬁnanaal asset i 1ts antirety, the dlfference hetwesn the carrying amount and the sum of. the
constderatron recgived is recognised i |n surplus or geficit. -

if the: transferred asset is:part of 3 Iarger f nancial asset and the part transfesred. gualifies for de- recognrﬁmn Iniits entrrety, 'rhe T
previgus carrying amourit of thg Iarger financial dsset- is sllocated between'the part that conitinues o be recagmsed and the o

© gart that is derecngmsed, ‘hased on the’ ‘velative fair valizes of- those parts 07 ihe date pf the transfer For-this’ purpose al

retained semcmg asset-is” treated as g partiihag continues 1o be recognssed THe: difference between e carrying amgant -
allosated 10, the part derecagnised’ and the.sum ofthe conyderatron reteived for the part defecaprtised: is recoprised.in surpius
or deficit.

If @ transfer does pot resulf in de-recognition because the entity has retained substaniially all the risks and rewards of
éwnership ‘of the transferred asset, the efity confinue 1o récognise | the -transferred assel in its entrety and recognise @
financial iability for the consideration recejved. [n subsequent periods, the entity recognisss any revente aa the transferred
asset ang any expense incurred on.the- Hniancial [iabifity. Nelther the asset, and the agsociated Hability nor the revenue, and the
assaciated expenses are offsel.

- Financial.lighiities

The entity remioves a financial Hability (ora part of 4 financlat Irabiiity) from fts statement of financial position when it s
extmgurshed ie. when the ohfigation specifiedin the contractis discharzed; cancelled, expires or walved..

An exchange between an existing borrower and lender of debt instrumeénts witth substanttally different terms-is accounted for
as, having extinguished the orlginal fi randial Vability and 2 nmew financial fiability &5 recognised. Strilarly, 2 _sishstaritial
riodification &f the: térms of an existing financial liability or-a part of. it is accoun’red for, s havivg extingiished the original
finandal liagility and having recognised a new financial tiability,
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Presentation of Annual Fippnciol Statements continued...

“The difference between the carrying amount of a financial iability {of part p’f a—fina_nc]'al.'liabiiim__‘extingms'hed or transferred in,

another party anpd the consideration paid, includirig any non-cash asseis transferfed or. [iabilities assurhed, Is recogritsad i
sufplus-or defict. Any iiabilities that arg waived, forgiven or gssizmed-b'y avidther entity by way of a nan-exchange transaction
aré accousted for I accordance with. the Standard of GRAP on Revesls from Non-exchange Transactions (Taxes and’

Transfars).

v

Presentation

Interest refating to a financial instrument or a.compenent that is a financial Nabiity is recognised as revenue or expenseln . k
surplus or deficit. :

Dividends ar similar distributioris relafifig 1o a finaricial instrament of.a component that s a financial ability is recognised as

revenue or expense {fusurpius or deficit. Losses and gains rélating to a financial instiutnant or a component that fs a financial
fizhility Is recognised as revenue or £Xpense in-surpius or deficit,

‘Distributions 1o halders'of residual interests aré. debited by the entity directly {o net-assets, net of any refated incorrie tax
benefit [where applicable]. Transact'i:oh costs iriclrred on vesidual interasts i accounted for as & deduation from net assets, net

of any related incometax benefit [where applicable].

A financial asset and a finandia! Habllity are only offset and the net amount presented. tiie statment of finahcial position

ends either to seitle onanet

basis, or {0 ‘rea]ise;the assefc.é ndsett}e' the [iability sim uftaneausly. In accouriting for atransfer of a ﬁnanclal asset that does. not
tualify for de-recognition, the entity does not offset the transfefred asset and the associated Hability.

Revenue from exchange transactions

Revenue isthe gress inflow of econaric benefits or service potential during the reporting period wheh thoge inflows result in
an increase in.net assets, other than increases relating to contributions from pwners. |

An exchapgs fransaction is one-in which the munitipality receives assets or-services, or bas Iiab1[ities-extingui5hed, and directly
gives approximately equal vaile {primarily in the form of ghods, services.or use »f assits) to the other party In exchange.

Fair value Is the amaunt for whichan asset could be. exchanged, or;a liabifity settied, between knowledgeable, wiling partiesin
an arm's length transaction: '

Measurement
Revenue Is measited at the fair value of the consideration received or receivable, st of trade discounits and volume rebates.

Sale of goods

Revenuefrom the salé of goods is recognised when all the following coriditibns have been satisfied:
v the municipality-has transferred to the purchaser the significant risks and rewards of ownership of the gools;

» the eunicipality retains nefther cantinuing mariagerial ivalvement to-the degree usially- associated with ownership nor
effective contral over the goods sold; the amount of revenue can be measured refiabdy;

w it js probable that the-e’cbnbmicbéneﬁﬁ of service potential assoclated with the transaction will flow to the municipality; a nd
« tha costs incurred of to-be incurred in respect of the transaction.can be measured rafiably,
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- Rendering of services

Presentation of Annuol Finoricial Statements éontinited. ..

When the Duime ‘ofa. transactlc}n mvolwng the rendering: of sérvices can ‘berettimated re[tab]y iE

. transact[an i re:ogmsed by reference t5 the stage of coriipletion of the trafsaction at the repcrtmg ata: “Tha cuiccnme of EN

‘ transacttDn can be: estimated rel:ahly when all ‘thetoll owmg cond;’uons are sausf ed: :

"straight llne basi

‘ Whan the' outcome of the. transact on mvoivmg the rendermg of semces cannct be estimated-raliably,
cm]y totha. extent of the expenses recngnlsed fhat are. recoverab a. Service ravenus is recagms
. ccmplet:on ofthe transact;on atthe: repomng date:. Stage af" compEetmn i determmed by.

. "Interest ; rmraiﬁes-and divide'rid ]

"« The'amount of the revenue ¢an bameasured relighty, =~ - = 7

« the:ambunt of revénie can be measured rehabl\,', :

s probable thatthe economic beheF £ of. semce posential assoc1ated wn:h the transac*lo
« the stage of ‘cofmpletion of the transaction at the reportmg déte-can be maasured rellably, an
= the costs mcucrecl For the transacticn and the cclsﬁ 1o compleie the transactlon rap bemed

Hz'ﬁqﬁim the mimicipality;

When serwces ate perfc)rmed by an méetermmate number of acts cve' a,spetif] ied trme ki
VET the spetﬁ’ ieditime frame 1 Iess ther& s evide hat’someé. other me
comp[etmn Wh _a‘_speclﬂc act IS much mc:re s|gmf‘ Gant tharm any oth_ E‘?iﬁﬁtﬁe.rEcbgh'it‘jo
s;gn flecant act is execu’ced : .

re\fenue s recogmse
erence to the stage

‘Revenls arising frcrn the use by other:. af entity assets yielding' mterest ruya[taes and dividends 1s Tecngn:sed when:
« |t is probablé, that 1fie peonormic’ beneﬁts or sepvice potentiak assouated wwth thig transaction will ﬂow to themumctpahty, and

Intarestis r'éco‘gni*s‘éd, in surpi,ﬁsic:‘r'de'ficit;- us’in"g #hie effective Interest rate-method,

' Royaltxes aré recognlsed a5 thay are eamed in: accordance with. LhE substance ofihe relevant agreemants.

11T

»l ) i " i l
Dlwdends, or thexr equwalents are recogntsed i surp]us o deﬁcnt when the raunicipality’s ngh, o recewe payment has been:'- .
Aestabi:shed A

Service fees included inthe price of the product are recognised as revenue over the period during which the service Is
performed.

"Revenue {Tom non-gxchange trapsacticns

Revents comprises gross inflows of economic: beneﬁ’cs -of service. potenhal récelved and recelvable by a mummpahw, which
‘represents an increasd 1 net assets, other thar | ifcraases refating to contributions fram owners.

Tonditlons on fransferred assets are stipu[atlons that spedify that the funife economic benefits arsepice potential embodied
in the asset js required to.be consumed by the recipient as specified oy future gconomic nenefits or service potential must be
retu rPe_d to the transferar.

. Control of an assat arisa-whenthe municipality can use or otherwise benefit from the-asset in pursult of its objectives, and can .

exclide nrotherwise regulate the access of others 1o that benefit.
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Exchiange transactions arg transdctions iiv which une entity recelves. assets or services, wr has Jiahilities exfinguished, and’
directly gives approximately equal value (primarily-in-the form of cash, paods, services, pr use of assefs) 1o ahother entity in

exchange.

‘Firtes -are gécnomjc"beneﬁts or service potgentja_i_ received or receivable by entities, ag determined hy-a-court or ather law -

" anforcement hédy, 25a consequence of the breach of laws or tﬁe_guiatipns, :

‘Non-exchange transactions are transactipns that aré hot exchiange transactions. fna non-exchange t_ran,sa[:'tiqn, .an muricipality

gither receives value from another munictpality withaut directly giving approxisately aqual value'in exchange, or gives value 1o °

_another municipality without directly receiving approwimately equal value in axchange.

Restrictioris on transferred asséfs are stipylations that fimit or direct the-purposes for which a transferfed asset may be used,

but do net spécify that fuure econoinic henefits or service’ potential s fequired 10 be returned to the transferor if not
deployed as spedfied. Stipulations on transferred assets-are terms in laws or fegulation, or a binding drrangement, imposed
upen-the use.of a transferred-asset by eptities external to the reporting municipality.

Yaxes are economie beneﬁts"{or’,ser'vicé' poiential. totnpulsorily paid or paysble to entities, in accorddnce with laws and of.
repulations, estiblished to provide'revenue 0 pgoverament, Taxes-dé hot include fines or ottier penaltiesimposed for breaches’

of the law.
Transfers-are inflows of Tuture economic benefits or service potential from non-exchange transactions, othey than taxes.

Recognition

An inflow of resources fram 3 non-exchange transaction recagnised as an asset is recoghiséd as revenue, except o the axtent

that a Kability i& alsa recogrised in respect'of the same inflow.

As the municipality satisfies a present obligation recognised. as a liability In respect of an inflow of resources from 2

nonexchange transaction recoghised as an assel, it rer;ucgsith,e carrying amount of the liability recogrised and recognises @ -

amount of revenue equal to that reductios.

tMeasurement

Revénue. from 2 non-exchangs transaction is: measured at the amount of the increase in net asséts recoghised by the.

mun]cipa&?c\,r{.When! 25 a resuit of & non-exchange transaction, the trunicipality recognises an asset, italso recognises revenue
equivalent to the. amount: of the asset easured af its fair value as at ‘the datd of acquisition, uriless it is-also required to
recognise a Fability., :

Whiere & liability Is required to be recognised it will be measured as the best estimate of the amhount raquived to settla the

obligation at the reporting date, and the amaunt of thia increase in niet assets, if any, recognised.as revenue. When a lfability Is-

subsequently reguced, béca_u'se' the taxahle event oceurs or-a condilion is satisfied, the amouni ofthe reduction in the liability
Is recognised as revenue. :

Transfers

Apart fram Services in kihd, Which are not recognised, the municipstity recognises an asset i respactof transfers when the

transferred resources meet the definition of an #sset and Satisfy the criteria for recogiition as an assef. The municipeiity

recognises an asset in respect of transfers when the transferred resources mget the definition of an asset and satisfy the.

criteria for recogrdtion as an-asset.
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) Transferred assets are *neasured at their faw value as:at the. date of acqursmon

Fings are rewgmsed asrevenue when the recewable meets the defi nmcm of an asset and. satlsf e the criteria-for recogmtmn' 3
. Van asset. Assets ansmg ;rom dinesare measured at'the test eftimate of the mﬂaw of reso
:mumupaﬁty dollects ’r‘ iries in‘the capacrty of'an.agent, the, f‘ ine wril nct be revenue ‘of the: cn]lectm en’nty

~ ‘Benquésts that satlgfy the def‘ nltlon of an-asset ara remgmsed as; assets -:aﬂd revenus w
) .emnomm benef‘ ts-or 5erwce potentlal wﬁl ﬂow to ‘the mumapal:ty, andith

« the. mumt:fpehty has a présent obhga‘ncm as aresult of apast event

Fines.

£ the; mummpahw Where th 4

Beguests:

,ble that the f' ture

asr valu&af zhe b mevasurqd ﬂ,a},l,a

Gifts an_t_jj dbhatibr_ls, 'ik;cfuding 'gpods I'nélki'nd" ‘

Gifts. anci donatmns, mn:ludmg goor{s in klnd are recognrsed a5 assets anci revenue when it is probighl that tha future econom
benef‘ ts of servme potentza] wﬁl ﬂew 1o the munmrpahw and the fanr va}u . f'the assezs can | d relia iy

'

Cenci]tiuné’l.Grérité and 'r‘e'r:;aipt;s

Revenue received from. cond tmnal grants donatsons and fundmg ara re«:ogmsed asravehue fq theextent that the murici pal:ty'" .
has ‘complied” w1th any-of the criteria, CDI‘IditIOﬂS .ar obhgatlons embodled m the’ agreement To the extent that-the: cntena -

‘conditions or obhgatmns Have not been rigta llablhty I5- recmgmsed

Pravisions -z_md i:nntingem.-ies-

Prows;ons are, reccgnlsed when. o

».it Is probable that an. outflow of resources: embed\[lng acanomis. beneF {5 or sarvice potentlal-,
.obhgatmn, anit

jill be-Tequdred to séttla fhie o
= & relizhle estimate can be made ofthe ub zgatmn

The amourtt of a proviston is the bast’ estimate of the expendituré expected to be fequired iu-settie the prasent abligation at
the-reporting date. Whera the effect of time valug of money is matefial, the araunt of a provision is ‘the present value of the
expenditures expected to bé required to settle the ohligation. The disceunt rate is'a pre-tax rate that reflects current market
azsessments of the timie value of mohey and the risks specific to the liability.

Where some or all of the expenditure required to settie a provision is expecied to be: relmbursad by ansther party, the
reimburserment is recogmsed whan, and only when, £ is virtually certain that reimbursefient will be received if the municipality
setties the ohligation. Thi reimbursemert is treated asa-separate dsset. The d@mount recogriised forthe resmbursement does
not excead tha amount of the provision:

Provisions-are reviewed at éach reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is
nb longer probable thatanoutflow of resourees embodying economlic benifits or service patential will be reqmred to settle
the obiigation.
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Where discounting s used, the carrying-arourit 6f a provision increases in each perind to reflect the passage of me. This
increase is recoghised as an interest expense.. ' : o o

A grovision is used only for expenditure for which the provision was originally recogpised.

Provisions afe nob recog'nisad_fcr‘ futre pperatin_g deficits;

If an entity has a_centract thdt is ongrous; fhe presént obligation {net of recoveries) under the contract is recognised and
measured as a provision. No pbligation arises 854, consequence of the szle.ar transfel of an opératinn_ untit the-municipality is- -
committed to the sale or.iransfer; that is, there is a binding agreement.. : T

After their fnitial recognition contingent liabilities recoghised in Fusiriess. combinations that are recognised separately are’
subsequently measured at the higher of: . CL

« the amotnt that wouid bé recognised as a provisiom;, and

» the amount initially recognised Jess cumulative amortisation.

_ Contingent dssets and contingent liabiiities are not recognised. Contingericies are disclased in the notes.to thefinancial

1.1%

Lis

statemnents.

Unauthorised expenditure

Unauthorised expenditure means:

« overspending-of a vote or a main division within a vote;

- expeﬂ'd‘iture not In accordance with the purpose of a vote or, o the case of a maln Givision, notin adcordance with the:
purpose of the-rhain division: :

All expenditure refating to unautiorised expenditura is recognised as an exp,erise inthe statement of financlal performance in
the year that the expenditure was mcurred, The expenditure is classified in-acobrdance with the natufe of the expense, and

where rerovered, it is subsequently aceotrted for as revenie in tha tatefent of fingndialperformance.

Jirregular expenditura

[cregular expencﬁt;jre i&-expenditure. that is contrary to the Municipal Finance Management: Ack (Act No.56 of 2003), the.

Muhicipal Systems Act (Act No.32 of 2000}, The Public Office: Bearers Act (Act No. 20 of 1998} or is in contravention of the
Muﬁicipaiity’ s supply chain mariagameént policy. lrregiitar expendriure exclides. unautharised sxpenditure.

trregular expenditufe (s accounteéd for as expanditure in the Statement of Financial Performance and where recovered, it Js
subseguently aceounted for s revenue in the Statement of Financial Pefformance. ‘
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‘Presentation of Anntal Financlal Statemerits continued...
,Frurtless expend:ture means expendrture which was madé 16 Vi . ané wauld ‘have been avaj

'perfor anice:

Fritless and wasteful expenditu‘re, .

exertised. All expendlture relating to friltless and wastaful expend:ture is recognised & ain

financial; performance in the year that the emendnure wias. incirred. The expenditure iseclassif ad In BECOTﬂBBCE Wt’th the

natuye: nf thie expense; and where recovered, it is subsequently accounted for as reve in ‘thie statement of ﬁﬂaﬂﬁiai

Gbmpgr‘ét?vfe: figures

Current vear campara’cmes

Budgeted amcums have been mzluried n- the statement of companson of budget and FELU

¢ th eartef fingn
yess ohly. - T e

Priot'year comparatives

When: ﬁreéeﬁfﬁﬁon or dassification-cf ifems in the annual ﬁnancrai statements s dmefded, prict-getiod-tom parative ambup
are restated The nature and reason focthe rec’lassrfrcatlon is dis¢losedy Where théie has bagn a cl ange in accountlng pclu:y ‘
the current yeéar, tha adjustment is made retrospectwely as far -as:is practrcabie, arl the prior year comparatwes ara restated
accordmgly .

Leases.

A lease is classrﬁed as a finance lease if ft transfers suhstantraliy & 1 the rrsks and rewards mcldental to uwnershrp A lease :
classifierd as an operatmg lease |f it does.not transfer suhstantsa[ y all the nsks and rewards mcrdental ta ownershrp

Finance leases —lesseg

Finance legses dre recognised.as dssets and iahilitdes 1 the'statement’ of ﬂnancral pcsrtmn at, amounts equal to the Tair value af
the leased praperty or, ifiowsr, the present\ralue of the minimum lease paymeants. The corresponrimg Hiability 1o the tessar is
included in the statement of ﬂnancral positioh as a finance lease obligation.

The dzscount rate used In calculating the present value of the: r'unlmum lease payments s the interestrate |mpirc1t in the, [ease
The lease payments are apportroned between the finance chargs and reducticn of fthe outstanding liability: The finante charge
ic allacated to each period during the ledse terh soraj to produce 3 constant permdn: rate of on the remaining balance of the
Tability.

Operating leases —lessar

Operating leass income 15 s recognised a5 an fncome on a straight-ing basis gver the leese tarm. Inital Hifect costs incurred n
negotiating and arangirg dperating leases are.added to the carrying=mount of the leased asset arid recognised as an expense
overthe leass term on the same basis as the lease income.

Incorse Tor [2ases is disclosed under révenue i the statement of finsacial performance.
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Operating leases — lessee

.Dperating'iease payments are ‘recoghisgd’as*an expense. on @ straight-ling basis over the lease term. The difference hatween. |
the amounts recognised as an expense and the. tontractual payments are recoghised &s an Operating jease asset. This fiability-is
-nit discounted. : s o

Any contingentrents areexpensed in the period they argincurred..
1,19 hmpainment, of cash-generating assels”
Castrgenerating assets are t'hqse‘as'sets held by the :municipaﬁty'\;v'ith the primary objective of géhé'raﬁng_a cammercial'tetd%n, .

When an,asset 1s dagloyed in a mannar consistert with thatadoptad by a profit-orientated entity, if generates.a’ commercial.
retun. - : . .

Impairment isa lass.in the future econemic benefits or service potential of an asset, over and above the systematic recoghition
of theloss of the asset's future epério‘mic,beneﬁfs or sernvive:potential through depreciation [amortisation).

carrying amount s the amount at which an asset isvecognised in the statament of financial position after deductinig dny
accurmuiated -depreciation and accurnulated: impairment losses thereon. A cash-generating unit'is the smallest [dentifiable
gioup of assets held with the primary objective of generating a commercidl return that generates cash inflows from continuing
use thatare |largely independeit of tha cash infiows from other assefs gr groups of assets,

Costs of disposal are ingremental costs directly attribusable to the dispesal of an asset, excluding finance costs and income tax
pxpense. :

Depreciation {Amortisation)

isthe systematic alfocation of the depreciable amount of an asiet pver 1is usefud ife.

Fair value less casts toself isthe amount obtainabie from the sale of an asset in anarm’s length frahsaction between,
knowladgeable, willing patties, less the ctists of disposal.

Recnver‘ablé ameunt of an assetora cash-generating unitis the higher its fair value fess costs 10 sell.and ite valuein use,

Usafiil #fe s either:
» thia period of time over which an.asset’is e_xpected"t‘é pe used by the municipality; or

»the bumber' of protuction’or simitar units exppected to:be obtained from the asset by the mu r‘ﬁ‘cipali'ty:
Identification

When the éafrying amgunt of & cash-generating assetexceeds its recoveraile amount, it impaired. The municipality assessgs.
‘at'each reporting date whether there is any inidication that.a. ta;_sh-generatihg-assEf may be impaired. if any such indication
_exists, the municipality estimiates tHe recoverable amount of the assel:

Value in use

walue-in use of a cash-generating asset {s the present value of the pstimated future cash flows expected to be dervedfrom. the
continuing use of an asset and from its disposal at the gnd of 1ty useful life. When estimating the value in use of ar asset, the
municipality estimates the future. cash mflows and outfiows. to be derived from cantinuing” use. of the asset and from s
ultimate disposal and the municipality appies the appropriate discount reta.io those future cash flows. :
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. = base cash fiow projections on reasorabla-and. suppoﬁ:ahfe assumpt;ons that represerit’ managem nts ‘hest estimate of the

) Justifi ed
'ﬁqmpﬁéitibﬁ,df estimates of fuf_ui‘éfca’sh fiows,
. Estlmates of future cash flows mn:lude* o

+ prajections of cash iriflows from the continuing use ofthe asset R S T T Lo
+ projections of . cash-putfiows that -afe necessarily incurred to. gEnerate the cash inflews from: r:antmu ingusg of the asset

. The est1mate of petcash flows to.be regeivad [or pau:{j for the d |sposal of an asset at the end of rts useful lsfe isthe arm ou nti ]

Basis or estimatss of futuraeash flows .

n measunng value Tn usethe. mummpa!:ty

range oft economsc conditions that will exist over tha remammg useful Ihe of the asset. Grearer we:ght is gwen io extem |
ewdence . . . : S T : :

(incieding cash’ olithows to prepare the asset for ‘use) and can be d1reatl\,r attributed, ar a]tocated en a reascmabie and

. tonsistent basis, {0 the asset; and . o

* net gash. ﬂow's, Jf any, ta be recewed {or- pa:d) fof the dlsposa of the assetabthe end of tis, useful l

Estimates bf: fﬁture cash flows exclide:
w* cath inflows or. outflows from fif nam:rng dctivities;. and Lo e
»incame tax rece:pts QF payments - T . S

the mumupahty expecis to obtain from the ispasal of the asset inanarm's length transaction be‘ween know&edgeable Wll[l‘ =9
parties, afler deducting the E:Sttmated costs: of disposal, SRR

Cash-generating units

If there is any indication that an asset may be impaired, the récoverable amount js-estitnatad for the individual asset. if it is not
passible to estimate the recoverable @mourt of theindividual asset, the municipality determings the recoverable-amount-of
the cash=generating unitto which the asset belongs {the asset's cash-generating unit).

If an active market exists for the oitput produced by an asset or group of assets, that asset of group of assets s ideritified as a
cash-gerierating. unit, even i some or &t of the output s used internally. If the cash inflows generated by any asset or
cashgenerating unjt are. affecied- by internal ‘transfer pricing, the. municipality use management’s. best estimate. of future
price(s) that could be’ achlevnd In arm's length fransattons In estimating:

= the future cash inflows used to determine the asset's or cash-generating unit's valuein usé; and

= the future cash outflows used to determine the value in use of any other assets or cash-geperating units that are affected by

‘the internal transfar pricing.
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Cash-generating units are identified consistent

fy from perlod to peried for the sams asset Drt’yp,éas;af dssets, Unless a changes

justified. The carrying amount of a cash-generatiﬂg unit is deterinined on & basis consistent with the way: the reeaverable- o

amount of the cash-generating Unit is determined.

An ]mpairmenf loss, Is recognised for a cash-generating unit if the recoverahle amount of the unit is Jess-than the carrying: -

“amount of the unit.

Thie impairment is allécated to reduce the carpying atnount of the cash-generating aéséts of the unit on a pro rata basis, based

on the carrying am cunt of each assét in, thé.unit, Thess reductions fn.carmying amounts are, treated as fmpaiyment losses on

“individual assels.

In allocating an impairment foss; the entity.does not reduce the carryingamount of an asset helow the highest of:
v fte fair value lesscosts 1o sefl {if determiiriable); ‘ o

« fts value in tse {if determinable};and -

* Zero. '

The. amount oftheﬁmp,&irfﬂeni loss that would otherwise have been aliprated fo the asset i5 allpcated pro rata-to the other

cash-generating asséts-of the. anit. Where a non-cash-generating asset contributes.to a-cash-generating unit, 2 proportien of
the carryving amaLnt of that noncash-generating assktiis aE[oca‘_'ted to the arrying amount of the ¢ash-generating unit prior to
estimation of the radovershle amournd of the cash-generating unit.

Reversal of impalrmient loss-

The municpality assess at each repotting date whethisr there s any indication that am impairment [oss recognised i pricr
serfods for a cagh-generating asset may no longer exist ot Tnay ave decreased. If any sich . fndication exiSts; the entity
estimates e fecoverable amaunt of that asset.

An impairment foss recognised in prior periods for a cash-generating asset Is reversed if there has bean 2 change In the
estimates used to determine the asset’s recovirable amount since the last impairment 1bss was r_ecpgriisetl._ The. carrying

spmount of the assetis increased to {ts recoverahle amount. The increase Is @ reversal of animpatrment foss.

The increased carrying atount of an asset attributabie to a reversal of an impaifment toss does not exceed the carmying
amount that would have been determined [riet of depreciation or amaortisation] had no impairmant loss been recbenised for
the asset in prior periods.

A raversal of an impairment loss for a cash-generating asset is récognised immediately in surplus or deficit. Any reversal of an
impairment foss of a re-valyed cash-generating asset Is treated s @ révaluation increase.

After a reversal of an tmpairment loss is recognised, the depreciation (amordsation) chaige for thé cash-generating asset is

adqu;ad'jn futire periods to allocate the cash-generating asset's revised carrying.amnunt,,]ess'its_ tesidual value {if any), on &

systeratic basls over is remaining usefut life. A veversal of an imipairment loss for a cash-generating unit is allocated to the
cash-generating assets of the unitpro rata with the carrying amoiunts-of thiose assets. These increases.in carrving amounts are
srbated as reversals- of impalrment Yosses for Indtvidual assets. Mo part of the afnount of such 3 teversal is zliccated to.a
noncash- generating asset contributing service potential to-a cash-generating unit.
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. in atlocatmg ar remarsel of an :mpalrment loss fur a cash—generatmg umt the carrying ¢ amount of Em asset 15 hpt-inc'r_easégi Bbove

the lower of: -
» jts: recoverab!e amount (nf determmab]e) and

. »the caying-amotnt that would have been- determmed (net of’ amomsatmn or deprec;atmn) had no |mpa(rment lqss been -

- -to the other assets cf the umt

o 'The re«demgnatmn of assets from a. .cash generatmg asset ioa non—cash iz

“1,20

- recogmsed for the asset ln pnor permds

: Re».desi_g_n'ation“

{Ein‘plp?.ée :b eheﬁ’ts; )

: Employee beneﬁts are.all farms. ef con51derat10n gwen hy an’ entlty in exchange far service rendet

o

The amount of’ the reversal.of the Jmpairmentless that would etherwase have been allocat i gsset is allocated prowra

_ cash:generating
that sl ere»des:gnat:om R

toa casﬁ—genera‘:mg asset only oceldr when there isitlear ewdan_

irsurance. pahr:y s &0 insuraneg po]ucy issued by an ihsurer that is not a'related, party (23 defi hed in e Standard of GRAP: on:

«tha preceeds af'_e returned t‘e the _reporting entity to _re‘i_mburse;rt farem pioyee benefits aiready- i, -

Relstad Party Dlsciosures) of the reporting entity; ‘it the proceeds of i _policy can be used only to pay or fuhd employeg .

-benefils under 3 defined benefit plan. and are not avaiizblé to the repomng entity's own credrtors (even in ;qmdanon}_and )
“cannet. be paid to the repor’nng ehitity, unless aither:” )

- the proceeds represent surpfus assets thaz are hot needed forthe polu:y to tneet all the reiated _e pfeyee benef t ebhga’tmns_

Di’

Terrmnataon baneiits are emplcyee benefits payahie as arasult of eithir:

» anentity’s dects;on to farminate.an employee s employment before the rmrmal retirement detEJ or
" ean employee s demsmn ta accept voluntary redundancy i exchange for- thbse benefits, S T Wl

Other long-tefrm employee benefits are émployse benefits (other than post-ernploymant henef 13 and termination benef‘ ts)
that are not.due to be setiled within twalve months after the end of the period In which the emp!oyees rendar the related
service.

Vested employes benefits #re empioyee benefits that are not conditional on future empioyment. gomposite sodal security
programmes are established by legistation and dperate as multi-eroployer plans to provide post-employment benefits as well
as to provide banefits that are not considesation in exchange for service rendersd by em ployees.

A copstruciive ohhga’non Is an mhligation that derives from an entity’s-actions where. by an established pattern’ of past practice,
pubtished noficies or a 5uffi menily specificcurrent statement the entity has Indicated to ather patfies that it will accept certain
responsibilities and as a result, the entity has created a valid expectation on the part of thosa tthet parties that it will discharge
those responsibilities.

Sho'rt—'term emplayes benefits

Short-term emgloyée benefi ts'are-emipioyee benefits (other than termination banefits) that are due ic besett!ed within twelve

" months afierthe end of the pefiod in which the employees render the related service.

158,

y-employees. A quaii'f'y]_ o
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Short-term epviptoyes benefits include itermns such as:
« wapes, salaries anhd social security ‘coniributians;,

= short-term rompensated absencgs {such as paid annial leave and paid sick leave) where the comipersatien for the a_bsehcés,' .
s due to ba settled within' twelve months-after the end of the reporting period in which the emnpioyees rendér the, related-

employee service; ‘

"« honus, inceniive and performance related payments payablé within twelve months aftar the end of the reporting perisd in’ A

which the.employees render the refated service; and

« non-menetary benefits: (foi exarnple, medical care, and frea oF subsidised goots of services stich as housing, cars and ell.

phanes] for current employess;

Whenan employes has rendered service to the entity during a reporting peripd, the sitity recognise the undiscounted amount

-of short-terin ,'errjpl’oyee henefits espected to be paid in excharige for that servieer

.35 a Habilly {acorued expense), after deducting any amount already paid. if the amotnt.-alrgady: paid exceeds the

tindiseounted amount of the beiéfiis, the entity recognise that excess as an. asset (prepaid expén_sé) to.the extenit that the
prepayment W}i[.[ga'é_ld to, for-example, a reduciion in future paym ents or a cash refund; and
s ds an’expehse, Unless another Standard requires-or permits the inclusion ;i'f'theibehéﬁt‘s inthe cast of an asset.

The expested chst of compensated abssncas Ts recognised as an expense asithe employees render sarvices thatincrease thalr
entitlement o, in the case of nonnaccumul,at’ing‘_..absentés, when the absente occurs. The entity measure the axpected cost'of
accumiulating tompensated absences as the. additional amiount that the éntity expects to. pay as a reslit of the unused
entitlarnent that has'accumulated at theveporting date.

The entity recognise the expected cost of bonus, incentive and perforinance related ‘payments when the entity has a present
jegal or constructive obligation to make such payments as 3 result of past eyents and @ reliable estimate of the obligation can
_be made. A-present obligation exisis when the entjty bas no l‘e’alisﬁc al_t‘emativé'.but 1 make the paymeants:

‘Other long-term emiloyee benefits

Other Jong-term employee benefits inclide:
(a) long service award

Thie ameunt recognised as a fiability for other lang-ferm amployee banefitsshall
e the net total of the following amounts: '

(a) the present value of the defined benefit obiigation at the reperiing date; and |
{b) minus the fair valug atthe reporting dete of plan assefs {if any) out of which
the obligstions ate To.be settled directty. '

Forother ]o’hg-s_ewice awards, the mMuniipalitprecognises the nettotal of
the following amounts as expanse

(3} current service cost;

{b) iInterest cost;

(¢} the expected refurn on any plan assels and on any.-réi_mbméeme‘nt right recognised as an assel;
{d} actuarial gains anid tosses, which shall all be recognised imm adiately; !

{e) past service cost, which shatl 3l be recognised immediatelyy and

{fy the effect of any curtallments orséttiemeants.

{
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- Whefe the carrylng amotnt-of aninvestment 15 greaterthan the est&mated recoverame amount,
1o ifs. recoverable ‘arolfit and an lmpalrment loss’is '.:haz‘ged pal the Statement of Financial Perfn
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Presen't’at;‘oh of Annual Financiol Statements continted...

Assets, liabilities, revenuéand expenses have not biéen offset except-when offsetfing i3 fequired

Investmant income
Investment income isTecognised on a time-proportion besis using theeffective interest methiod.

Offseiting

tteil by a Stanidard of
GRAP. RS

lméstrhent‘s L

ittan down immediat

Gkran'ts inaid

“The Lepefie-tkumpt Mummpahty transfers money to mdmdum S, lnstttutlons and nrgamsat;ons When makmg these’ transfers

. Thé Mumcnpahw does not: Recewe any goods or services dlrecﬂy in return, as Would be expected in a purchase. of- sale -

’ transfers are recognrsed in the finendial statérments as expenses iht the parlod that'the Bvi

1.25

trafisactiofn Expect to be repald fn futire;. ‘ot Expett & ﬂnanmai return, as wouid be expected fmm an. investment Thesef;". o
3 s_gmng rise to the *{ransfar‘ i

ooty rred.

tmpairment of non-cast-gengrating assets

Nomdaéﬁ»géneraﬁng é’ssets;are assets othe__r than gas'h;générat{bg_ assets.

Impalrment is.a lais In the future sconomic behefits of service patential of an asset, over and above the systematic recognition '
st the lpss of the asseds futdre economic benefitsiar service potential through depreciaticn (amortisation).

Earrying amount Is the amount at whichan asset is re’cognir;e'd v the staternent of financial position after cieduc_fing any
accurnulated depreciation and accumulated: |mpa1rment lasses thergon: .

Costé of disposal are incremental costs directly attributable to the disposal of an asset, excluding finanée casts.and fncome ax

-expense.

Repreciation {Amertisation) s tHe systemaﬁc allocation of the depreciable ameount o an. asset over its usefu! life.

“Fair valugs less. custs i sell is tha amount obtainable frorm the sale of an accet I an arny's length trarisaction between
‘knowledgeable, willing parties, less the costs of disposal.

Recoverable service amaunt is the higher of 'a non-cash-gegnerating agset's fair value less costs to sell and its valug In Use.
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Presentation of Anrual Fimanciol Stutements continued... ‘ ‘ PR

Useful life ts either:

» the period of time-gver which an.asset is expected to be used by tha yaunicipality; or
» the number of production or simiar units expected to be obtained frofm the dsset by the munlcipality.

\dentification

When the carrying amount of 2 non-cash-generating asset exceads its recoverable setvice: amourit, it 1s jmpairéd, The
muricipality assesses at each reporting date whither there Is any-indication that anen-cash-generatiigasset may-be impaired. . -
if any such indication pxists, frie municipality estimates thia retoverghie service amount.of the asset. ™ R

Valuein use
Valuain u't_se'l& an z_iss‘e'trié‘éhé_presfgnt yalue uf :the assel’s a-rem aining service potential,

-.The presant value of the remalhing service potential of an-a;set is determined using the fotlowfir_;g‘appmach’:
Degreciated regsl:acem_ent cost:app:ma;::h |

The present value- of ‘the remaining service potential of a noa-cash-generating asset is determined 25 the depraciated

replacament cost of. the &sset. Thie:replacement ecst of an assetiis the cost 1o replace the asset's gross sefvice potegtial. This

rost is depreciatad to reflect the asset i is used coniditich. An assét may be replaced gither through ;‘epro‘duction'(r'epﬁc_é_’atiaﬁ_)

of the existiniz assst or through replacement of fts pross service potential. The ffepreciated replacement costis meastired as the

reprodiiction or replacgment cost of the asset, whichever Is. lower, fess sccuinulated depreciation. talcdlated on the bagis of
- such cest, to reflect the-already sonsumed or expired service pqtenﬁ_ai of the asset.

The replacerent cost and. reproduction tost of an assét Is determined on an “optimised” basls. The rationale is-that ihe
mlnicipality would ot replace or reproduce the dsset with a like asset if the asset to. 'be replaced or rejroduced is-an
overdesigried ot ovarcapacity assetl. Over_desigr}ed gssats contain features which are unnegsssary for the goods ot services the,

. asset provides. Overcapacity assets ars assets-that have a greater capagity than is necessary to'meet the demand for goods or
services the asset provides. The determination sf the replecement cost or repreduction cost of an assét on an optimised basts
thus reftects the service potential required of theasset,

kestoration cost approach

Restoratich cost Is the cost of resioring the service potential of a cash-generating asset to its pre-impaired level. The present
value of the remaining service potentidl of the asset’is getermined by subtracting thit estimated restoration cast.of the asset
from the current cost of replacing the resaining service potential ofthe asset before itnpairmant, The fattercostis determined

as the depreciated reproduction or replacemant cost-of the asset, whichever is lower,
Seryvicé units approath

The piesent value of the reémaining sefvice potential of the asset is determiped by reducing the current-cost of the remaining
sarvice potential of the asset beforé impaltment; to conform to the reduced number of service units expected from the asset
its impaired state. The current cost of replacing the femaining senvice potentiat of the asset before jmpairment-is determined

as the depradlated reprogiuéflﬂn gy replacemertt it ofthe asset before impairment; whicheveris Jower.

Fecognition.ant msasurement
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- Ifthe recoverahle service amount of-a ron-cash: -generating asset & Jess th;an its carrying amm N
~asset I reduced {a its recovel’able service ‘amount. This Teduttion is an ‘impairment loss; An- rmpa[rment loss Ts recagmsed R
-immediately in. surglus-or. deficit. Any impairmeént loss of a re—va!ued ncn—cash-generatmg dsset is freated’as a revaluation | -

1.26
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UAftar the rec::gnman Df an’ Jmpazrment Inss ‘the deprec;atmn (amomsat]cm) charge fur th 'non{ashwgeneratmg asset i

‘The munu:tpality asse55 at each reporting date whether thera s any mdtcatxcn that an imp

An |mpairment Ioss recogmsad in. prror permds for a non-cash~generatmg asset is reversed

-petiods to afiocate the nen‘cash-generating asset s revised carrymg amount, fess s ressdual ua

Presentafion of Annua{ Fmancm! Sthfements contrnuedm

_the carrymg amount af the .

_dncrease_ Whin'thé amaunt astimated for an mpazrment fos 15 greater than the carrylng, amaunt of the T cash genaratzng -
msset to.which it relates; the' thuni mpalitv recognises & !lablltty on!y to. the extent that is & requirement in- the Siandards Df -

adjisted in future periods to allocata the non-cash; generatmg assefl’s. rewsed carrying amoliit 1ts resrdua{ value (lf anyL e

on a systematic Basls over its remalnmg useful life.

'Revafsal Gf an irnpairinent !i:ss :
permds for a non- cash-generatmg assel may 1o, loriger exist, or gmay have decregsed, lf

runic pailty estirhates the reccwerable service. amnunt of thet asse’t

heze has béen-a change i the,_f.'
estimates uset to determme the' assels Tecoverable sarvice. amount s:nce the last impalrment foss was recogrised.-The -

-Garring amount of the ‘assbi.j mcreased 1eifs recovembfe service amount The increase isia) reversar of ai fmpdirment icss

The lncreased _carying amaunt of an asse’t attrlbutable toa reversai of An 1mpasrment Inss does not exceed the carrying

‘amount that-would have been deterrnmed (ne’n of" deprediation or amort satlon] had no lmpalrment Joss Been recognised-for

the asset in prior pefidds,

Areversal ofan Tmi::air}nen-’c loss for-a 'non-cash-generating dsset is-recogniséd immediately in su'rp'ius" rdeficit. Any reversal-of g ‘
an inpafrment loss of @ revalued non-cash-geénerating asset is treated: as a reveluation incréasel After a. reversal of-an: *
Impairment losg is recognised, the deprec;ataon (amortzsa‘tzon) charge for the- nnnwcash—generatm' : ,'adjusted in, future!
i(if aify), on-a systemat!c-‘

hasls over s remaining usefut fife.,
Re-designation -

The re-designation of assets.fiom 4 cash-generating asset ¥o-a non-cash-generating asset or from a ron-cash-generating asset

%0 g cash-genetating asset only octul when there Is clear evidence that such's re-designation is appropriate.

Presentation of Budget Informatiot in the Finandial Statemefits

The Municlpality shall preset a comparison. of the budget -amounts for which it is held publicly Sccountable and actual
amplnts either as & separate- additional financial statement or 25 additional budget columns in the finapcial statements

“currently presented in accordance with Standards of GRAR. The coraparison of budget. and actual emounts _shall present

‘saparately for each level of Iegmfatlve aversight]

v the approved and firal budgét amounts;

» the actual amounts on g comparable basis; and

» by way of note disclosurs; an explanation of matetiat. differences between the budget for which the entity is Held publicly’

accountable and actual amounts, uniess such explanation i inelided in otherpublic documents issued in confunction with the.
flaanciél statements, and g cross referencé to thase documents is inade in'the notes,
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Presentation af-Annbal Flnangial Statements continued... ‘

Whére an entity prepares its budget and anndal financial statements afi a corhparable basis, it incfudes the comparison as an
additional colurnn in the primary annual finandial statements, \Whers-the hudget and annuai fijancial statements are not

prepared on‘a comparable basis; & separate statement is prepared called thie ‘Statement of Comparison‘of pudget and Actual .
Amounts’, This staterhent campares the budget amounts with the amsurisin the @nnual financial statements adjusted to be -
comparable o the bisdget. ' A _ .

A comparahle basis means thatthe budget and anpual Hnancial statements:
« are prepared using the same basis ofaccounting La. either cash ot atéru 'ai;
«indude the same activities.and entities;
+ use the safme classification systefn; and
« are prepared for the same period.

127 Heritage Assets ] o
Recognition of Assets

Heritage assefs is recognised when i1 has 2 cultural, environmental, historical, natural, scientifi; technological or artistic
significance and are held indefinitely.far the benéfit of present and futuré generatians.

Certain her]tage.assets‘ are described as inalienabifefltems-thus ‘éssets_,whlch'aré retained indefinitely and cannot be dispased of
without copsentas required by law-or athérwise. '

A Reritage asset s further recognis ed as,an asset only.if:
« it 5 probable that future pcanomic benefits or senvice potential asqociated.'with the asset will to the rriunicipality; and”
» the cost of fair value of the'asset can bemeasured raliably.

_ St_:bsequént Measuremant

Heritage asset i5 measured at ifs cost valie and:should it be ac_quired through 2 'non-'t_a_xchangé transaction will it be raeasured’
at its-fair value as at the daie of acquisition and Is carried st lts cost less any accumulated Simpairment losses.

If & hefifage asset’s carrying amount is icreased as a result of 3 revaluation, the increase is eredited diractly te a revaiuation
surplus and is recognised in surpilis of deficit to the extent that it reverses a revaluation decrease of the same heritape asset
previously recognised in surplus or deficit, i a heritage"‘assret{s‘.catr\,ri'ng;,amoun‘f'is decreased as a resuit of @ revaluation, the
decrease Is recognised in sueplus or deficit and is dehited directly to a revaluation surplys to the-exient of any-cradii halance
existing tn the revaluation syrplus:in respect of thiat herffage asset

Although a heritage asset i5 not derreciated iiis the heritage asset assess at each reporting dateto disciose whether there s ah
indication that it may be impairgd.

in termsﬁof’t‘he,stan_dard, compensation fronT hird parties for heritage assets that have been impalred, Jost of. given up, should
betncluded i surplus of deficit when the corpensation-becomes recaivabie.
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Aecounting Policies

' the same way as a revaluation.in accordance w;th this Standard Shou]d an\,r item of propertv; p]ant and equ:pment of-an .

mtanglb]e asset cafried at ) re-valyed amount or mvestment proDErtY r:arrjed at fair vdluzg {5 reclassified as-a. heratage asset:‘, L

rarried at a revalued amount the entity: applies-the applicahle Standard o that assef up to tha ﬂate of change. The'gntity: .. - -
freats any differencs at that date between the carwmg amount of tha asset and its fair value'in accordance with the. appl;eabie. -

Standartt relatmg to that-asset: Transfer of investrmeént: property carfied atfair value, or invéntorles tiy Hatitaign assets at'aires’
valued’ amount any difference between the falr va!ue af the asset at that date and its prewous carr‘ymg arnount shoul d. ) e
recngmsed i surplus ordeficit, o

‘itemusa ‘ o - Fulllsfe " S

.. Property and bu:ldmg - L ‘ : o !ndeﬁmte ~ -

. De—'r'erio‘gniti}:m ofAsset

. ewherng future ec:momrr: beneﬁts Di’ set‘ch petentwal areexpected fram I?S use br disposal.

2.1

The carrytng amount ofd hentage is de—recugnlsed
CLoepn dxspasal or

. New standards and interpretations

OtherAsse’rs L o _StQSO\faars

The gain or Toss arrsmg from the. de- remgnltzan of a. herztage asset should be detérmined as'the d!ﬁ’erence betwean the net
disposal pmceecls, if any, and-the carrying: amount ofthe herltage asset, Such difference is recogmsed instrplus ordefi CIt when
the hentage asset ts derecogn:sed -

Valie Added Tax (VAT . . . I R
The miunicipality accoubis for Value Added Tax on tfie cash basis,
Standards and interpretations effective and adopted in the current year

lrr'the current year; the municipality has adopted the following standards and interpretations that are effective for the current.
financial year and that are relevant to fts operations:
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Accounting Policies

rew standards arid interprétations continued...

standartd/ Interpretation:

GRAP 12 {as.amended ZF016): Inventeries
© GRAP 15 (as amended 2016} Investmert Property

GRAP 17-{as amended 2015): Property, ptant and
Equipment '
GRAP 20:Related Farty Disclosures

GRAP 21 (ds dmended 2016} lmpéirment ofnen-
cashgeneratzng assets’

GRAP 26 {ds amended 2016} Jmpalrment uf cashgeneratmg
assets

GRAP 27 [as, amended. 2018} Agnculture

" GRAP31L{as qmen:_ied_'ﬁéi}lﬁ): [ﬁtangib[é As.sel_;s__

GRAP 32:Service Concession Arrangements: Grantor
GRAP 103 {as amended 2016): Héritage Assets

GRAP 105;Transfer of Fuictions Between’ Ent ties Under

Commen Contro]

" GRAP 106: Transfer of Funchens Between Entities Not Under
Comman Control
GRAR 107:Meigers
GRAP 408;5tatutary Receivatiles
GRAP 109:Accounting by Principals and Agenis
\GRAP 17:Service Concession Atrarigements Where a:Grantor
Controls g Significant
Residuat Inierest in an Assel

1GRAP 13 Recognition and Perecognition of Land

|GRAP 19: Libilities to Pay Levies

Guldeline: Accounting for ArTa ngements.-i}ndertaken in terms:

of the National Housing
Programme

Effécﬁve-date:
Years Bioginning on or

1-Apr-19

2-Api=19
1-Apr=13
©1-Apr-15

. 1-Apr-19

T-Apr-19

j_—Ap 19

' 1-Apr-19

1-Apr-19
1~‘Ap’r—19
1—Apr—19

1-Ape19

1-Ap-19

1-Apr-19
L—Apr—-'it‘&i

1-Apr-19

1-Apf-19
1-Apr-19

1-Apr-32

Expected 'imp'act:'

Uniikely there wilkbe a
material impact

‘UnGikely therewillbe a

riaterial impact

unlikely ehere will bea
‘matenal impact” '

UnEfker there wﬂ[ bea
aaterial mpact

Unlikely there willbe a

aterial impact

Uniikely there will be a

nsterial impact

Un,!ilkei\'j therewill bea

‘material impact

Uidikely there will be a
maieral impact
Unlikely there will be 2
rhaterial frmpact
Unlikely there'will be a
material impact
Unlikaly thiere will be a
material impact

" Unlikely there. will be a

rnaterial impact
Unlikely there will be 2
material impact

“The adoption will resutt.in change i

accolinting policy in future years..

Unlikely therewili be-a-

materfal impact
Unlikely there-will be a
materizal impact

Untikely there will bea
material impact o

* Unlikely there will bea

material impact
nlikely there will be-a
material Impact
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J Accounting PoEi‘cEe‘s

ew standards and interpretations continued...

Standards 'antl',int_e:{;"::etaticzhs ishuéd, but not yet effective

Standard[ ]nterpretatmn‘

' GRAP 34 Separate Flnancsaf Statemen‘ts

'i;,GRAP 35 Consoi;dated Fmanma! Statements

. GRAP Bszllnvestme‘nts in é\ssndatesianﬁ Jr::_int Ventu reis

" GRAP 37: Joirit Arrangemerits *,

' GRAP 38: Disclosure of Interestsii Other Enfities -

The mummpaiiw has not apphed t’ne ﬁ)liowmg standards and mterpretations which have been: pubhshed and are mandafory
~ forthe mumcxpailty’s accnuntmg péricds beglrmmg onor after 01 July 2020061 later peripdst 0 of

| Effective’ date.
Years. beglnmng on-ar

atter .

1:4pr2b

- dApra0

‘ ;;Apr-zo

" L-Apr2D

_GRAP 110 {as amended 2018): Living and Non-fiving Regc,u'r,c‘es '

' :l?’.prnz‘o

4 :'API‘ZU

&pecﬁd mﬂpact* '

Unhkeiy there WI” bés materlal ; S

’

impact. - AT
Uniikely; fhere will be. a mater:al o
tmpact " o
Unilikely: there will be'a mater;a[
impagt -
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General Information
Wature of Business and Principal Activities

Municipal 5radh1g

wembers of the council
Mayor

Speaker

‘chitef whip

pMembers of tie Exetutive Commitiee
 Merribers sfthe Executive Committee
Member& of the Ehecutive Comittes
Mémbiers: c‘f the Executwe Commites
fem bers: of the Executwe Commlttee .
Meérbers) of the' Executivé Commitiee _
Membérs uf the Executive Committes '
Members of the Exechtive: Comrmilttes
‘Mambers of fHe Execuiive Cammitiee .

Local Government and the provision of
basleservicas 1o the local community-

Molata Maishipsa na Merriam
Nispane Phukuwe Barnard
Thobejane TswalediAndries

Miphofela sabulone Matabane
Mogashwa, Aaron
Mphahiete Ramatslmeia Lina

‘Makgati MathE Arm)ld

Ramokolo Mokgaetsi Maria
Tsela Fani David

Themane Maraka David
Rahabalela Sherdy

Ratau ltuméleng Gift.
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Notes 1o the Firiancial Statements ,_ Restated
Figuresin R 2020 2018
. inventorles

Inventories comprise:

Consumable stores , . 3,199,028 3,733,795,
“Ldnd inventory | _ : 27,893,058 | ?B553517 .
31,092,086 32,284,312

The amount.of inveptories recognised as'an gxpense diring the peried wera as follows:

Consumable stores . L i 2143,982 3,384,339

randinventory _ - o , 1,118,639 2314,000

3,262,621 5,698,339

Buring the year, the Mummpahty identified land not yei: reglstered W|th deeds offive that belongs to the Municipality. The
Mumctpa!ity soid res;deﬂtlal and businass Iandmtes atnet realisable value during the year, ‘




- _Lepeneﬂwkump! Mummaalz‘cy

,(Reglstrauon Number LM, 355) e

. Adnuat Fmanmal Statements for the year ended BU.lu hé 2020 :

. FiguresinR

Notes ~to'.thé Fin,éncfai 'St'at,eme'nts

Resta_’se’g‘.{ o
Zoig o

'Recéivables from exchiinge trarisactions

© . CBM advancesommisiion. T

Lass Frovision forimpairment

< . Grapfs Debfers |

‘.Consurﬂer dehtnrs Refuse

- Lets prowsmn for lmpawment

L 'Agelng

. CDM advahee eomimission - Agemg' -

Current (0»30 days)

31 - 60 days

6150 days

91-120 days _

> 120 days ' L

M

Summary of debtors by custoiner. classification~ CDM debtor

Business’

Current (0-30days)
31 days- 60 ci'ayS"
[ days ~90 days
91 days - 120 days
=120 days’

Domestic.
Currert]0-30days)
31 days - 60 days
61 days - 91 days’
a1 days -121 days

"= 120 days

Government
Current{0-30days)
31 days~- 60 days
61 days- 91 days.
91 days - 120-days
».120°days

128,022,784 105,428,047
(109,225 £82) (87,571,301} .. .
. 40,000 40,000°
89,411,027 - .7 74145226,
70,284588) . (57,91L415)
| 47,974,181 84,125557-
agrger’ 995868 L
455;93 - 50,1900
348757 - 2326213 - .
113,330,083 88355436
123,082,788 105,423,087
"+ 372,585 1,220,920
- 89,894 132,632
77,664 134,045
69778 136,592
" 334,324 4,577,246
4,744,205 5,201,439
|
6,219,434 1,656,234
2,203,063 2,482,341
2,315,063, 2,378,451
2,177,995 1,989,360
98,160,367 78,774,532
111,025,921 £7,281,018
530,831 3,238,543
90,363 102,019
77,967 113,447
163,408 117,380
;430,801 4,062,664
7,083,400 7,634,058
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Lepelle-Nkumpi Municipality
(Regisuation Number LiM 355) C
Annual Finsncial Stateirients for the year ended 30 June 2020

Notes tothe Fihancial Sistements Restated
Figuresin R 2020 .. 2019
‘Recefvables. from exabunge,tmns‘aqtions, continued, ..
.i_fhurch
Carrent(D-30days) 26,266 9,236
31, dayé= 60 days: 13,998 19,378
&1 days - 90 days 4,729 32,555 .
91 days - 120days 12,793 16,105
» 120 days: 618,241 572,001
85,997 629,878
‘Ihdigents : ‘
Current{0-30days) 231,977 3,070,927
31 days ~60 days 68,045 113,219
51 days- 90.days’ 74,136 61,943
91.days = 120days 71,783 51,876
> 120 days 3,887,281 2GR,5RE.
4,433,222 3,676,654 -
Total
Current(0-30days) 7,181,032 8,155,850
31 tays 60 days 2,465,393 2,850,190
61days-90 days 2,559,558 2,700,448
91 days - 120 days 2,495,757 2,321,313
>120days ) 113,330,083 88,355,236
128,032,784 105,423,047
Less: Allowanee for impairment (109,225,082) {87,571,301)
: 18,807,702 17,851,746
Reconciliation of allowance for fmpairment
Balance at the beginning of the year (87,571,301) {52,529,559)
Contribution t5. allowance Tot impairent. (21,653,781) 125,061,642}
' {109,225,082) 187,571,301},




Lepelle-Nkumpi Municipality
{Registration Number LI 355}
Annual Fingncial Statements for the year ended 30 June 2020

Notes to-the Financial Statements

Figures MR 20200 .
Receivables from exchonge trapsactions continued. ..
Refuse P
Current {§ 20 days) 3,706;167
31-60 days 1,764,819,
61 ~90 days 1;760;663
91 - 120 days 1,73%912
121 - 365 days 14,418,770
> 365 days. 75,559,318
98,941,443
summary of debtors by customer clastification - Refuse
Business
Culrent{0-30days) 555,395
31 days.- 60 days 241,308
61 days - 90 days 252,727
o1 days ~ 120 days 246,804 . 59
171 days - 365 days 1,800,281, 1,327,5
> 365 days, 12,275,563 8,419,495
15,372,076 10,802,653
Bomastic . : I
Current{0-30gays) 2,408,850 2,377,446
1. days 60 days 1,193,781 11RLATT
61 days - 91 days 1,180,676" 1,316,643 -
91 days - 221 days 1,168,005 1,142,720 . .
121 days - 365 days: 10,117,801 7,107:540.
> 36% days 52,110,956 - 42,198,376
&8,180,067 55,323,836
. Government
Current{0-30days) 467,794 210,645
31 days - 60 days 155,353 93,652
61 days -S1 days 195,247 47,588
91 days - 120 days 187,402. 95,113
121 days - 365 days, 1,338,641 534,034
"> 365 days 4,531,408 3,313,307
. 6,815,935 4,350,140
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Lepelle-Nkumpi Municipality
{Registratich Nuiber LiN 355)
‘Anniual Financial Statements for the year ended 30 June 2020

Notes to the Finaricia l.'St,'ate'ments

. Consumer dehtors pledged as security

Restated
Flguresin R 2020 . 2019
Receivaliles from exchange transections continuedh...
Lhurch .
Current{0-30days) 16,461 19,810 - .
31 days - 60 days 8,055 9,869
61 days - 90 days 8059 .- 9,789"
‘g1 days - 120days 7,864 . '9‘.560
‘421 days.- 365 days 65791 - 62,944
365 days ' 482,377 447,537
588,647 558,508 -
Indigents :
Current{0:30days) 25,110 568,610
31 days - 60.days 12,595 12,150
g days - 90 days 12,324 11,684
91 days:- 120days 12,057 11,154
121 davs- 365 days 99,159 69,370
> 365 days 56,164 - 1,360
217410 674,329
Agriculture
‘Curfent{0-30days) 332,558 86,286
31 days - 60-days 113,449 42,343,
61.days - 90 days 141,629 41,604
91 days - 120 days 109,779 ADBES -
121 days - 365 days 997,097 238,550
> 365 days 6,102,761 2,144,378
7,667,313 2,584,016
Total
Cureent(D-30days) 3,706,167 3,729,350
31 days - 60 days 1,764,619 1,546,171
&1 days - 90 days 1,760,663 1,665,290
91.days - 120 days 1,731,912 1,498,407
171 days - 365 days 14,418,770 9,330,013
>365 days 75,559,318 56,524,252
88,941,449 74,294,483
‘Less: Alltiwance for impairment [70,284,588) {57,911,415)
28,656,861 16,383,068
Reconciliation of allowance for impairment
Balance at the heginning of the year (57,911,415} (49,308,677}
Contribution to allowance for ignpatrment (12,373,173} {8,602,738)
{70,284,588) (57:911,415)

e v,



Lepelle-Nkumpi Municipality
(Regfstration Mumber Litvi 355)
Annual Financial Statements for the year ended 30.June 2020

Notes to the Financial Statements
Figuresin R 2020

Restated:
2018

Receivables from exchange transactipns continued...

No consumier debtars wetre pledged as security for any liabilitias.
Fair value of consumer debtors

The fair vatue-of consumer debtors approximates the carrying amount thereof.
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[Registration Number LM 355}

Annual Finandial Statements for the yearended 30.Jung 2020

Notes to the Financial Statements Restated
Flgaresin R 2020 - - 2019
5, -Receivahles from non-exchange transactions
Fines 5,384,950 12,275,757
Less: Provision for lenpairment - Fines (4,21'1,834}.. ,(9,724,4?9'1:-‘
Sundry debtors 5,639,280 5;,186:;425'1','
Consumar Debtors -Rates 133,568,221 118,599,840
Less: Provision for impairment ~Rates {83,282,514) (73,943,312,
' 57,098,008 52,394;235
Rates - Ageing
Current (0-30 days) 4,361,827 3,047,232
31-60 days 2,018,954 1,884,185
61.- 90 days 1,903,623 1,741,486
91 - 120 days 1,808,857 1,730,161
121.- 365-days 15,390,977 13,351,479
»365 days 108,102,582 95,945,297
133,568,221 118,595,840
Summary of debtors-by custnmer classification - Rates
Bukiness
Ciserent {p-30days) 578,152 440,360
31 days - 60 days 253,396 178,634
61 days-90.days 238,233 144,636
g1 days - 120 days 161,733 138,623
121 days - 365 days 1,079,776 g91,720
> 365 days. 14,010,796 13,461,387
16,322,087 15,255,421,
‘Dormestic,
Current{0-30days} 1,041,361 1,342,908
31days - 60°days 962,283 006,196
61 days-91 days- 965,028 01,894
91 days - 121.days 951,800 897,000
421 davs ~ 365 days 8348 634 7,024,280
=365 days- 69,426,763 61,393,079
82,505,874 72,965,358




Lepelle-Nkumpi Municipality

(Registration Number LIM 355}

Annual Finaneial Statements for the year ended 30 June 2020

Notes to the Financial Statements

Hestatad
Figures in R 2020 2019
Recelvables from nori-eschunge transactions continued..;
Government
Current{0-30days} 1,287,535 1,093,220
31 days - 60 days 564,156 538,770
&1 days - 91 days 463,636 438,439
91 days - 120 days ‘458,957 438,375
121 days - 365 days. 4,044,992 3,476,481
=365 days 13,006,279, 9,207,573
19,825,555 15,192,759
ndigents
Curfent{o-30days) 28,557 25,361
31 days - 60 days 12,977 12,408
61 days - 90 days 12,255 12,310
91 days - 120days 12,588: 12,137
121 days 365 days 97,549 81,084
> 365 days 90,293 13,177
254,820 154,472
Agricutture
Current{0-30days) 505,223 545,383
31 days - 60 days 227,141 248,116
b1 days - 30 days 223,871 244,206
81 days - 120 days 223,779 244,125
121 days - 365.ddys 1,820,021 . 1,877,913
> 365 days 11,568,850 11,872,085
14,569,885 15,031,829
Total
Current{0-30days} 4,341,837 3,947,232
31 days - 50 days 2,019,954 1,884,185
61 days ~90 days 11,903,623 1,741,486
91 days - 120 days 1,808,857 1,730,161
121 days - 365 days 15,390,977 13,351,479
>365 days 108,102,982 45,545,997
133,568,221 118,598,840
Less: Alldwance for jpairment (83,282,514) {73;943,312)
50,285,707 44,656,528
Reconciliation of provision for impalrment - Rates
Opening halance (73,943,312} (65,491,330),
Contribution to allowanca {8,439,202) {7,451,582)
{83,282,514) {73,943,312}
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{Registration Number LIV 355)
Annual Finanial Statements for the year ended 30 Junie 2020

Notes to the Financial Statements Restated
Figuresin-R 2020 2019

* Receilyables fram nan—exchange t‘runsactfans cont:nued e

Traff c Fines . ' K
Traffic fines , 5,384,850 12,275,757 .
‘Less: Provision for impalrment (4,211,234) (9,724,479} =
1,173,116 2,551,278 ..
Reconciliation of provisien for impairment - Traffic fines K _ e
_ Opening balance (9,728,475} (9,369,433 " .
Contribution to alfowance 5,512,645 (355,040)
{4,211,;834) (9,724,879),
Consumer debfors pledged as serurity .
No consumer debtors wera pledged as security for any liahilities.
Fair value: of consumer debtors
Thefair value of consurner debtors appmmmates the-carrying amcunt thereof
Consumer Deb'tc;rsimpaired
Theamount of the provision for impairment was:
Traffic fines . 3,211,834 9,724,479
Consdther debtors™ Refuse . . S : 70,284,588 57,911,415, .

Consumer debiors - Rates ' : 83,282,514 73,943,312

interast raised forthe period
Doring the 201972020 financta! year, interest on outstanding. recelvables were calculated at a rate of 10% (2019: 10%} as pef
tarriff structure

Statutory receivables: GRAP 108

The runicipality Took advantage of the transitional provisions in directive 8 and did nat change the‘accounti‘hg p"o%icies in
respect of the glassification and measurerment of statutory recéivables for'the reporting pefiod.

The foliowitig statutary rel:erVahIes are classified and measured in accordance with GRAP 108, and have been thassified and
measured underan accounting policy that is not consistent with the. requirements of GRAP 108.

« Traffiefines
 Properiy Rates

The Municipality has begun the process of drafting and updatinig the accounting policies that are consisient with the
requiremerts of GRAP 188. The Municipality is planning to tmpiement these accounting policies on 1 July 2021

6. VAT Receivable/{Payable}.

Value added tax. _ 1,749,227 ' (5,327,508)
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Lepelle-Nkumpi Municipality
{Registration Nurriber LIN:355)
Annyal Financial Statemients fur the year ended 30 June 2020

Notes to the Financial Statements ' Restated
Figures.in R . 2020 2019

. Cash and cash equivalents
Cash and cash équivalents comprise:

Cash on hand 7,011 18,840
FNB: Payimaster account 1,576,831 1,954,397
Call deposits ' 13,186,851 83,867,594
FNB fevenue account 1,770,849 2,708,012
FNB sdlaries accoitnt . 976,537 708,918
‘Nedbank tall secount 5,056 -
Standard Bank Investments 50,423,288 -
ABSA Investments 50,000,000 -
Medbank Investments 50,557,626 .
VBS Mutual bank (3 Months notice) 50,000,000 50,000,000
'VBS Mutual bank {12 Months notl ce) . 100,000,000 100,000,060
318,504,049 235,297,761
Provision for impairment {156,000,000} (150,000,000}
168,504,040 89,297,761

The'municipality has made provisio for thia| impairment-of VBS Mutual hank because of the uncertainty regarding the
recovery of the investment of R150 000 000 {2019: R 150 000 600). '

Pledga

The Murifcipality’s FNB Revenue bank-account is attached for amamount of R109 863 in respect of 1egal costs,

iy
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Lepelie-Nkumpi Municipality
{Reglstration Number LM 355)
Arnual Financial Statements for the year ended 30 June 2020

Notes to the Financial Statements Co ‘Restated
Figuresin R . 2020 - . 2019
frvestment properiy

Balances at year end and mevenients for-the year

Bafance at start of year , : y
At fair value - 356,072,000 95,316,000,
Het book value 336,072,000 99,315,000
Movemants for the year _ . _

Gains (lossas) on fair value adjustiment o : 8,190,000 3,488,000
Prior peripd adjustment. C . S -2’5_3-,25'3;000'
Investment property at end of year - . 364,252,000 356,072,000

Clusing batance at.end of yaar ‘ .
At fair value o 364,262,000 356,072,000
‘Net botk value’ ' 34,262,000 156,072,000 -

Piedged as security
Mo inve‘strhentprbperﬁiés was pledged as -s.'ewﬁtv for liabilities,
Details of properties

A register containing the information required by section 63 of the Mumclpal Financa Management Act is avallab}e for-
inspection at the registered office of the municipality.

At year end, an assessmerit. was; conducted -on all' jand owned by the municipality. It was found that certain land met the
recognition criteria for Investmint property and 3 priar period adjustment was then made to recognise the land s investinedt.
property in'terms. of the requirements of GRAP 16.

The Tair values. are determined by independent propesty valuer using cormperable sales:valuation method.
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Lepelle-Nkumpi Municipality | '
{Regfstration Nurnber LIV 355} - | .
Annual Firancial Statements for the year ended 30 June 2020,

Notes to the Financial Statements . Restated

Figuresin R 20620 S 2019

Property, plant and equipmént continued... -

Additional disclosures

Assets whose titleis restricted #nd pledged as sacurlty
No property, plant and equipment were pledged as security for any financial liabiity.

Transfer of land

The muriicipality was established on the 15 portiens of Voorspoed farm land donated by the Department &f Public Works: The' .

15 portions of the land are registered in the name of the Municipality at the Office of the Degds_'Registrf.The Municipality,
using experts; has calculated the extent of this townstiip and withdrawn the extentvalue from the-parent farm-and valued the
remaiting extent from the primarily public service infrastraciires.and servitudes. - .

petails of properties . . .
A reglster cofitaining the information reqtired by section 63 of the Municipal Finance Management Att s aveliable for -
Inspection-at the registered office of the munidpality,

During the year the useful lives of-the property plant and-equipment was reviewed.

The esti_mat:ed useful lives for certain assets has been adjusted. The effectof the change In accounting estimate has been
disclosed in. note mimber 367

Certain asseis that were previously recognised ss:expenditure were capj'ta_lis;éci during the current a nd previous financial year.

Buring the financial year, the municipality Has recefved amounts for reimbursament due o Ioss.of assets-from the insurer. The
amotints received are-detailed below:

An drnount of R30 081 has been ret,e;i'ved from Guard Risk Holdings Limited for laptops stolen,

Expenditurs Incurred to repair and maintain property, plant and eguipment included In Statement of'!financfal Parformance

Buildings 154,005 87,027
Infrastruciure 3,192,985 10,408,172
Other Agsets 372,006 805,870

' ' ‘ 3,718,997 11,301,068

‘Work in progress

Ratopciliation of Work in progress 2020 included within included within included within Tatal
bulldings Community assets Infrastructure

Opefiing Balance 24,392,577 15,581,384 50,428,540 90,402,601

Additions/capital expenditure - 13,167,095 58,415,574 71,582,669

Tranisfers to completed projects - (3,476,113} (8;125,364) (11,601,476)

(mpairmnent _ _ - - . -

24,392,677 25,272,366 100,718,750 150,383,793




{Registration Mumber LIM 355}

Lepelle-Nkumpi Mummpality

Afihual Financial Statements forthe yedr ended 30 June 2020

Notes to the Financial Statements

Restated
Flgures inR 2020 2019
Property, plont end egiipment continued... _
Recanciliation of Wark in progress 2019 Inciuded within ~ Included within  Included within Total
Buildings Community essets  Infrastructura
Open‘in'g_ balance 26,894,661 15,860,265 44,358,216 87,113,842,
Prior period adjustment (1,741,470) - (3,835,908} (5,577,378}
Additions/¢apital expenditire 3,313,055 8,182,828 37,813,099" 49,308,973 -
Tratisfefs to compfeted projects (1,716,144 (8,462,409) {27,906,858) [38,085,411)
Impairment (2,357,425) - . (2,357,425)
24,392,677 15,581,384 90,402,501

50,428,540

Included in the WIP is R4 767 011 refating to slectrical projects (electiification of households) that the muhicipality is

: under{‘aklng on behalf of Eskom. These projects will be handed over fo Eskom upon completion.

The foliowing projects are identifled as stow moving:

Pralect description:

Revitafisign municipal buitiding (Civic)
Developmeént of sites residential {project
was impaired with-amount of RZ:357 425)
Rakgoatha community hall

Upgrading of VTS5 from Grade B to.A.
Upgrading-of Malakabaneng road to tar
Extension of Municipal offices
Construction of Magatle Thusong centre.
Construgtion of Lebowakgomao stadium
Constructien of Madisha Ditoro Community
hadl

Construction of Dublin-Community hail.

Corstruction:of Mathibefa Sformwater
Construction of Rakpoatha Stormwater
Highmast lights Marulaleng

Highrnast Hglits - Makgothane
Highmast lights - Landfiff site

Highmast fights - Makaépea
Electrification - Mashite

E]ec‘triﬁ_qét_ion - Mamogaswa
Electrification - Miawaneng

Electrification - Mafime

Efectrification - Wathibela
Elactrification - Manatleng
Electrification - Bolshlakgomp

Resson for slow moving

Tn progress {under.investigation}

In prograess {land favaded)

In-progress (contractor previously abondoned the site)

- In progress (budget constrains}

In' progress {(budget canstrains)

In progress { Delay in finglisation of payment dispute)
in progress {budget constrains)

in progress (budget constrains)

In progress { Contactor terminated, the project 15 on,
réadvert-for completion],

tn progress (budget canstrains)

In progress (budget constrains)

In progress (budget canstrains)

In ,prcgres)s '(Awaiting ernegisation by Eskom)
In progress.{Awaiting efnegisation by Eskdtn)
In rogress (Awaiting ernégisation hy Eskom}-
In progress. {Awaiting ernegisation by £skorn)
i progress {budget constraing)

‘In progress {budget constrains)

I grogress {budget constrains)
In-progress (budget constraing)

In progress (budget-constrains)

In progress.(hudget constrairs)
In progress (budget constrains}

Armount
1,416,859

4,095,104
509,114
775,232

20,870,251

1,496,455
357,433

3,822,565

3,830,170
1,336,726
932,530
207,442
207,442
207,442
207,442
36,221
175,674
34,723
17,208
83,154
83,154
105,725

40,907,562

85




Lepelle-Nkumpi Municipality
{Registration Number 1IM'355)
Annual Finandial Statements for the yearended 30 June 2020,

0.

software

Notes to the Financial Statements Restated
Figures in R 2020 - 2019
Property, plont and -eguipment continued...
Included i Capital work in progress are the following completed p‘rdjem that have not beeh capitalised:
Project dascription Reasol foi not caplitalising Amount -
‘Dritling and equiping of borehalz at Frojact underinvaestigation 369,607
Municipal offices T
369,607
Imtangible assets
2020 , 2019 7
Cost [ Accﬂmulgtqd Carrying value. Cost / Accurmutated Carrying value
Valugtion  amortisation : Vaiuation amortisation
and and
accumuiated apcumulated
jmpairment . _ impairment
Computer 938,145 (783,391) . 154,754 855,810 (639,873) 215,937




Lepelle-Nkumpi Municipality
{Registration"Nurhber LiM 355
Ansivial Financial Statements for the year ended 30 Juhe 2020

Restated’

intangible assets comprise of computersoftware.

Notes to the Financial Statements
‘Figures.in R. 2020 2019
Intangibie ussets vantinued...
Reconciliation of changes in intangible assets
'Cbmpufer -

. S ' softwara Total -
Reconciilation for the yearended 30 June 2020 '
Balance st 1 Juiy 2019 o
At cost- 835,818 SSS,SID
Acctmutated amortisation (638,873) (635,873)
Net book valise. 215,937 215,937 .
Moverriénts for the year ended 30 June 2020 :
Acguisitions- 82,335 82,335
Amortisation {143,518) {143,518)
Intangibie assets atend of pariod 154,754 "%54,754
Clading balarice #t 30 June 2020
At cost : : 938,145 938,145
Accumulated amortisation {783,391) (783,391)
Net book value ' 154,754 154,754
Reconciliation for the year.ended 30 June 2049
Balance st 1 luly 2018
At cost 545,251 545,251
Accumulatad-amortisatior {401, 787) (401,787)
Net book valui 143,464 143,464
Movementsfor the year ended 30 June 2019
Acquisitions. 507,864 507,864
Amortisation ‘ (507,863) {507,858)
Prier period adjustrment 72472 72,472
Intangible assets at end of period 215,937 215,937
Clasing balance at 30 June 2019
Al cost 855,810 855,810
Accumulated amortisation {639,873), (639,873}
Met book valua 215,837 215,937

187
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Lepelle-Nkumpi Municipality
{Registration Nurnber LiM 355)
Anhual Finantial Statements for the year ended 30 Juna 2020

Heritage assets comprise of Art collectiens, antiguities 2nd exhibits.

Notes to the Financial Statemients Restated
Figuses in R 20200 2018

Hgfitage assets -

Balances at year end and movernents for thé year

Reconciliztion for the year ended 30 June 2020 _
Balanceat’? fuly 2019 - 3 “Tatal
Gross carryifig amount, " 1R3,684 183,684 -
Net carrying amount 183,684 . 183,684
Closing balance at SD-JuneZde .

Gross carrying amount -, 983,684 183,684 |
Net cartying smount - ABYBRE 183,684
Reconcilistion for the year ended 30 June 2013

Bilance at 1 July 2018 k
Gross carrying amount 183,684 183,684
Net carrying-amount 183,684 183,684
Closing balance at 30 June 2039

Gross carrying amount 183,684 183,684
Net carrying amount 183,684 183,684 -




i2.

Lepelle-Nkumpi Municipality
{Registratior: Number LIM 355)
Annual Firancial Statements for the year ended 30 fune 2020

The fair value of trade and other payalles approximates thelr cafying amounts

Notes to the Financial Statements Restated

Figures in-R 020 2019

Payables from exchange transactions

Payables from-excharige transactions comprisa:

Trade payables: . 155,289 3,408
Retentions 28,000,103 . 24,530,695
Leave provision 13,184,845 11,358,670 -
Bdnus provision 2,718,497 2,570,934 .
Traffic department creditor 48,714 48,7147
Debtors with credit balarices 1,903,587 2,582,275
CBM Advance Account: R&M . BB;169 68,169
Accruals 23,927,150 4,728,806
Bank suspense 4,152 -

. Cbiv Creditor 27,537,847 4,827,615,
Deposits Various 145,016 136,816
Salary suspense accouant 14_2,439 ’
Unzllocated deposits 5,08%,340 4,685,779
Traffic départmerit- 80:20 Split 1,470,961 520,894
SABS 161 278
Prodiba , 34,839 64305
Road trahspiort management 133,759 81,279
Tetal payables from exchange transactions 104,456,029 56,760,967 -

188
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15,

Lepelle-Nkumpi Mumctpality

(Reglstratmn Nurnber Livi 355}
Annual Financial Staterments for the year ended 30 June 2020

Notes to.the Financial Statements Restated

Figures in K 2020 2019

Consumer deposits . .

Consumer deposits 1,961,236 - 1,926,836

No fntarest is pafd on consumer deposits:

Unspent conditional grants.and receipis

Unspent conditicnal grants arid receipts comprise the following balances _ _ ‘

MIG 16,626,664 16,167,540 .

Integrated National Electitfication ngramme e :?.,7'26,547'_‘

Financk management grant 165,346 500,000

CDM : Halls 6,135 - 6,135

CDM : Stadiums 360,000 300,000

CDM : Eradication of AlienPlants 16:455 16,455

CDM : Integrated Transport plan. 377,308 377,308
16,892,408

Canditional Grants
The amounts will be recogn:sed as fevenue. when cornditions have been-met.

.see nota 24 for recongiliation of grants from National/Provinctal Governmant.

19,004,385

The extent of governrnent grants recogmsed in the Statement of fi nanf:lal performance relates to the portion of the grant

where'the conditions have béen met.

Unfulfilled conditions and other conﬁngencie;s--attaching to government assistance has heen reridg_nise_[i as a fabliity in the

Statement of financial position,

Provisions

The total. amounts recogiised | n the statement of financial posItIun are as follows:

Environmental rehabilitation

Reconciliation of provisions - 2020
Environmental rehabilitation

Reconciliation of provisions - 2019
Environmental rehabilitation.

1,134,353 1,081,548
1,134,353 1,081,548
-Opening balance Additions. Reductions: -Closing balance
1,081,548 52,804 ' - 1,134,352
-1,081,548; 52,804 - 1,134,352
'Opejningbalance - Additions Reductions Total
4,560,719 237,157 13,716,328) 1,081,548
4,560,718 237,157 (3,716,328} 1,081,548




Lepelle-Nkumpi Municipality
{Registration Number £IM 355)
Anmual Financial Statements for the year ended 30-June 2020

Notes to the Financial Statements Restated
Figuresin R 2020 : 2019

Provisions ccntinued...

Environmental refiabilitation p'mvisiun

The prowswn is made i terms of the licensing sttpulatluns The Provision has besn datermined-on the basisof tha recent
independent study by takmg Inta account:a nuraber of factors to the design, manner of aperations and retiabilitation measures'
‘proposed which was assessed, mvestlgated and tested. There is no anhmpated environmental harm grQUndwater pollution,
Jedchate [eakage that coatd be found, The municipality did not dlter any strcture and mfrustructure to the existing landfilk.

In:the previous AFS a landfill closure-pravision'was disclosed for this [@rdfill but a methédoiogy d1fferant from the methodoiogy:
used it the GLCCAM was used. This resufted in a significant decréase in the provision. o _ e

. The CPI is used-for determining the fturevalue of current tosts in the year when the costis pro]ected to-he incurred. The Cpr

fipure esed in the GLCCM is based onvthe thiee-manth average Epifor the quarter that includes the financial year-end date.
The auerage of the.CF forthe last three months amounted to 2.4107%. The discount rateused was 7. 4107%, and the net
effectlve diseount rate was 5%

The dlfference betWEEﬂ the- current vedr's prov:slon and the prowswn fecalculated for last year 1s die to' unwinding: a¥ the
pro\rismn

Rehabilitatitn and closure report was cormigiled by Envirehmental-and Sustainability Salutions CC-appointed by the Council,

Changes in‘the present value of provision for lindfill rehabilitationare as follows:

Operting balance ‘ 1,081,548, 4,560,719

Additions - o 53,304 287,157

Ptiof perind errof- adjustment - {3,716,328)
1,134,352 1,081,548
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Lepelle-Nkumpi Municipality

(Registration Number LIM 355) - - e Lo

Arinual Financlal Statéments for the yedr ended 30 June 2020

Notes to the Financial Statements

Restated
Figures in R 2020 2019
Employge Benaf‘ ts (bligation :
The total amounts recegnised in ifie statemant of finandial pasition areas. fullows o o L
Long service awards 3,313,486, 4,380,454 '
3,313,486 4,380,454 " -
Reconciliation of provisions~ 2024 Opening bhalance Additions Reductions Ciosing hr:ila_’nife‘ -
Long service awards 4,380,454 580,776 (1,647,744} 3,313,486
4,380,454 520,776 (1,647,744} 3,513,486
Reconciliation of pravisians - 2019 Opening balanca ‘Additions Reductions Total -
Long.servics awards 3,784,728 - 783,456 {187,730§ 4,380,454
3,784,728 783,856 {187,730} 4,380,454

Long Service Award

Employees qualify fér thelong service- awards Int terms of the:SALGA collective agreement: The smployees will qualifies: ~far |ung n

service award for every five years of service o pIeted from ten years of service to 45 years of services in the followlhg

manner:

- 10 year 4%
- 15 years 8%
> 20-45 years - 1%

I the rhohth that each "Completed Sarvice" milestone Ts reached, the employee is granted a long service award, Werking days.

awarded-are value.at 1/250 of annual salary per-day.

An actuarial valuation of the obligation has been pérformed by Ciie Pangea Expertise and Solutions on all 215 employees that

are entitled o long service awardsasat 30 June 2020

The amounts racognised in the statemant of financial position are as follaws:
Carrying value

3,808,266

Long service awards ~ Non current portion 2,760,210

tong service awards - Cutrent portion 553,278 487,128
3,313,486 4,380,354

Changes In the presantvalue of the defined benefit obligation aré as follows:

Long service awards

Opening balance 4,380,454 3,784,728

-MNet expanse of {gam} recognised in the stazement of financial performance {1,065,968) 595,726
3,313,486 4,380,454

Net expensa or [gain} recognised in the statement of financial performanca.in Emplay&e cost,

Current servige cost 320,795 AG9,768

Interest cost 259,981 313,688

Benefit vesting _ (482,188) {187,730)

Acturfal (gaihs] or losses (1,165,556) ' -
(1,066,968} 595,726

Pl
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Lepelie-Nkumpi Municipality
(Registration Number LM 355) .
Annual Financial Statements. for the year ended 30 June 2020

Notes to:the Financial $tatements | Restatad

_Figuresin R 2020 019 -

Employee Benefits Obligation continued...

Service charges

Refuse removal {Lebowakomo} &LATTT . :5-,8057,2'{?.5-5:
Landfill proceeds: . 3780 35,830

6,151,937 5,842,699

Rental of factiities and equipment

Rental of Commuriication Network 163,372 247,417

Rental of facilities. ‘ 206382 275,072
Rental of equinment _ 1,087 BOY
370,841 © B2E;097

Bperaﬁng Ieases -'as lessor (i_rlcoma)

Certain of the mumcnpakty ] propemes are held to generate rentdl come. At the reporiing date the Mumcrpahty has

aperating leasa. agreements with varicus: ternants, The minimuir ledse receivableunder nperatmg ieases will fatl-dug as
follows: .

Not later than ane  in second ta fifth later thar five

: i year . yaear inclusive’ years .
Minimuni ledse recaivabie ‘ ' o 187,229 408,332 7,611,348
Water and Sanitation : Commission earned '
Commission.recelved from salé of water : 23,285,073 24,796,837
- 73,285,023 24,7 95,837

Lepetlé-Nkumpi Munmmpahty entered into a principal agent relationship with the-Capricon District Municipality {CDM) whereby
the Municipality performs cul]ectlon of revenue ralating to water and sanitation on behalf of the District Municipality.

Lepelle- Nkumpl Muncicipality’is the agent as defined in GRAP 109 as i has been diracted. by Capricon District Municipality (a
principal), through & binding arrangement, to undertake trarisactions with third- -parties on behalf of the principal and for the
benefit-of the principal.

The current sxgnad SLA allows Lepe!e—Nkumpt t0 receive 30% of the fevenue collected dufing the current year {2019: 30%]
There were no changes to significant terms and.conditions during the reporting period.

Thera are:no significant fisks attached to the arrangement.

Refer to Note12 for details of the liability resulting from the drrangeient,
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Lepelle-Nkumpi Municipality
(Registration Number LM 355)

Anviual Financial Statements for thie year ended 34 June2020

Notes.to the Financial Staternents Restated
Figiresin R , _ 2020 - 2019

_Agency fees: Licences and permits

Licences and permitst-Department of o
transport ) ] 3,551,687 4,305,715

3,551,687 4,305,715

A‘gpeile—NkUmpi- Muncicipality entered into a principal agent reldtioniship with the Department of Transport{DOT) whereby‘thé

tunicipality performs vehicle registration and licéncing functions on behalf of the Department of fransport.

Lepelie-Nkumnpi Muncicipality is the agent as defined in GRAP 109 as'it has been directed by Department of Transport (a
principal), thraugh a binding arrangement, to'undertake transactions with third parties on behalf of the principal and for the
benefit of the principal.

‘Lepele-Nkumpi Muricicipality receives.a fixed fee of 20% of all monithly fevenue collacted in respect of icencing and.

registration of motor vahicles-and shall deposit 80% of the-said révénite collected on.a manthly basis to Departraent, of

. Transport Accotint-on or before the 15th day of each.month. There were no changes.to significant terms and conditions during

thereporting period.
There are ho significant risks atéached to the-ariangerent.

Refer to Note12 for detalls of the iizbilityresulting from ihe arrangement,
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Restated
_Flgures R 2020. 2013
21, Other Revenua ,
Tender Révenue: 261,002 452,177
Application fees: pto - residéntial 1626 1,730, -
Transfer of property 73,174 62,038
Advertising bards 29,930 103,302 -
Building plans: bussifiess 55,995 137,616
2.5% commission on insurance: f-lS,dS'Q, 17,494
Burial fees 70,348 . 65,609, ;
Bullding plans : Residential - 63,170 91,447
Building plans : Rural 4536 g
Connection fres: watef . 38,036 2-2,_5356.
skills development program’ 722,036 154,660
Application fegs: ptd - bussiness . '5;699' 11,534
Cattle Pound 29,391 68575
Rubhle S 915,
Consolidation fees- - 722 1,913
Dréin'blockage'; 2,027 2,795 -
Rézoning application 3,926 2,304
Connection sewerage fees - 3,574
Instructor. certificate 1,029 780
Clearante certificate 31,254 39,434 .
Sale of Sites - 1,537,242 5,163,063,
Proof of residente 90,41% 82,921
‘Special consent 17,699 1,965
Stop Clock 26% 386
Mortgage Bonds 2,544 15,102
Sundry. Incame’ 68,346 466,318
Relocdtions of Seacons 6,222 8,478 .
Library Services 766 2,738
Reconnection fees 8,031 =
Bisconpection fees 293 -
Writen consent 2,191 -
Replacement of meters: 565 -
2,636,342 ‘6,982,234
finance Incoms
Interest recéfvable - Exchange receivables 3,514,998 3,955,532
Interest recéivabile - External lnvestmants 8,283,310 5,315,448
interest recelvable - Current accounts 11,202 5,425
11,809,500 ‘8,276,456
Interest receivable - Non-Exchanige receivables 10,716,658 11,898,382
22,526,254 71,174,338

Lepelle-Nkumpi Municipality

‘{Registration. Number LM 3551

Annial Financial Statements for theyear ended 30 June 2029°

Notes to the Financial Statements
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Notes to the Finaricial Statements Restated
Figuresin R ) 2020 : 2019
Properfy rates
- Rates received - _ o
Résidential 12,030,874 11,356,722
Commercial : _ 5,738,763 5,539,648
State : . 7,515,385 | 142,210
Agriculture 2,901,822 2,889,088
28,186,444 26,027,678
Valuations _ :
Residential 2,706305140  2,698,513,140
Commeéicial 879,846,000 880,286,000 -7
State 2,254564100  2915,159,000
‘Srnall holdings and farms 2,915,159,000 2,762,336,100
| 8,755,874,230  8,756,294,240

Lepelle-Nkumpi Municipality

{Reglstration Number LIM 355)

. Annusal Einancial Statements for the year ended 30 June 2020

Va!ueitfmhs‘dn fand and buolldings are performed every iive yaars. The last valuation came into affeg;f on 1:huly 2017. Interim
valuations are processed on an annudl basis to'fake into accolint changes in individual property valuesdie to alterations and

subdivisions.

Unbilled groperiies

‘During the year, the municipality have assessed the ownership of the properties that did not incluide the riarie of the reglstered

DWDer. . _

Interms of paragraph 24{1} of Local Government Municipal property-rates Act No'6 of 2004, "A rate iavied by a miunitipality on-
a propérty must be paid by the owner of the property”, The owner is defined as a persen in'whose name ownership oitha
property is registerad, ' :

Some of the propertiés belonging tothe Municipality have been invaded therefdre; the orcupants of these properties are not
known to the Niunjcipality. ‘
The balance of these properties refates to RDP houses allocatéd to-beneficiariés by COGHSTA and nat yet registerd intheir

names.

The municipality have appainted conveyancers to initiate the process of registering the RDP houses in the name of the
Bereficiaries. Property rates will helevied on these properties updn finalisation of the registration process.

TOm
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Lepelle-Nkumpi Municipality
(Registration Number LIM 355)
Annual Financial Statements for the-year-ended 30 Jurie 2020

Notes to the Financial Statements Restated
Figuresin K 2020, 2019
Government grants and subsidies.
Operating granis
Equitable share 250,041,479 222,970,000
Finance management grant’ 1,679,154 1,645,000
EPWP 3,172,000 1,758,000
LED Learnarship - 327,926 -
Department of Minerals & Epergy - [NEP - 8,271,053,
Disaster management grant o 298,000 —
‘253,490,633 234,971,979
Capital grants . .
Municipal Infrastructurat Grant 38,047,345 24,881,206
291,537,978 ‘259,863,275

Conditional and Unconditional :
included in abova are the following grants éhd-s_ubsicﬁes received;

Equitable Share- ) . S ‘
th terrtis of the Constitution, this grant is used tosubsidise the provision of basic services to indigent community menThers.

finance Management Grant (FMG).

Bafance urispenit at beginning.of year 500,000 500,000
Current-year receipts 2,145,000 2,145,000
Conditions met - transferred to revenua (1,978,154) {1,645,000)
Withhetd: ' {500,000} (500,000)
Unspent amount transferred to Habilities 165,246 500;000

Conditions still to ba met - remain liabilities {see note 143,

This grant was uséd to promote and support reforms to municipal finaricial management and the implementation of the
MFMA, 2003, ‘

Municipal Infrastructure Grant (M IG)

Balanice unspent-at beginning of year 16,167,540 {954,164)
Currant year récelpls 54,074,000 42,003,000
Conditions met - transferred o revenue (38,047,345) {24,881,296)
Withheld (16,167,532} -
Utispent amount transferred to lisbliities 16,026,663 16,167,540

Conditionsstill to'be met - remain liabifities {sge note 14).

This grant were used to constrict municipal infrastructure to provide basic services for the benefit of poor-households.

a8t



Lepelle-Nkumpi Municipality
{Registration Number LM 355} ' -
Annual Financial Statemenits forthe year ended 30June 20207 ’

Notes to the Financial Statements Restated
Figuresin & o S 2020- 2619
Government-grants and subsidies eontinved...

intergrated National Electrification

Programme {BME) .
Balance unspent 3t beginning of year _ ‘ 1,726,947 6,580,000
Clrrént-year receipts : - 9,898,000
Conditfons met - transferred fz'_o' revenus - {B,271,053Y
withheld, {1,726,947} (6,580,000)-
Unspent amount transferred to liabilities - 1,726,947

There ate no conditions still to be met in the cgrrenf.\'fear {see note 14).

This grant were used to constriict municipal infrastructure ta provide basic services for the benefit of poor hausetiolds.

LED Learnership

Balance unspent at beginning of year : ' , . 327,926,
canditions met - transferred to revenue " ’ ) - {327;926}
‘Unspent amount transferred to liabllities _ - - R
* Theréare no conditiens still to beamet in the.cu rr_eni year [sze note 141,

EFWP _ _ ‘ : :
urrént year receipts _ N 1,172,000 1,758,000
Canditions.met - transferred fo revenue (1,172,000} (1,758,000
Linspent amount transferred to Habilities . ‘ - -
l_(:br;‘ditions were met. No unspent grant remain. {see note 14).

CDM:Refurbishment of Mamaolo Hall ) i

Balance unspent at beginning of year 6,135 6,135
Unspent amount transferred to liabilities 6,135 6,185
Conditions §tillto be mat-yemdin liabilities (see note 14).

CDM:Seleteng Diamond Softhall

Balante unspent at beginning of year 300,000 300,000
Unspent amount transferred to Hahilitles 300,000 300,000
Conditions sfill to be met ~remaln liabilities {see note 14}

CDM Fradication of Alien Plants

Batance unspent.at begirining of year 16,455 16,455
Unspent amount transferrad to linhilities 16,455 -16,455

Conditions still to be met - remaih |fabilities {sée note 14},




Lepelle-Nkumpi Municipality
(Registration Numbér LM 355}
Annual Financtat Statements for the:year ended 30 June 2020

Restated - - -

Notes to the Financial Statements

Figuresin R 2020 - 2019
Governmént grants and subsidies continued...

cOM Enfegrated Transport plan o
Balance unspent atheginning of year ‘377,308 377,308
Dinshent amount transferrad to liabilities 377,308 377,308
Conditions still to-be. met - remain Jiabilities {(see note 14),

CDM Weste rianagement Cleaning o -
Balance unspent at beginning of year 140,000) {40,000). -
Transfered fo Recefvables {40’,009) (‘-’.’_D;_!_)'O'D)‘

Conditions were met and the grantwas overspent by R40 000 during thé 2018 financid year. This ambunt is disclosed under

debtors. (see hote 4),

Disaster management grant.
Current: year receipts
Conditions met - transferred- to revenua

. Unspent amount transferred to iiabsiltles

25,

Canditions wereé met. No lmspéntigr_ar_;t.remairi {see note 14).-

Fair value gains or {losses)

Fair value on Jand
Actiarial gdinon remeasuremeant of Long

service award.

298,000 . -
{298,000} -
£,190,000 3,488,000
1,165,556 -
9355 556 3,488,000

In 2020 financial year, a revaluation was petformed on Invastment properties which cansists of vazant fand (encroached 1and

residentiaf stands, business:stands and shepping malls).
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Lepelie-Nkumpi Municipality
{Registration Number LM 5L} ‘
Annual Financial Staternents forthe year ended 20 june 2020

Notes to the Financial Statemeénts Restated
FiguresinR. 2020 .- 2015
Employee related Cost a .
Basic | 64,204,486 | 63,319,005 .
Bonus 4,338,752 4,712,730
Medical aid - company contribution 3,473,186 3,162,436
UrF 426,536 437,628
SALGBC: 23,654 22,821 - .
Leave pay provisien chirge 2,609,435 2,237,689
Parision Funds:- Company contibution 11,580,151 10,895,028 -
Travel, motor ca[!.accammodatlon, subisisterice and other allowances T 7,716,519 7,225,289
Overtire payments ' : 1,799,894 2,623,077 .
‘Long-service awards 580,775, . 783,457 .
Acting allowances BSS,587 946,338
Holisitig benefits and alfowances 283,223 278,629
. FMG Intern aliowance 424,868 -
58,217,066 86,650,127
Remunaration of Mumcipal Manager -
Gafarie LA T
Annual Remunération: - -
Gar Allgwance - -
Acting atfowance _ - -
Contributiofis to UF, Medical and Pension Funids - -
Leave pay out - -
&ther aliowances 2,000 -
2,000 -
Remuneration af'M‘u'nieipél,Mana:ger,-.
NMashambd NS
‘Annual Rémuneration - 454,510
‘Gar Allowance ’ - 106,944
Acting allowance 28,211 37,380
Conitribiitions to LIF, Medical and Pension Eunds 141 153,777
Leave pay out’ - 50,905
Other allowances - 12,000 -
28,352 815,516
Remuneration of Chief Finahicial Officer - Ngobeni R-M
Annudl Remuneration - ‘813,635
Car Allowanci - -
Acting allowance - -
Conteibuiions to UIF, Medical and Pension Funds 149 4,015
Leave pay out: ' 78,109 -
Other allowances - 24,000
78,258 841,650

“on




Lepelle-Nkumpi Municipality
{Reglstration Nurnber LIM a55)
Annual Fmancua[ Statements fortheyear ended 3{3 Jine2020 ‘

Notes to the Financial:3tatements.

Restated
Figuresin R 2020 . 2018
‘Remunaration of Executive directors
Diréctor: Technical Services - Ruiters R.S » ‘

* Annuial Remunetation ‘ ‘ 742,387 726,088
Car Allowance C T 328 ZSD - 311163, o -
Acting aliowance L e
Centributions to UV, Medical and Pension Furids 62,797 e-z{;ss?-
Other allowahces - ‘ " 24000 24,000 -

‘ ' ' 1,157,468 1,124,098

Director; Comraunity Services - Moroaswi T.5 _ .
Annual Remuneiation S ' , 481,969 560,545
Car Alfowance ‘ . 255;996 244,080 °
Acting: allowance o . ‘ Co - 84,226
Contnbutmns to UIF, Medicai and Penslcm Funds . _ h 156,482 1-52}3_?2,
Giher ailawances : 24,000 24,000 )

‘ ' 018,447 1,074,233
Diractor: Corporate Services - Nogflana Raphela P.F _
Anriual Remeneration : . o . 128,662 -
Car-Alfdwance S P 65,155 -
Contributions to U[F, Medlcal and: Pensmn Funds. 75,6?;3 -
Othar ai[cwances ‘ ' 6,000 -

275,450 -
Director: Strategic Planning (LED) - Monyepao M.A .
Annual Remuneration . ) - 295,65¢
Car Allowance - - , - : : - 142,386
Acting‘alldwance ‘ - ' - 54,008
Contribiutions to UIF, Medical and Pension Funds- . - 87,223
Other aliowances - 14,000
- 563,176

Acting Director: Strategic Planning (LED] - Maphotu LD {July 2019 to June 2020}
Acting allowance -

Acting Diractor: Corparate.Ser\fi:&es  Mashits WT {12 Aupnst 2029 to April 2020}
Acting allowance . 25,805

25,5905 '

Acting Director: Corporate Services.~- Somo PD {JL&I},{ 2049 to 11 August 2018)
Acting allowance .

20%




-Lepelle-Nkumpi Municipality o Ry
(Registration Number 1LIM 355) ‘ T : o ;
Annual Financial Statements for the year ended 30 Jutie 2020

Notes to the Finaricial Statements . Restated
Figures i R ) - o 2020 . 2019
Acting Chief Finance Offier - Moema M.D {September 2619 to Fehruary 2020)

Acting aliowatice o ' . : —

Acting Chief Firance Officer - Remuhuiu R.H (April 2019 1o August 2013}

Acting dhiowance -
Acﬁng’;higf-ﬁina_ﬁcé Officer - Masémnla M,N {Marth 2020 tb-Decémbe_l‘-"Z'l]Z‘_ﬂ] ]
Adling allowancé »' o e _ LT
Acting Ditector: Technical Sgér?ices'—}jhaéha MT (‘Marx:h'il'}z_ﬂ.tp‘ﬂ'éfé} .

Acting alfowance L + ' o ' 5,307
oo : 5307

M
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Lepelle-Nkumpi Municipality

(Registration Number LIM 355) -

Annual Financial Statesnents for the yedr ended 30.June 2020

Notes to the Finaricial Statements. Restated
Fguresin R 2020 2019
Remuneration-of counciliors L
Mayor 1,135,132, 1,064,312 °.
Chief Whip 824,355 796,073 -
Speakef 876,351 846,284
Exetitive Comiltiee Members 5,237,208 5,0553,995.
Couricillors 12,883 461, 12,474,715
MPAC.and Ethics oversite members 1,275,431 1,232,402

' ' 22,231,918 21,457,681

The Mayor, Speaker and Chief Whip are employed onva full-time. Each is provided with an office and.,séctetar‘iai support. The

Mavyor has use of a Councll owned vehicle.:

Councillors’ arrear consurner accounts

The following 'Cpuhcillqrs had arrear accounts.outstanding for. more than 90 days at 30 hine 2020:

30-Jun-20
Choung TM
Mollo M.l
Ramalebana L

30-I0n-19
Raenokole MM’
Molio M)

Depreqiatj&m Amaortisationand Impairment
Depreciatiof - Fropérty, plarit and equipment .
Impairment of assets - Property, plant and equipment
Amartisation - Intangible assets

Finance cost
Interest dn finance leases

Outstanding less  Outstanding.mipre Total
thizn 90 days - thidn 90 days )
189 - 199
559 602 1,163
223 §,940 7,163
882 7,549 - 8,531
Qutstanding less  Outstanding more Total
‘than 84 days than 80 days
R R
156 ' - 156
346 - 346
502 - 502
29,133,267 31,290,414
3,595,318 2,479,007
143,518 507,862
32,673,108 40,277,283
85,915 96,658,
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Lepelle-Nkumpi Municipality
(Registration Number L1l 355)
Annual Financial Statements for the year ended 30 June 2020

30.

3l.

Notes tothe Financial Statements CRestated
Figuresin R 2020 2018
Provision fer impairment adjustment : .
Provision far Impairment - COM water 21,653,781 25,041,642
Provision-for impalrment - Refuse . _12,37-_3,1?3' 8,602,738 o
Provision forimpaiement - Traffic fines 3,852,920 355',04["}. :
Provision for impalrment- Rates’ 12,869,902 7,416,859
’ 50,849,776 A1LA16,279: : -
The provision for impairment adjustment moverment for the year has been calculated as follows:.
Provision per Statement of Note 30-Jui-20 30-5un-19 Movement | .
Finandial Position ' S . _charged to
Statemernit of
Financial
Performance
£DM advance comimission 106:225,082 87,571,301 71,653,781
Refuse 70,284,588 - 57,911,415 12,373,273 .
Tratfic fines 4,211,834 9,724,479 (5/512,645)
Rates 83,282,514 73,963,312 9,339,202 "
VES Mutual Bank - 150,000,000 150,000,000 -
- 417,004,018 379,150,507 47,853,511
Aﬁjustmént cl‘u,e_rtn‘w;ite' off R
Properly raies 3,530,700
Traffic fines, 9,465;'5'53
50,849,775
. Contracted services
Security services 14,722,826 15,671,787
Landfill site 4,262,598 4,184,413
18,985,424 19,856,200

04




Lepelle-Nkumpi Municipality o
{Registration Muiber LiM-355) , I
Annual Finantial $tatements forthe year énded 30 June 2020 '

Notés to the Financial Statements Restated
Figures In K 2020 2019

32. Geveral Expenses

Accommiodation and meals 263,879 1,427,195
Advertising - _ : ApLEGL - - 4D%7E0
Audit committee expanse 295,192 AB6,770
Auditfees’ 3,864,371 8,352,537 ’
Bank charges 2_80,_'17-1 65;?f7513"1
Clegning materials l 494,889 875940 -
Commissioh 6n SAPD/gasy pay déposits » 47,008 58,186
Unknown Funerals. ' ‘ - 19,998
Consulting and professional fees 10,448,813 21,715,070
Cash security services ' - 268,159 295,14%
Electrénic traffic fine management : ERR 260,863
Cattle pound. - . 1,260 247,000
Communications : : E _ . . : 83,145 258,200
Bufsarles staff ' B - 59,306 396,964
Cammunity participation S o 197,405 472,551
Council Confererices and congresses - _ : 16,413 52,782
Refreshiments: Mayat's office : ' o8 6,103
'Forensle semvices - o . 1,186,496 317,262,

. Baddebts writenoff . : 2,731,052 -
Insurdnce - ' . - . 2731,946 1,186,194 .
Ccnfe_réncésland EONETESSES ’ 13,954 181,332 ;
Counril: Function . 170,493 129,557
Refreshments: speakers office and EXCG 3,358 5,152
Councll: sldlls deveélapment levy ' - 128,442 162,748
Council: travel & subsistante. ' ' 980,833 1,367,462
Council: MPAC sessions ‘ 271,867 361,239
[T support services S : 74,165 158,302
Greening ~ e - 706
Disaster provision Co ' : 238,038 265,147
Magazines, books and petiedicals _ 24,377 -
{ED Learnerships - 285,153
IDP review process 205,014 802,928
Special programs 242130 752,522
.Ele{:tricity-‘pr_djects ' ' . 7,414,681

Envirenmental and waste management 126,013 381,744
Municipal vehicies - foal - 5,456,108 " 8,112,261
Municipal fieet - licensing 371,502 336,703
Postage 805,526 742,288
Printing & statiorary 295,169 1,951,448
Internal audit serviees 10,120 23,840
Protective clothirg 732,420 -
{nternal sporting activities 2,717 644,115
Legal fees 4,779,033 4,371,774,
Niembership feas 1,102,380 1,072,145
Dffice refreshments ‘ T - LBEG 9,192
OHS expenses B 187,928 50,705

. Subscriptiohs ahd systerm licencing. _ 848,547 1,851,876
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Lepelie-Nkumpi Municipality

(Rieglstration Nurmber LV 355)

Afnnual Fnanéial Statements.for the year ended 304une 2020

ang

Notes to the Financial Statements Restated
Figuresin R 2020 2019
Gereral Expenses continued..,
Télephone and fax 709,174 766,655

- Training ' 226336 316,882
Subsistance and travelling alléwance - B49,036 1,158,248
Refuse removal ._95,1953-_ -
Skills- development levy 548,550 536,188
SIIVIE suppitrt 273,388 358,649
Flectricity ‘5,128,271 2,856,078
Sports, arts and cislture B 278,261
Sectorforum . 9,963 15,421 .
stores & materials 377,393 588,302
Risk management: 37,209 47,404
Rental of office equipment 580,721 497,430
Traffic untform & tags 82,250 64,865
Traffic expenses 32,559 "49,548
Ward committess 5,359,000 5,650,447 ..
Youth programme: campaigns - - 98,698
Road safety programmie 70,900 310,333
Refreshments - whippery office 2,000 4,000
Warkmen's compensation ‘ 428,187 528,747
Keeruitmient expenses £3,624 17,566

. policy development - labour relations 120 409,318
Employee welliess 89,066 72,530
Post evaluations. - 224,466 88,448

57,381,383 78,693,471
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Notes to the Financial Statements. Restated
Figuresin i 2620 2019
Cashflowsfrom operating activities

surplus forthe year 102,359,718" © 39,611,574 L
..Adjustmel;itls‘faf: _ ' o
Depreciation and amortisation expense '32,873,105 40,277,283, .
Provisions adjustment, ©osa.805 . (3478A78)
Employee benefit obligation adjustment’ (1,066,968) 482,188 7
Leéave and bohus provision adjustment 1,973,738 2,307,372 .
Fair value gaifis and losses [9,355,55‘6)- (3-,488;‘@00). -
Debt impairment 50,849,776 41,416,279,
Gains andfosses-on dispesal of non~current’ T - B
assets 4,836,938 {150,413} -
Other non cash items {4,375) 3,292,520
Change'in operating assets and liabitities: _ . :

) [nvehtnrfe_s.‘ ‘ 1,192,226, ‘[1,8_617;4'_2.‘3)_'
Reteivables from non-exphange transactions {20,353,632) (16,070,886}
Recejvables from e'kcharigeiransac’:ticﬁs (47,875,538) (35,413,761} -
Payablesfrpmexcharigetraﬁnﬁactionsi 45,721,324 . 3,516,097 . .
VAT payable/receivable ‘ (7,076,735) (A72;898)
Unspetit conditional grants, - {2,201,977). 10,986,562 -
Consumet deposits 34,400 34,000

_ Net cash'ﬂu\r.rsffdm operatians '150,95'9,‘249

Lepelle-Nkumpi Municipality

{Registration Number LIM 355).

Annusl Finencial Statements for the year ended 30 June 2020

81,071,812
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Lepelle-Nkumpi Municipality

" {Registration’Number LiM 355}
Annual Financial Statements for the year ended 30 Juna 2020

Notes.to the Fihancial Statements Restated
Eigures inR 2020- . 2019
Ccmmitments-
Authorised Capital commitiments
Already contiacted for but.not provided for ‘ _ S
Property, plant and equipment 64;509,024 106,487,206 -
Prioe peripd error. Refer to Note 35 - (i,?ZB,{IQS‘] ‘
64,509,034 104,757,611 .
Total capitai commitments R R
Already contracted fof but not provided fof- 54509,024° 104757,F11 -
Authorised Operational Commitmints
Already contracted forbut npt provided for
Security services 7,884,727 24,708,450
Landfill ._ ‘ 12,960,500 1,596,011
Integrated Transport Plan : 57,052 97,052
wMphahlele Local Spatiat Development - - 403,900
Printing-and Folding of Monthly Municipal Steternents Statements ' 1,547,352 2,704,690
Cash Collection Services : - 185,455
Revenue Enhancement 5irategy, Debt Collection, etc. 513,750 513,750
Mairitenance of Fixed Assets Registar 722,958" 2,836,696
Review of LED Strategy 13,565 185,295
tompitation of Growth and Dévelopment Strategy 522,547 542,547
Compilation of Tourism Plan - 169,422
Zehediela Local Spatial Deelopment Framework 229,691 229,691
Preparation'of Antual Financiat Statements 1,647,998 1,346,650
26,140,180 35,589,610
Tota! operational commitmehts
Already contracted for but not provided fof 26,140,180 33,802,827
Prior pertod error. Refer fo Note 35 - 1,786,782,
26,140,180 35,583,609
Tatal Camimitments
Authorised capital expenditure 64,509,034 104,757,611
Authorised operational expenditure 26,140,180 35,589,509
90,649,214 140,347,220

This committed expenditure rélates to plant and equipment, security services, strategies , [andfill, etc. will be financed by
available bank facilities and funds intefnally generated, stc, retainid surpluses, grants received during the year and carried

forward from prior years, eic.

“Thefollowing are tontracts on which thevalue of the commitment could net be measured at year end:
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Lepelie-Nkumpi Municipality

 (Registration Number LI 355)

Annuaf Financia) Statements for the yearended 30 June 2020

Notes:to the Financial Staterﬁents

Figures in R-

Restated
2020 _ 2019

Cc_-:_:mmftmehtscah tinued...

Nzma of Contractors
Selema Mant hire

Thalema Trading Enterprise

Mavamba intefligence transport solutiofs (pty) Itd
Backpocket- Tradmg and projects w geomaﬁcs

Babirwa travei agency.
Mewanakadiaka Trading and projects

-Agang Batau Trading and Projects.
Bafana Ncuba tncorparated.

€ Mudlull attornays INC
Popela Maake attornays
Miidise Mabule INC

Makhubela aftorriays

Mahowa Ingincorporated -
Vervenn stirorieys -

Vhite hall Trading and projects
“White hall Trading and projects-
Ca‘scad& Pivetal

Bakgaditse general trading erderprise

Hackfort investments Py itd
phelane Supplers end services:
"Mogan Gengral trading
LRP Generaf Supplisrs
Rekgothe and sons Trading and projects
{tirele Serogole Enterprise
Molaba Investment
Bohlabatsatst Trading and projects

BCY
Lateral Unison

Manthabie 2 airconditioner
Nors elle

Project name / Description

Professiohal Servige Pravider for hiring
&f plant:

Supply and-delivery of Protective
clothing for 24 months (as and vwhen
required)

Traffic fines

Professininal land surveying firm’
Travel management services

Supply and delivery.of cleaning
materials

" Supply and delivery. of cleanlng

materlaly
Appoittment of pang! of attornays
Appaintment of panel of attorneys

Appointment of panel of attormeys

Appointment of panel of attameys:
Appointment of panel of attorneys

_ Appointment:of panel of attorneys
Appoihtment of bane] bf attorneys
“Supnly and delivery of tréffic aniform

supply and delivery of printing services
for 24 months

_Supp]y and de%nrry of d:saster refief

materials

Supply and deli\ierv‘of road maintataca

materials

Stipply and defivery of Catridges
supply and dellvery-of Catridges-
supply and defivery of electrical
tmaterials

Supply and delivery'of photodepy
papars

_Supply and delivery of photocopy

papers

Supply and delivery of phatoeopy
papeis

Supply and delivery of photocopy
papers

Supply.and delivery of photocopy
papers

implementation of MSCOA (S0LAR)
Provision of insurance-

Clesning of illegzl-dumping

Supply-and delivery of toilet papers and
wipes

Approved cortract amount,
Excluding VAT

"Rate based

Rate based

Rate based

‘Rate based

Commission based
Rate based,

Rate based

Rate based
Rate based
Raie based
Rste hased
Rate based
Ratg based
Rate based
Rate basad-
Rate based

Rate based
Rate based

Rate-based
Rate based
Rate based

Rate based

Rate based

Rate hased

Rate based

Rate based

Rate based

bid-price based onunderwritting
information and risk staius

Rate based
Rata baged
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Lepelle-Nkumpi Municipality | o
(Registration Number LM 355} _ R
Annual Financlsl Statements for the year ended 30 June 2020

Notes to the Financial Sfaterhents ' . .Restated
Figures in R ' ' 2020 - 2019
Prior period errors

The following prior period arrors werg identified and thie, cotrections have now bean made to amounts previously reparted i m
thé annual financial statements-of the Manicipality.

Trade and other payables :
Payables from exchiahgs transactions wereoverstated by R13 066 170 in the 2018718 financial year dueta’ tha follnwang
Debstors with credit balances were overstated by R1 299860 due to inclusion of balances relating to water transactions I prior -
vaar, Réceivables ‘fram non exchange transactions were also overstated by:the same armount in the priot year;

Payables from exchange transactions were. understated due to nen inclusion of VAT of R3 099 747 relating to Retenﬁon anc{ .
R387 036 relating to Accruaks in the prios year. Aceruals relating to general expenses were also understated by R22-795 due tn :
emmision. . o
Leave provision was um:lerstated by R111 806 due to ummasfon of ieave pay out The efror resutted i understatement uf =

_ employee related cost in the prior year.

Salaries accruals wete understatod by R142 483, The erfor resulted in understatement of employes refated costin the prior -
year.
CoM erediter was ovetstated by RE5 530444 due to the municipality iricorrectly writing off wates related bad debts and due- to

Incorract journals, processed inthe prior year.
Broperty, plant and’ equipment

Land - Land was cwerstated by R17 501 640 due to various-progerties that were still in thé books of the municipality despite the
economit benefits/ servica potentlal and risks and rewards transferred to third private parties dhd government entifies. This
efror amounting to {R2 262 800} ralates to 2019 financiat. year and R19 764 440 relates:to periods prior o 2019..

‘Buildings - Bu[ldlngs were.understated by R2-395 234 dueto coimpleted projects not éapitalised, assets not. bemg rewgrns:ad

fandfill site asset omitted in error and ehange in useful life that was notaccounted fai in prior years. The error amounting to R.'L '
330 567 relates to2019 financial year and R1 064 667 relates to periods prior i 2019,

[6frastructure.~ Infrastructure assets were understated by R4 832 544 due to reads infrastructure riot being recognised in prior
years and street lights ihcorrectly classified as community assets, The errors to the: value of R4 B24°974 relates to periods prior
10,2010 Financial yaar and R7 570 relates to 2012 financial year.

Community assets - Community assets were understated by RIDS'BD‘I due o change iz usefui lives that was fot accourited for
in the:prior years and-street lights incorrectly classifi ed as comtnity assets The errors, to the value of {R18'931)relates o
perfods prior to 2019 firancial year and R127 240 relates to 2019 fhanclal yaar.

Other movabla assats - Other movable gssets were understaed by R62% 664 due to deprectatiort that was incorrectly calcutated
and asséts that were writen off in error in the 201% finandial year.,
Work in progress - Work-in progress-was overstated by R6 458495 due to completed projécts not transferred and tapitalised

and certain project expenmture previousty capitalized in erroraswork in progress but were: subsequenity proven t0.be froitless

and wastefi] due to sverpayments to suppliers by the: rurilcipality. OF the total error, RS 577 378 related to fruitiess.
expendityre incurred in the perlods priorte 2019 and the remaining RBS1 117 rélate to 2019 expenditure

Investment property g
Invesiment property was understated by R246 658 000 due to properties that were omimitted In error and due to amission of
fair value measurement of certaln invastment propemes at the reporting dates.

The impact of the error in perfods prior to 2019 was R253 268 000 and a reduction in fair value adjustment of R (6620:000)
previously reported in 2019-year-end.

Intangible assets
Intangible assets wereunderstated by R101 212 due to non ca pitalisation of software and depreciation |ncorre|:tly caltulated
on intangible assets with indefinite life. The errofs torthe value of R330 962 relates to perinds pricr to 2019 fi nanual year antd

(R229 750) relates to 2012 financial year.




Lepeile-Nkumpi Municipality
(Registration:Number LiM 355)
Annual Financial Statements for the year ended 30 June 2020

Motes ta the Financial Statemients Restated:
Figuresin R o2 - 2019

Prigr period errors contiiued...
Inventory

{Land} nventoties wara overstated by R53 427 499 due t6 land inventory- ‘wihich was Incorréctly- measured at 2017 general
valuation roll values instead of fair values at medsurement datis prior to 2047 financial year end, A significant portion.of land
lnventary ware written down to their net realisable values (NRVs). Of the total overstatement; R57 991015 relates o

overstatement prior to” 2013 financial year end and the remaining. balanee (R1 408 996 related to 2019 firiancial year end
overstatetment}. . :

Conswhableswere overstated by R26 585 due 1o incarrect treatment of VAT in the prioryear.
value drdded tax

VAT payablie was understated by. R3 017 407 i in the: 2018719 financial year due to theorract accuuntmg of CDM refated |
transactions,-exclusian of VAT on retention and aecruals-and VAT input not accounted for on pther-expenses.

Raceivables from exchange transactions

Recalvables from exchange transactions were oversated by. R10 305 813 dite to overstatement - of commision irizorhe and
incarrect calculation of mpatrment The errors occu red in the: 2018,"19 finandial year.

Rercivables from non-exchange trahsactions

Receivables from non-exchange transactions. were oversated by RI 1?0 380 due to-incorrect alfocaticn.of debtors with credut
balances. The error accured inthe 2018/19 financial year.

Watér and sanitation :I:ummis_siu’n -eamed
Commission sarned was ovestated by R3 080 624-due to inclusion of VAT Tri the 2018/19 financial year.

-Other revenue’

-Othér revenue was overstated Hy R1 023 746.due to digposal of land idventory:cost not derecognised in ertor, The error
oecured in 2009 financial-year

Fairvalue gains-

Fair value gains were oversiated by R6 610-000 ciue to ammiskion of falr value measuremant: at each reparting period-of certain.
jnvestment property in the priot periods.

Fnance Incorne ' ‘

Finance: intotie from exchange transactions were overstated by R11 898 382 due to.incorrect classification of interest fram ron
exchange transactions .

Pravisions

Provisions were averstated by R8 096 782 in the 2018/18 financial year. due to incorrect valuatioh-of provision for lEnd#l
rehabifitation by K3 716 328 and the incorrect classification of lohg service award arhounting to R4 380 454,

- Employee bepefit pbfigation
Employee benefit obfigation was understated by R4 380 454 due to incorrect classification as provisions.
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Annual Financial Statements for the year ended 30 Jufie 2020,

Notes to the Financial Statements Restated

Figuresin R - z020 . - 2019

Pripr period errors continugd...

General expeises

General expenses were pverstated by R1 822 316 in the 2019 financial year due to the following:
Elecitlcal capita] assets to the value of R1 285527 were expensed i error.

software licences to the value of REL 185 were expensed in error.

Rehabilitation experises weré overstated by R237 157 due'to :nccrrect vajuation of the provigion.
Accrual were understated by R22 795 due to ommission,

ncorréct t_re'atment of VAT amounting to R372 371

Frea basu: semces- Electricity.
Free Basic services were understated- by R74 221 in the 20187191 nancm year due-to fncorrect treatment of VAT

Repairs.and maintenance
Repaifs and maintenance was understated by R366 332 in the 2018/19.fi Hantial year due to Incorrect treatment of VAT,

Employee related cost
Ermployee related cost were understated hy R240 129 in the 2018/ 14 financial vear due to understatement of legve provision
and cramissioh of hackpay ang bonus.

Remunaratmn of councillérs
Remuneratian of councillors was understated by B33 943 in'the 2018/19 financhal year due to underpaymatit of allowances.

Depraciation and amortisation

Depreciation, impairment and amortisation was overstated by R549 654-ifi the! 2018[19 financial yesr due ta incorrect
calculation.

Provision for impatrments adjustments
Provision for impaifrient adjtstmient was understated by R7 075 744 in the 2018/19 fi nan::lal vedr dugio incorrect impalrment

of CDM debtor,

Gain cin disposal of agsets

‘Gairt o disposal of assets was overstated by 18 573 i the 2018/19 financial year dive:ts stolen assets notwritten off.

Finance cust
Finance costs were undefstated by R80 822 dus to incorrect accounting of provision for Jandfill and the reldted asset.

Expenditure on third party projects

Expenditure on third party projects was understated by R718 043 due fo overpayments to third-parties for projects expenditure
proven fo be fruitless and wasteful expenditure,

Cashilow statement '
The cashflow statement for tHe 2018/18 financial year was reperformed with restated figures..

irregular expanditure

frregular expenditure was uniderstated by R12 429 191 due to non inclesion. of irregular expenditure identified during the audit.




Lepelle-Nkumpi Municipality

{Registration Number LIM 355}

Annual Financial Statements for the year ended:30 fune 2GZG

‘Notés to the Financial Statements
Figaresin R

Restated
201%

‘Prior pericd errars continyed,..

Commitments

Eapital Comrnitments were warstated by R1728.495 and Operatmna! comimitments understated by R1 786 782 n the. 2018[19 ‘-

2020

financial year due to. mcorrect contract amounts and/or tm:orrect payments being captured.

Statement"’nf finaneial position

Inventories-

".Revelvables from-axchange transactions
Recelvahles from non-exchange transactions
Propérty, plant aiid equiprient
invetment propetty

" intangible assets

Payables from exchange transactions

VAT faceivablef{Payable)

Provisions

Employee behafit ohligation.- Non current

- Employee benefit obligation - Current:

Statement of Financial Peifarmance

Water and.sanitation : Commission earnad
Galn on disposal of assets

Other rgveniue

Fair vatue gains

Finance income - Exchange transactions
Finance income - Non exchange transactions
Employee refated cost

Reinuneration of councillors

General expenses

Free bisic services: Electricity

Regqatrs and maihtenance

Provision for impairment adjustment”
Deprettation, impairment and amortisation
Finang cost

Expenditure on third parties

- Correction.of

Previgusly - prior period Reclassificatio Restated
reported " error no ‘batance ..
91,711,811 (59,427,499) - 32,284,312
" 44,431,370 (10,305,813) - 34,175,557
53,564,615 {1,170;380) - 52,394,235
678,066,677 {15,954,396) - §62,072,281
109,414000° 24,658,000 - 356,072,000
©od18725 - 0 103,712 - 215,937
(69,827,137) © 13,066,170 - {56,760,957)
(2310107 - (3017401} - (5,327,508}
19,178,330} 3,716,328 4,380,454 (1,081,548
- ! {3;398,266)- {3,898;266).
- - (482,188} {482,188}
895,987,624. © 173,626,221 " - 1,069,613,845
. Correction of _
Previously prior period Reclassificatio Restated
reported - efror n balance
I7E77,461  (3,080,624) - 24,796,837
166,992 .. {16,579 - 150,413
8,005,980. -  -{1,023,748) 6,982,234
10,008,000 (5,510,000) 3,482,000
2%,174,837 {11,898,382} 9,276,455
. 11,898,382 11,808,382
{96,409,598) (240,125) - (96,650,127)
(23,433,738) [23,943) - (21,457,681}
(80,515,787} 1,822,316 - (78,693,471}
(3,845,727) (74,221) (3,715,948)
(7,226,775) {366,392} '(7,593,15'7)’_
(34,340,535} {7,075,744) - (41,518,279]
{40,826,937) 549,654 - (40,277,283}
{5,836} (Bo,822) {R6,658)
(4,467,405} {718,043) (5,185,448)
(221,542,468} (16,948,273) - (238;497,741)
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Lepelle-Nkumpi Municipality - R
(Reglstration Number LiM 355) ' S e
Annual Finaneial Statements for the year ended 30 June 2020

Notes ta the Financial Statementis Restated :

Figuras i R ' 2020 o 2019

Prior period errors continued...

Disclosures
Correction of .
Previously prior patiod Rectassificatio: Restated - .

' repafted effor no. balance
Commitments - Capital 106,487,106 {1,729,495) g 104,757,611, °
Commitments - Operational 33,802,827 1,786,782 - 35,589,609
(rregular expenditure ' 348,773,698 12,425,191 R 361,262,889

489,063,631 12,486,478 T 501,550,109

Changeiri accoun't'ing estimates

Property, plant and equipment . :

The annual finandial statements have been prepared in accordance with Standards of Generally Recognised Accounting.
Practicé. The basis’ of preparation is consistent with the prior.year except for the change 1 accounting estimate rélating 1o
Property plant and efripment..The Municipality conducted a re-assessment of the useful iives of Property plant-and erUipment
withiln thecurrent financial year. It was esfablishied that the useful lives of some categories of assets have changed.

The calcitlation is based on ali depraciable assets at the end, of 2020 financial 'year, comparing the actual 2020 depreciation
using new useful fves to what the depretition, would have been using. qid;-uégftill. lives, The aggregéte effect of the change in
accouniing estima‘t’é telating toa change (n the useful fife.of certain categories of assets on the annual financial _statemgn'ts-f'ur
the vear ended 30 June 2020 is as follows: Coe :

Statemernit of Financial Perfermance s _
2020 - Accurmulated surplus (increase) 1,350,981
3021 and futuie yeart - Accutriulated Surplus (Decrease) {1,350,981)

Statement of financial pasition:
2020.- Property, Plarit and equipreént (Net carrying amount} 1,350,981
2021 and future years - Property, plant-and equipment (Net.carrying amotnt) :(1,350;981}.




‘Lepelle-Nkumpi Municipality IR
{Registration Number LM 355) o o
Annual Finangial Statements for the yearended 30 June 2020 '

Notes 1o the Financial Statements

Restated
Figures in R 2020 ‘2019
37.. Contingencies
1 DAVID MAKGAD! - The municipality is sued faran amountofRZ2.435.17 for vehigh collision, 72,435
2 PETER MAKWELA - The munICipahty is-sued for an amount of R812 818.10 for non- at[acatlon a 812,818,
deueloped land for business.despite been requested ta do so., .
3 ZACHARIAS JACOBUS PRINSLOO DU TOIT - the municipality i5 sued 2n amount of RA05 050.00 for . 405,050
negligence conduct, . B
4 MODIBA GOLOLO = The municipality is sted an aimbunt of R13 22987 for negl;gerzce conduct. 13,230
5. DITSIO HUDSON MOLABA -~ The municipality is sued for an amount of R220 000.00 for uniawfui . 220,000
. arrest, assault and detentiop without a warrant of arrest., - :
6 PHILLIE MADIMETJA - The municipality is sued for an amount of R60 000.00.for loss of income. ) 60,000,000
7 MAHLOED CHARLES RATHANGA - The municipality is sued-foran amount 8335.000.00 for breach of 335,000.
goniract. .
8 MABOTENE - MANGENA ATTORN E‘!S - the-former attorneys is claiming an-amount R466 734.20 Tor 466,734 .
Fega! services.rendered o
I o4 CHABANE & ASSOCIATES (PTY}LTD - The mumcmahty is been sued an amount R2 882 190.28 for 2,882,150
N services rendered. . -
10 KIPHAHLELE RAE‘SETIE DIKELEDE - The' mumcupa[iw is swed frar af amouft ¢f RA0 000 for neghgenc& 40,000
C conduct: -
11 LEGOD! FRANCINAH - The iU nmpaht‘y is sited for ahy amount-of R27 947,10 for datnages. 27,947
12 SELLO SILAS SEFHOSA The municipatity is suad for an amount of K80 610. 52 farvehide coltisiﬁh "80,511
13 LEDWABA NDLOVU TRADITIONAL AUTHORITY AND 71 OTHERS - The municipalify-is: sued fcr 500,000 . °
damages-of R500 000 for unlawfist dispossession of arable land, '
14 SEBATA Municipal solufiohs » The municipality ks suad for non-payment of involces. 4,943,578
70,708,593

Shoutd tha action e successful the muhicipaiit\j does have insurance cover to cover ktigation costs and claims.

* There is no reéimbursement fror any thirdparties for poteniial obligations of the municipality:
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Lepelle-Nkumpi Municipality
(Registration Number LM 355}
Annual Financial Statements for theyear ended 20 Juné 2020 -

Notes to the Financial Staterhents. Restztad
Figures in R , : 2020 . 2019

_Risk Management

Eiquitlity risk

Prudent liguidity risk management. mplies maintalning sufficient.cash asid marketable secnrities, the ;a\gaifahiiity of funding -
through an adequate amount of committed cradit facilities and the ability to close out market pidsitions. Due to.the dynpamic o
natura of the underlying businesses, municipality treasury maintains flexibility in funding by maintalning avaitability under
committed creditlines. : :

“The municipality’s.risk to liquidity ié & result of the funds available to cover fiiture commitments. The miunicipality manages

Kquidity risk through an ongeingr view of future commitments and credit faciities.
The table below analyses the municibélity's'ﬁnantia‘l liabllitiés ahd-net»gettied derivative financial 'li'abii_ijc]‘es into relevant
mgturity groupings based q_n:t_he__remaining::};eiriod at the statement of financial position to-the contractual matarity date. The
amounts g:iiscinsed jivthe table are-the contractual undiscounted cashi flows: Balances due within 12 mbnths equal thelr
carrying balances as the impact of discounting is ot significant.

Lessthan 1 Between 1 Between 2 Over 5 years

At 30 June 2020° ' o ‘year and 2 years and 5yeurs

Trade afid other payables o 104,456,025 . - ‘ - -
| o Less than 1 Between 1 Retween 2. . Over5'years

At 30 June 2019 . ‘year ahd 2 years and 5 yaats

Tradle and othiér payables | 56,760,967 ; - -

Eredit risk

Creditrisk is the risk that a counter party to-a financial or non-financial asset will fail to discharge an obligation and cause she.
paunicipality to incur a financial-lose. :

Cradit risk consist mainly of cash deposits, cash equivalents, trade and other receivables and dopaid conditional grants and
subsldies.

Recefvables are disclosed net after provisions are:made fot impalriment and bad debts. Trade-debtors:comprise of a large
namber of ratepayers, dispersed across different:sectors and geographical areas. Ongoing.credit evaluationsare performed on
the financial condition of these debtors, Credit risk pertaining to trade and other debtors is considered to be inoderate duethe
diversifiad nature pf debters and immaterial nature of individual balances. [n the case of consumer debtors the municipaiity
affectively has the right to terminate services to customers but in practice this is difficult.to apply. lnthe case of debtors whase-
accounts become in arrears, Councii endeavours to collect such accounts by Mevying-&f penalty charges", "demand for
payment", “restriction of services" -and, as a fast resort, nanded over for callection”, whichever procedure is appiicable in
terms of Council's Credit Controt and Debt. Collection Policy.

The cradit guality of recelvables are further assessed by grouping individual debtors into different categories with stmilar risk
profiles, The categories include the.following: Bad Debt,‘Déceased,.‘Gocd pavers, Slow Payers, Governmerit Departments,
Debtors with Arfangeménts, Indigents, Municipal- Workers, Harided over to Attotheys and Uniraceahle account. These.
categories are then impaired on a group basis based on the risk profile/credit fuality assaciated with the group,




Lepelle-Nkumpi Municipality
{Registration Number LIV 355]
Annual Finandlal StatemEﬂts for the year ended 30 June 2020

Notesto the Financial Statements: ' Restated
Figuresin R ' 2020 . .2019

Risk Management comtinued...

Financial assets expasedta:credit risk at year end were as _fquow,s:

Financial instrument’

Receivables from exchange transactions 47,974,141 . 34125557 .
Raceivahles from nan-exchange transactions 5,639,180 . 5,186,429,
Cash andl cash eguivalent 168,504,049 89,297,761 -

No receivables are pledged as security for financial liabilities.

Dué to the'short term nature of trade and other redeivables the car-‘wi'n'g' valpe disclosed in note 4 & 5 'of the finandal _
statements s an-approximation of itsﬁf‘ai'r‘ value. lriteFest on ovetdue balinges (rates) are induded at10% whére applicable.

_For financial assets wich are past due and imapired refer to ncte 4 & 5: None of the financial asséts térms have been
renega‘ilated Wone of the ﬁnanclai -assets were-used as securaty or co[iatera!

The entity only deposits tash with major banks with high-guality creditvstending, No cash and cash equivalents were p[edged as..
security for financid] fiabilitiés and’no résttictions were placed on the use of afty cash and cash equwalem‘s for the paried under
‘review. Althotigh the credit risk pertaining to t:ash and cash equivalents arg considered to below, the-maximurh exposure are .
disciosed above:

The. entity on[y enters into non-cu rrentmvestment transactions wrth major banks with hlgh guality credrt standing, Although..
“the creditrisk. perra:mng o nbn-clreent investrmernts aré considered ta be low, the maximum exposure are- dtsciased above..

Interest rate risk

As the munieipality has si'gr;iﬁcaﬁt_'i‘nfteres't-bearing~liabi!ities, the entity's ingome and operating tash flows are substaniizlly
dependent oh-¢hanges in market inter_'est rates.

"The mummpahtv analyses its- pntenhal bxposre to interest rate changes oh a contintious basls. Different Scenarios are
simufated which include reflhancing, renewal of durrent pasitions, alternative financing and hedging. Based o these scenarios;
the entity ca!culates the impact that a change in interest rates wilt have on the surplus/deficit for the year. These scenarios are
only sfrau lated for liabilitles which constitute the majority of interest bearipg liabitities.

The fhunicipatity did not‘inadge‘ apairst any inkerest nate-.r%sks'dhring the current year.
Foreign exchange rsk

The municipality does notengage in foreign curren_c_:yfra nsactions.

Price risk

The municipality Is not exposed to price risk.

The municipality does not hedge foréign exchange fluctuations,
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Lepelle-Nkumpi Municipality

(Registration Number LitA 355)

Annual Financial Statements for the year ended 30 June 2020

Events aftér the reporting date

‘Nates to the Financial Statéments Restated
Figuresin R 2020 2019
Finanicial instruments disciosure.

Categorles of financial instruments.

Financial Assets Classification

Investments
$hort term daposits Held tn matusity .150,980;914 -
Consuner Debtors _

Finamclal instruments at amartised . :
Receivatiles frotn non exchange trarisactions cost . . 5,639,180 5,186,429: - .

Financial instrumenits at amortised : '
Recelvables from exchangetransactions cost 47,974,141 34,125,557

Bank Balances and Cash

' ) Firiancial instruments at amortised _
call Deposits cost 13,191,907 83,867,564

Finandial instruments at amortized : E
FNB-Paymaster account st o 1,576,831 1,594,297
Financial instruments at amortised )
ENB révenue aceount cost ‘ 1,770,849 2,708,012
_ ‘ Fifiahclal nsteurnents at amortised -
FNE salaries account cost ' 976,537 708,918
Fimancial instruments at amiortised ‘

Cash Floats. and:Advances. - cost 7,011 18,840
Summary of Fnancial Assets 272,117,370 128,609,747
Financial Liability - “Classification -

Trade Payables

Financial instfiments at amortised
Payabies from exchange transactions cost 104,456,029 56,760,967
Summary of Financial Liability 104,456,023. 56,760,867

The rnunicigality have notidentified any material nan—ad}usﬁng events after the reporting date relating to the finandial period

then ended 30 june 2020.
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Lepelle-Nkumpi Municipality
{Registration Husrber LIM355)
Arnual Financial Statements for the year ended 30 June 2020

Notes to the Finandial Statements S Restated .
“Figures in R 2020 2019
Going concern

“The'annual financlal statervents have been prepared on the basls af-accounting policies apblitébl.é»,t::a going £oRcer. This -
hagis presumes that funds will be available to finarice future operations and that the realisation of assets and setilement OF
Habtlities, contirgent obligations and commitments will accurin the ordinary course.of husiness, ' |

"We draw.attention to the fact that at 30 June 2020, the municipality had an accumulated surplus of Rl’,2495633,?91-and'tha?c
‘the municipality's total assets exceed its liabilities by R1,240,433,791. :

The Council is niot aware of any new- materfal changes that may adversely impact the Municipa'l"ity; The Councll Is alsd-not.
‘aware ©F any material non:complidrice with statutory or regulatory requiceiments or of any pending changes to legislation”
which may affect the Municipality. - : ' :

Fruitless and wastefu] expenditure..
Opening balance as previously reported " 2,032,791 1,937_",835’-
Add: Fruitless and wastefiil Expenditure - current year ' _ 16,946,882 44,503

Closing balance o ) 18979;673 2,032,791
Expenditure identifigd inthe current year include thase Tisted below:

Disciplinary steps takenferminal.

procesdings 2020
interest charged on averdue ESKOM Under investigation (Dué to late i :
aceounts ' subrnissian of invoices) ‘ 18,237
Penalties Charged on Licensing of 'Munig:ipai . ‘
vehicles Under investigatian. 6,028
Poor project management ’ In progress 16,921,617

: " 16,046,882
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Notes to the Financial Statements Restated
Figurasin R 2029 2019
Unauthofised expenditure
Opening balarice as greviously reported - 6,345,735 5,828,002
‘Adds Unauthprised expenditure for the year 14,110,791 517,643 -
Closing batance, , 20,456,526 6,345,735
_ Unauihiarised expenditure for the current year
Recreatioral Fagility Maijahe - The project was initially budgeted for R3, 000; 000.00 in. 2018-2019 Fnanmal
“year anhd adjusted downwards to:R1,000,000,00 Jn thée same year and ot rolled over/ budgeted for in -
2018-2020 financial year but ad;usted toR1, 317, 736 deiring-adjustment budget and did not'catef the
retention. The-amount of R1317736.12 was paidto. consultant [Aobakwe Consulting Engineets: and. project
managers] ahd retention-of R69 354.53 was w:thheld and had to be tapitaliséd against the expendlture N
vote. The totil budget réquired is RT 387 091, hence the shortfall. The project.is not: completed. 4,355
Flectrification of Makgephong 110 HH - Tha project was Initiatly budgeted for R300, D00.00in 2015-2020
financial year and adjusted upwards to R750, 600 -during adiustment budget and did not cater the
retention, Mahlatii Mmmet]i was paid R926" 875 for two {07) certificates and reteption on the sacond
certificate and portlon of the payment to.contractor was over the budget hefice the shortfall. The project is .
not completed, : 53,971
Electfification of Mahlatfane 109HH - Unauthonzed expendrture is caused By over commitment gn the )
budget vote due to exchuston of corisulting fees and twas not adjusted during budget adjustmient process,
in Janugry 2020, 184,054
Urider budgeting for pmvxsmn for bad debts- The provision fer bad debts vote falling ‘
under budget and treasury-was riot budgated for the 2019- 20 findncial period: When
actual expenditure for the.year was reported upon AFS compllatlon ft resulted
gverspending of the vote. 3,471,366
Under budgeting for. pruvasion for bad debty and depreciation - The provision for had
debts vote and deprecmtlun Faihng unc!er community services was not.adequately
budgeted for the 2019-20 financlal period, When agtual expenditure for theyear was
reported ngon AFS-compilation it resultéd avetspending of thevote. 10,322,045
' 14,110,791

Lepelle-Nkumpi Municipality

(Rigistration Number LiM 355) S SRRCIPRE

Annual Financial Statements for the veat ended 20 June 2020
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Lepelle-Nkumpi Municipality
(Registration Nurmber LIV 355)
Annual Financial Statemerits for the year ended 30 June 2020

Notes to the Financlal Statements

Rastated ‘
Figuresin R 2028 2019
trregufar expenditure
Opening balance as previously-reported 348,773,698 263,729,214
Prior period errof, Rafer to Note 35 '13'484'9',344 38,615,184
Opening balance as restated 362,623,042 302,344,398
Add: Isrepular Expenditure - current 9,280,239 2,572,383
Add: frregular Expenditure refating te expenditire identified in prior year 9,649,275 43,855,917
Irfegular expenditure awaiting condonement by National Treasury 381,552,556 243,773,698
Incidents/cases identified inthe current year include thosa listed below:
. Disciplinary steps taken/criminal
procgedings Amount

Reguest for-quotation: et sent out at beast 13 days before the Under kvestigation,
closing, dateRequ est for quotation not sent.out at least 14 days
befora the closing date 651,447
Invitation and local content npt part ofspeciﬁcatibn Under investigation 1,352,524
Bid document riot fully initiafized Urider Investigation 1,706,910
‘Bidders did not includa municipal rates, taxes and service charges tnder investigation
for director(s), however they were awarded with tontracts. 656,460
The contracts were extended without the approval of councit Hnder investigation 1,088,755
Bid; committees wiére not involved in‘the awarding of the bid Urider Investigation 7,511,354
Tender above 18m not a‘éivertiéed for 30 days Under investigation 481,515,
Bookings arranged for.overnight eccomodation for less than 500kim  Under Investigation
{to and from destination) not in dne with the cost containment 15,668
Bookings made without approvabby delegated officals Undér Investigation 31,432
Bld specification and bid document did not
include local content- productuon and minimum
threshnld 2,088,616
Other 3,925,834

18;929,514

Passibfg irregular expenditureto the amount of R4 DB2 070 was identified bit still naeds tp he confirmed based on.80 and 80
consultation, The possible ifregular is under invastigation.to see if it meets the dafinition of rregular expenditure.
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Notes td the Financial Statements Re'stated

Figures in R ’ 2020 . 2018

Additionat disclosure in terms of Section 125 [iunicipal Finance Management Act Section 2003

Contribution to SALGA

Currgnt year subscription / fee 1,102,390 1,064,940

Amount paid - current year (1,102,390)- (1,064,540} "

Audit fees.

Dp'en’ihg halance. 3,435 9,.435 !

Currentyear fee 3,324,608 3,005,877 .

Amoiing paid - eurrent year {3,322,500) {3,005,877).

Closing balafce 5,436 9,426

The outstanding audit fees is part of the creditors accruals for the year.

" PAYE and:UIF

Opening balance: 295 ]

Current year subscription /fee 17,386,662 16,605,063

Amount paid - turrent year (17,386,662) (16,604,773}

Clesing balante 285 S 295

Pension and redical aid deductions

Current year subsciiption /fee 26,566,193 25,078,570

Amourit paid - current year {76,566,193] {25,078,570)

Closing batarice - _

VAT

VAT fecaivahie/(payable) 1,749,227 (5,327,508}
1,739,227 (5,327,508}

Lepelle-Nkumpi Municipality
{Registration Number LIN 355)
Arnual Financial Statements forthe year ended 30 June 2020

VAT is payable on the cash basis.

VAT output payables and VAT input receivables are shown i note 6.
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Lepelle-Nkumpi Municipality

{Registration Nimber LIM 355)

Arnual Fingneigl Statements for the‘yea_r-endec[-ilo hune2020

Notes to the Finahcial Staterments

Restated

Figures in R 2020. 2019
Refated parties
Relationships
Key. mana_gament.infafmaticn
Class Natne Nutnber.
Executive managément S
Acting Municipal Managers Masharmba N.5° A
Acting Municipal Managers Gafane L.A 3
Acting Chief Finandal Officer Ngobeni R.M 1
Director: Technical Services- Ruiters R.§ 1
Director: Conimunity. Services Mordaswi 7.5 1
Director: Corporate Services ‘Nogilana Raphela P.F 1
Director: Strétegic Planning {LED) Monyapac M.A 1
Acting Director: Strategic Planning (LED) Maphary LD 2
Acting Director; Coiporate Services: Mashita WT S,
‘Asting Director: Corporate Services Somo.PR. -1
Acting Chief Finance Officer Maoema M.D 1
Acting Chief Financeé Officer , Ramuhulu RH, 1
Acting Chief Finance Officer Masemola MLN | 1
Acting Director: Technical Services Phasha MT 1
Council
Mayor Motala Matshipsana Merriam 1
‘Execirtive Cormmittes membars " Refer under Geheral information 9
far Exécutive Committee rnembers .
Councillors . Refer to General Information under 50
Councillors.
Remgneration of management
' 2020 Basic salar\!r Othershort  Postemployment Otherlongterm  Other henefits: Total
terni banefits benefits recaived
employes
‘benefits.

Municipal ‘
Manager - - 28,352 - - 2,{31'_.‘;0 30,352
‘Chief Finangial
Officer - 78,258 - - - 78,258

- 105,610 - - 2,000 108,610
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Lepelle-Nkumpi Municipality

(Registration Number LIM 355)

Antial Einancial Statements for theyear ended 30une 2020

Restated.

Notesto the Financial Staterments
Figuresin®. 2020 2019
Related parties continued... '
2015 Basfcsalany Qthershort.  Post emplayment Otherlong term Other. benefifs - " Total
- term beanefits ‘benefits received
emplbyee
bensfits
Muricipal . ' . :
Manager 454,510 144,324, 153,777 50,502 12,000 815,513
Chief Financial : ‘
Officer 813,635 - - 4,015 . 24,000 841,650 -
1,268,145 - 144,324 157,792° 50,902 26,008 1,657,163 -
Executive miznagament :
2620 ’ " Jechmical | Comimunity Corporate Strateglc Total
- Safiices Services Services Planning
' ' ' {LED}
Categories . ,
Annual remuneration o 742,387 481,969, 128,662 - 1,353,018
Acting allowahces o 5,307 . 25,005 . 31,212,
Traval, Moter Caf, 328280 255,996 65,155 . 649,431,
Acgomodation and othér
allowances ' ‘ . . o
‘Contribution to UIF, Medical Ald - 62,797 156,482 75,633 - 294,511
and Pensian Funds
Other allowances. 24,000 24,000 6,000 - 54,000
1,162,770 918,447 301,355 - 2,382,572
2019 A Technical ‘Commutity Corporate Strategic Total
Services Servites Services Planning
{LED)
Categories . .
Annial remuneration 726,048 569,545. - 265,559 1,591,152
Acting allowances - 84,226 - 54,008 138,234
Travel, Motor Car; 211,163 244,030 - 142,3'86-. 97,639
Accomodation and othef
allowances’ .
Contributionta UIF, Medical Aid 62,887 152,372 - 87,223 302,482
and Pension Funds
Othér affowances 24,000 24,000. - 14,000 62,000
1,224,098 1,074,233 - 593,176 2,791,507

Formore detaifs on remuneration of executive manegemert, please refér to naote 26,
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Lepelie-Nkumpi Municipality
(Regis'traticn Number EIM 355)
Anmugl Financizl Statements Tor the year ended 30 June 2020

Notes to the Financial Statements

Restated -

Figuresin R 2020 2014

Reloted parties cantinued,.

Counciliors

2020

Surname and |nitials Basic selary Allowances Total

Molalz MM 776,183 58,635; 828,818
Ntsbane PB 522,586 210,502, 7d3j088 -
Thobejane TA 489,926 200,121 690,046 -
ramekolo MM 520,772 174,253 695,025
Makgat] MA, 489,926 200,121 690,046
Themane MD 489,926 200,121 - 690,046 -
Molio Mi 480,082 " 188,992 677,074
Mphofets SM 352,689 51,904 404,593
Mogashoa A 273,315 131,273 404,593
Mphahiele RL 273,319 131,278, 404,503
Teela FD 773,319 131,273 " 404,593
Leshilo 6K 272,430 44,400 316,830 -
Thobejane TC 272,430 44,400 316,830
Rababalela S 270,443 130,585 401,008
Ratau 1G 270,443 130,585 401,028
Doubada RN 265,296 128,723 394,019
Ramalgbana LM" . 212,399 104,431 316,830
Lekoana MR - 232,399 104,431 316,830
Seribishane KG 242,399 104,431 316,830.
Chidi MV 212,18% 104,649 316,830
Kgokalo RD 208,724 110,106 316,830
‘Makolal 206,724 116,106 316,830
Babile PT 206,724 110,306 316,830
Kgweedi MM 206,724 110,106 316,830
Ledwaba S - 206,724 110,106 316,830 .
Malluta Lb 206,724 110,106 316,830
Masebe BN 206,724 110,106 316,830
Masemola SG 206,724 110,106, 316,830
Mathabatha 7P 206,724 110,106 316,830
Mohlala LN 206,724 110,106 316,830
Molala:MJ- 206,724 110,112 316,836 °
Mphahlele TJ 206,724, 110,106 316,830
Ntshizheleng PS 208,724 710,108 315,830
‘Ntswane MR 206,724 110,306 316,830
Phele RS- 208,724 110,106 316,830
Takalo ME 206,724 110,108 316,830
Thobejane L. 206,724 110,106 316,830
‘Choung CM 206,734 110,106 315,830
Kutumisla FM 206,724 110,106 316,830
Ledwaba JL 208,724 110,106 316,830
Ledwabya PE 206,724 110,106 316,830
Mabula RO - 206,724 110,105 316,830
Makgahlele M3 206,724 110,105 316,830
Marema TG 206,734 110,168 416,830
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- Lepelle-Nkumpi Municipality
{Registration Number LIM 355} -
Anniial Firgncial Statements for the year enced 30 June 2020

Ndtes to the Financial Statements Restated
Figuresin R 2020 2018
Related porties continueth., A
Matsimela MD _ . : 206,724 410,106 336,830, .
timatla MM ' S : 206,724 110,106 216,830,
Moganedi VM 206,724 110,106 316,830
Mohlala PM - _ 206,724 110,106 316,830
Violaba RG ' 206,724 110,106 316,836
Molatjana ML 206,724 - 110,106 316,830 -
Morotsba NL. . 206,724 310,106 316,830,
fvundieta MW o . 206,724 110,106 ‘316,830
Nkuna FM - - o '- 206,724 110,106 316,830
petielT a Co T 206,724 110,106 316,330
Rampshaba RS , . 206,724 116,106 216,230
Shogole mw - ' ' 206,724 110,106 316,830
" Takalo PS - , 206,724 110,106 316,830
Tlabjane.JB : . 206,724 110,166 316,830
Phoshoke SD ' ’ 153,387 - 80,245 233,582,
Mmphutit . N - 138,418 79439 217,857 -
Thindisa DM . ' : 3,559 4,886 8,446 .
15,287,287 6,931,716 22,219,004
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Lepelle-Nkumpi M ummp ality
{Regmtratmn Number LM 355) :
Annual Financtal Statements for thé year ended 30 June 2020

Notes to the Financial Statements

‘Restated. .

Figuresin R 2020 2019
Refated parties continued...

2019 .
Surname and Initials Rasic salary Allowances’ Total
Sibanda-Kekana NG {rasigned May 2019) 408,520 166,748 575,268 .
Ntsoane PB 505364 240,595 7AR959
“Thobejane:TA . 469,092 208,831 677,923 . ..
Muogashoa A 240,053 153,601 393,654 -
Ramakoio MM 647,380 126,761, 774,181
Makgati MA 465,092 262,261 731,353 -
Mphahlele RL 261,697 187,775 AZYATZ,
Mphiofela SM 297,774 142,594 440,368 -
Tsefa 7D 361,687 154,571 416,218
Maluleke HD {resigned April 2015} 106,758 128,758 325,516
Themanis MD ' 469,002 239,720 708,812
Molla M1.{MPAC Chairpersen) _ 459,667 233,172 592;839
Doubads NN {Ethics Chalrperson] " 254,014 126,557 380,571
Makgahiele MB : ' 197,933 103,594 307,527
Marema TG 197,933 108,419 306,352
Takalo PS 197,933 439,500 337,433

* Mablla RO 197,933 129,992 327,925 .
Thobejana TC 261,952 45,040 306,992 -
Shogote MW 197,938 139,414 337,347
Ledwaha CS 197,833 112,899 310,832
Ratau 1G 157,933 110,391 308,924
Rabubalela SM 197,932 148,526 346,459
Maleka PI-[reslghed April 2&19} 148,817 92,103 240,920
Molabia RG . 197,933 145,854 343,787

' Seribishant KG - 234,665 74,375 308,040 -

Thobejaie L 197,933 165,168 363,009
Mpheti T 734,665 71,687 306,352
Kgakols RD 187,933 124,795 322,728
Ntshabeleng PS 197,93% 130,501 328,434
Mailuta NI 197,933 130,448 328,381
Mphahlele T 197,933 128,664 326,807
Maméosebo M3 {resigned April 2019} 148,817 97,774 246,591,
Tlabjane IB 157,933 121,479 349,412
Mmotla MN 197,933 165,585 363,518
Moganedi ViV 197,933 165,862 363,795
Babile. PT 197,933 145,808 343,741
Kutumela MF 234,665 87,417 322,082
Miundlefa SW 167,933 150,592, 348,524
Nkuna FM 197,933 123,413 821,346
Ledwaha JL 197,933 125,257 323,190
Malatfana ML ‘197,933 166,508, 364,441
Letlwaba PE 197,533 148,378 347,311
Kaweedi Mivi 197,933 138,092 336,025
Morotobia NL 197,933 115,225 313,158
Choung T 234,665 88,022 322,688
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Lepelle-Nkumpi Municipality
{Registration NUmber LIV 355) '
Annual Sinancial Statements for the year ended 30 June 2020

Nates to the Financial Statements Restated
Eiguresin R 2020 . 2619
Related pa:ﬁ,es—-caﬁﬁnued..'. ,
Takalo ME o 197,923 122,421 320,354
Lekoana MR 734,665 71,687 306,352
Leshifo GK 261,952 46,448 308,400
petje LT 197,533 122,00 320,533,
Ntswang MR 197,933 148,835 346,768
Ramalebana LM 78,109 11,300 £9,209:,
Mathabatha MP 197,933 122,023 319,956,
Matsimela MD 197,933 172,582 370,515
Rarmosfiaba RS 197,933 125,689 323622 . .
Thindisa DM: 197,933 120,794 318,727 .
Masemola SG 147,933 134,503 332436
" Phele kS 197,933 149,485 347 438
Mohlata PM ' 157,533 137,804 335,737
Matala My 197,933 135,024 312,957
Masebe BN 78,109 11,100 £9,208
Chidi v 78,109 11,100 £9,205.
Mohlala LN , 65,437 " 23,773 89,210
14,355,415 7,967,542 22,322,957
Touncillors' arfear ¢onsumer accounts awing Qutstanding ess Oufstanding mores Tatal
‘ than 20 days than 20 days
Choung C.M _ - 159. - 199
Molla M.t - ' - 559. 609 1,168
Ramalebana LM - - _ _ 223 6,940 7,163
982 7,549 8,531
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Lepelle-Nkumpi Municipality
{Reglstrafion Number LI 355) '
Annual Finaneial Statements for the year ended 30 June 20206

Nates to the Finandlal Statements ' ae'stéte_d'
Figuresin R 2020 .. 2019

47,

Devjation from supply chain mansgament regulatons

Paragraph 12{Z){d){}} of Government gazette No. 27636 Issued on 30 May 2{7@55__tates"t'i'1at a supply ¢hain 'managemenfpb]iz;y .

must provide forthe procurement of poods and services by way of a competitive bidding process,

Paragraph 36 of the same gazette states that the accounting officer may dispense with the official procurement pracessin | -

certain circumstances, provided that he recards the réascns for any devidtions and feports them {6the ekt meeting and
includes:a note to the annual/interim financial statements.

In terms.of section 36 of the Municipal Supply Chain Management Reégulations. any devidtion from the Supply {hain

Management Policy needs to be approved/ condoned by the Municipal Manager and noted by Counml The expenses mcurred-' -

as listed’ hereuuder have been condoned
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Lepelle-Nkumpi Municipality

{Registration Number LIM 355}

Anriul Financial Statements for the year énded 20 Sune 2020

from the 03-08 Novernber 2019.

for easy filling and as a resufts
obtzining quotations from other
service providers becomes
impractical.

Notes to the Financial Statements Restated
Figuresin i 2020 2018
Deviation fromm supply chain manegement regulations continted..
Supplier Name Services provitded Réasoi for deviation Amoutt
The nstitute. of Internal Registration fee far Rampuri Institute of Internal Auditors SA was 4,186
Auditors SA Setaf] attending Public Settor hosting public sector forum on 04-
Forum 05 February:2019, as a results
pbtalning quotes fram other service
providers becomes impractical.
institite:of Waste Management Registration fee for L Kanyane The institute of waste managentent £,080 .
’ ' atfending Waste fianagereént of Spirthern Africa will be hosting ité o
Conference bl anfitial waste mariagement -
conference in Gauteng from.15-19
October 2018, as a results obtaining
gucies.from otherservice providers.
‘ . becornes Impractical
Institutefor Municipal Registration fee for Mr PD Somo.  The institute for musicipal 4,500
Administrators of South Afrita  attending IMASA dfinual general admihistrators of South Africa will
meéting be hesting ifs 20 IMASA annual
' general meeting and conference on
17-19 October 2018, as-a resuits:
abtaining quotes from other service-
providers becomesimpractical
Institute of Traffic and Registration fee for ITMPOSA [TMPOSA hosted the annual 11,700
Muhicipal palice officers of annual conference at Durban conference at Durban and as.a
Southern Africa Torm 8-10 November 2016 results obtaining quotations from
ptherservice providers becomes
. impractical,
Ramsay Media Pty Etd Registration fee for exhibition Rarnsay Media Is the only service 27,556
expe for a square meter shell provider that is fanaging the
space(stall and design furntturg)  processof exhibitiotrfor the 2018
for 2018 Gauteng gate wayshow  Gauteng gateway show and asa
reslits obtaining guotations from
. otherservice providers becbmes
impractical
Chartéred institute oF Re‘gis,tration_feeifbf CIGFARC 00th . CIGFARO hosted the annual 3,024
government financezudit and  annual conference at Durban conferénce at Burban and'asa
risk officers international conventlon from results pbtalning quotations from
: ' 07-09 Ociober 2018 for Mr. other service providers becomes
Gafana T Impractical.
Chartered insthiute of Registration fee for CIGFARD S0tH CIGFARO hosted the annual 8,024
governme_nt'ﬁnance auditand  annusi conferenceat Durbah ’ confarence at Durban and.asa
risk officers international convention from results abtaining guotations from
0709 October 2018 for Mr. other service pru\}iders-beccmes
Ridzani Ramubulu impracticat,
Pay Pay Software System ¢¢ Payday assistance for éasyfilling  Payroll Unitisusing payralt system 29,546
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Lepelle-Nkumpi Municipality

{Registration Number LiM 355}

Annual Firancial Statemnients. for the year ended 30 JUne 2020

Notes to the Financial Statements

Figures in R

2020

Restated
2018

Deviation from supply chaiirmandgement regulations continued....

Institute of Internal Auditors of  Renewal of Institute af Intevnal

South Africa

Sherriff Phalala

Lesago ‘r,ato L-egafy Pfy Itd

Mi# Brothers Suppliers.

Nora Eife Pty fd

Zebedjetas Community radio
station

" ,100 Sahiters {1 litre)

Auditors South Africa
mermbership for lnternal Audit
offi clais

Prafiminary services of the
emnployed staif and purchase of
equipment to dismantfe tha
illegal structures by the Sherfiff
against the.court order from the
Polokwiane High Cotirt.agalnst
ilzgal oceupiers-of the farm
Voorspoed 453}{5 ) :
Supply and’ dehvery of COVID -19
Protactive eguipments 100 boxes
ofmedical iéxa’miha_ﬁpn._g]i;wes

Procurement.of 08 infrared

" thermometer tamperature

scanners (hand Held)

Supply and delivery of COVID 19
Pratective equipm“eht’s 1000
Surgical cloves, 1500 Surgical’
mask,100 Apron ,20.5aniters and
disinfectants (20 liter}and 50
spray bottles (530ml)

Advertisement of IDP of radio

advert {02-05. fuhe. 2020 and
intervtew of the mayor {for 45
minutes) art Draft IDP and budgeat
2020721,

internal Audit Unit.are members of
the [nstitute of Inteérnal Autitors of
South Africa and the have to rEnaw.

their membership with [LASA on an

annual basis, as & result obtaining,

‘guotes from other service providers

becomes impractical.

$herrif Phalala was authorized by

the court to act on behalf i the
Munlmpahty against lllegal occupiers’
of the farim Voorspoed 458KS hence
ubtammg other guoiations hecame
trpractical

Bue to outbreak of the COVID 19

that was declared a national

o d:saster anh ptgent request o

pmtectwe equipment’s in grder to
flatten the curve of infections was -
received, service praviders were
invited and advertising for 7 days on
the notice board and website was
impractital due of the urgency of

‘the Tequest

Due to outhreak of the.COVID 19.
thatwas declaréd a national
disaster, an urgent request to
prdcire temperature scanners :n

.order to flatten the curve of

fnfections for the virus was received
hence obtaining thres quatations
becaine impractical due of the
urgeticy of the regirest, ‘

Dueto outhreak ,GF, the COVID'13

“that was dedlared anational

disaster, an urgent request to
protéctive equipment’s In orderto
fiatten the cutve of infections was
received, service providers were
invited and advertising for 7 days on
the notice board and website was
impractical due of thie urgency of
the request

. Advertising-cn local radin. station to

attract local residents within
Lepelle- nkurnpi Mumcipalitx,r area
of jurisdiction on call for inputs and
comtentson 2020/21-draft IDF and
budget and 2019-2020 amended
process plan hence abtaining three
guotations was impracticat

10,220 -

20,000 .-

48,790

17,600

59,962

14,400,

231




Lepelle-Nkumpi Municipality

(Registration Number LIM 355)

Annual Financial Statements for-the year ended 30:June 2020

Projects

offices (Cuftura] Centre, civic
Centre, Traffic Department,
Ubrary, Techsiteal services, pound
and ¢ivic hall} ‘

also the passagesand entrances
including 62 Munic;pai vehicles
for the purpose of disinfecting
the Corona Virus.

that was detlareda.national
disaster, an urgent- reguest to
protective equupment’s in order-to
flatten the curve of infections was
received, Service providers were
invited arnid advertising for 7 ddys on
the notice board and wabsite was
mpractical due of the urgengy of
the request

Notes to the Financial Staterments Restated;
Figuresin R 2020 2019
Deviation from supply chdli menagement requiations continued... |
‘Tehzen connect, . Advertisement of [DP of radio Advértising on local fadio station-to " 15,500 -
advert (02:05 fune 2020 and atiract incal residents within '
interview of the mayor {for 45 Lepelle- hkumpi Municipality area
ininutes} on Draft IDP and budget - of jurisdiction on call for inputs and
2020/21 comemients on 2020/21 draft IDP &nd
budget’ and 2019-2020 amended
process p]an hence phtaining three
guotations was tmpracti:;ai o :
. Capricort Voice Advertisement of IDP of radio Advertrsmg on local radio station to 69,010. . -
advert {02-05 june 2020 .and attract ocal residents-within o
interview of the mayor {for 45 Lapelle- nkumpi Municipality -area
Milutes) on Draft IDP and budget  of jurisdiction on call for inputs and.
2020/21 " comiments o 2020/21 draft IDP and
blj.idgt:t‘ and 2015-2020 amended
précess plan hence obtaining three
auotations was impractical
Sherrif Phalalang " The Municipality obtaineid-a court . The Municipality obtained a court 132,161
order at Polokwang high.coort order at Polnkwane high court
‘against illegal srcupiers of the against illegal occupiers of the farm
farm Vaorspoed 458 KS Voorspoed 458 K§ hence advertising
‘ ’ . far 7:8ays -on the website was not
A [ . pratical B
Mothakwa pest-control and Fumigation of all munie‘rpall Dueto outbreak of the COVID 19 -$6,800

574,339

T
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Annual Financial Statements for the year ended 30 June 2020

Motes to the Financiaf Statemants ' Restatéd |

Figures.in R 3020 2015

Budget information arid explanation of differences
Material differencesbetween the final budpet and actual amounts

Statement of finonciol perfarmance
Revenue

Rental of facilities and equipment
There were less hogkings than-anticipated

Water and sanifation : Commilssion Earhed
The budget was based on 30% actual cash collection while the actualincludes billing

Agancy fees: Licences and permits

Uniler eollection dife to COVID 19 Jackdown -~ -

Other retenue g
Othér revenue budget includes ccitiniulated surplus of 30 amount of R25 500 000,00 from the'savings of the previgus financial

vear

Finance income ~Exchange
An iricrease in ifterest on overdue aécotnts was Jue-to a.decline In paysent of municipal services as-a result of Covid 19..

Governitient graitts snd subsidies received ~-

Operating - o

The slow spénding is due torthe fact that most of the projects are still at various stages of SCM procesées-and non-adghererice of
procurement plan due to National State of Disaster of Covid 19 pandemic-dectared by tha President during March 2020

Traffic fines’
More trafficfines were issted than anticipated..

Expenditure.

Remuneration of counciliors.
Over budgeting on councillors. allowances,

Finance cost
Finante lease contract expired.

Proviston for impairments.
adjustrment

The provision is more that anticlpated due to non-paym ent of services.

Repairs.and maintenance
Under spending.an repairs and'-m‘alntenance 15 ciuse Hmited activities-asa result of COVID 18 [ockdown.

23%




Lepelle-Nkumpi Municipality
{Registration Number LIM.355)
Annual Einancial Statements for the yearended 20 June 2020

Notes to the Financial Statements  Restated
Figuresin R 2020 20619

tiudget information and explanation of diﬁerenceé continved...

‘Contracted services .

Under spending o contracted services s due imited activities as a-fesult of GOVID 18 lockdown arid due to MSCOA budget
classification Which?affactgen,eral EXPENSes, .

Free Basie Services : Electricity
The nurnber of indigent beneficiaries reduced significantly due to low turn up of registration.

Genaral expenses. _ R
Over spending on general-expenses is dueto MSCOA budget-classification which affect tlie contraétéd services budget.

Inventories. :

Therewas a prior yaar write down that was not anticipated during budget. -

Recefvablies from exchange transactions ‘ '

The variance resulted fram cnqtihuﬁus_ cufture of non-payment of municipal services-and the interruption implementation of -
pradit toritrol and debt coli€ction policies and by-laws by.Covid 19 pandemic. '

Receivables from non-exchange transactions

There was an anticipation of an increase in property rates billing and debtors-as:a result of sale Bhd,régff“itl‘aﬁﬂh of propertigs . -
Unit H and by Department of Public Works. The process was therefore interrupted by the Covid 19 pangdemic. :

Cash and cash equivalents ‘
The balahce is-due to non spending of expenditure as 2 result of Covid-19

Investment pro perty .
Liriregistered properties belonging to the Municipality were recognised.

Intangible assets
The-vasiance is due to softwarecapitalisation that:was not anticipated.

Heritage assets
Heritage assets weré budgeted for ander PPE

Payables from exchange transactions
The variancé is due o retentions withheld asmest of the projects are not yet completed due to Covid-19and alsp that accrual
and Leave days budgted for but no fonger encasher.

Finance fease ahligatiqn
The iease contract expired.

Unspent coiditional grants and receipts

The budget of R14,557,490 was the tnspent grants for 2018-2013 finaritial yeat and the actual unspant amount of R16,892,408
was due to FVIE and MIG unspent grants for 2019-2020 which was due to theslow spending of the projects that are stifl. at

' vafinus stages of SCM processes and non-adherence of procurement plan due to National State of Disaster of Cavid 19

Vpanderh'ic declared by the President during March 2020




Lepelle-Nkumpi Municipality
{Registration Number LIM 355) e ‘
Annual Financial Statements for the year ended 30 June2020

Notes to the Financial Statements
Figuresin R 2020

Restated
2019

‘Budget informution ond explanatian of differences continued...

Provisions _ .
Thevatiance fs due to change in vaiuation tnethodelogy on the landfil site provision.
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Report of the auditor-general to Limpopo Provingial Legislaturé asind the
council on Lepslle-Nkumpi Local Municipality '

Reporton the audit of the financial statements

Opinion

1.

3.

8.

| have audifed the financial statements -of the Lepelie-Nkumpi Local Mumc;pafrty set outon
pages .. . tor..., which comprise-the statement of: financial pcasmon as at 30 June 2020
statement oh‘“ nancral performance, staternent of changes in net assets, statement of cash
flows and statement of companson of budget and actual amounts for the yearihen ended, as -
well-as the notes to the finandial statements, including a summary of significant dceotnting
policies. )

In my:opinion, the financial statements present fa:rly, in a tnaterial respects, the finandial
position.of the Lepslle-Nkumpt. Loeal Municpallty a5 at 30 June 2020, and its financial
performance and:cash flows for fhe year then ended In accéordance with the Standards of ‘
Generally Recognised Acc.ountmg Practice (Standards of GRAP) and-the reguiréments of the
Muriiéipal Fihance Managsment Act of South Afiica, 2003 (Act No, 66 of 2003) (MFMA) and

‘the Division of Revehug Act-of South_Afn(;a 2018 {Act N6.18 of 2819} (DoRA).

Contekt forthe opinion

! corducted’ my audit In accordance with- the intematlonal Standards on Auditing ([SAS) My

tesponsibiities under those standards.are further described in the aud;torngeneral &

responsibilities for the audit of the financial statements section of this auditor’s report.

lam mdspendant of the- muntctpality in accordanca with the International Ethics Standards
Board for Accountants’ Inferpafional code. of ethics for professiona! accountants’ (fncfudmg
international fndepena‘ence Standards) (iESBA code) as well as cther ethical requirements:
that are relevant 1o my audit in Souih Africa. | have fulfitied my: other etivical responsibiliies in
accordance with these requirements and the IESBA code,

I.believe that the audit-evidencs | have obiained is sufficient and appropriate to provide:a
baisis for my opinion. :

‘Emphasis of matter

| draw attention to the matter below. My opinion is riot rodified in respect of this matter,

Restatement of corresponding figures

7.

As disclosed in note 35 to the financial statements, the corresponding figures for 30 June
2019 have been restated as a result of errors in the finandial statements of the municipality at,
and for the year eénded; 30 June 2020.

“~




Materlal ipairmentis

B.

As disclosed in nets 30 to the finaticial statements, material Impairments fo fhe amount of

1250 849 776 were incirred as a result of long outstanding receivables.

Uncertainty relating to the future outcome of litigations

9. Wiih reference to note 37 to the financial statements, the runicipabty i is the defendant-in
various-elaims. The municipality is opposing the c!aims The tiltimate outcomne of these
matiers cannot presently be determingd and no provisiori for any Bability that may result has
been made In the financlal statements.

Other matters

10. | draw attention to the matters below. My opinfon i§ not modified In respect of these'matiers,

Unaudite‘d' disclosure notes

11

In terms of eectlen 125(2)(5-) of the MFMA the mupnicipality is required to disclose particulars of
non-comphiance with the- MFMA in the finangial statements. This disclosure requirement did
riot forrn part of the audit of the ﬂnanclel statements and eccordmgly | do ot express an
opinion ithefeon.

Unaudited suppleremntary schedules

12

The supplementary mformahen as set out on pages xx to xx does not form pari of the financial
statements and is presented as addltlonal information. | have not-audiied these. schedules
and, aceerding{y. | do not express an opinion thereori.

Responsibilities of the accounting officer for the financial statements

13.

14,

The accounting officer is responsible for the prepara'tibhendfeif presentation of the financial
statements in sccordance with the Standards of GRAP and the requirements of the MFMA
anhd DoRA, and for stich internal gontrof as ‘the accolnting officer determines is necessary o
enable the preparation of financial statements that are free from matenal misstaternent,
whether due to fraud or error.

In preparing the fi nancial sfatements, the accouniing officer is responsible for assessing the
mumicipality's ability to continue as a. gomg concern, disclosing, as applicable, matters relating
to going concern and Using the going concern basis of accoudting unlgss the appropriate
goverriance sfructurg elther intends ta hquidate the municipality or to cease operations, or has
no realistic alternative bt fo do so.

Au‘ditor-geheralﬂs responsibilities for the audit of the financial statements

15.

My objec’aves are to obtain reasonable assurance aboutwhether the-financial statements-as a
vihols are fres fiom material misstatement, whether due to fraiid or error and to'issue.an
auditor's report thiat includes my opinion, Reasonable assurance is a high level of assurance
butis not a guarantee that an audit conducted in accordance with the ISAs will-always detect

2




a material misstatement when if exists. Misstatements can arise irom fraud of errorand ars
considered material if, individually or in aggregaie, they cauld reasonably be expected o
influenice the economic decisions of users taken on the basis of these financial statements.

16. A further description of my responsibilities for the audxt of the financial staiements is mcfuded
in the apnexure o this audifor's report.

Report on the audit of the annual performance report

Introduction and scope

17, Iraccordance with the Public-Audit Act 25 of 2004 (PAA) and the: general notice tssued in
‘terms thereof, | have a. responsublhty to report arr the usefulness and rehablh’ry of the reported
performance information against predetermined ebjectives for. selecied: devslopment priorities
presented in the annual performance repott, | performed procedures fo ldent[fy matenal
findings. hut not to gather evidence 16 express assurance.

18. My:procedies address the usefulness and, rellability of thé reported performance informatior,
© which must be based on the’ municipality's. approved performance planning doeuments. | have:
not eva!uated the ccmpieteness and appmpnateness of the perforimarice indicators/measuras
ineluded in the pianmng documents My procedures do not examine whether the actions taken
by the: mumcapallty enabled service: delivery. My procedures also do not extend to any
disclosures or assertions relatmg to planned performance strategies and information in
fespect of future periods that may be included as part of the reporiéd performance
1nforma’non. .Accord:ng!y., iy fmdtngs de-not- extand to these matters.

18 1 avaluated the usefuiiness and reliability of the. reporied perfefmance informatien in
'accordance with the criteria developed from the performance management and reporting
framewark as defined ih thé genéral’ naotice, for the foﬁewmg selected developrent priority
‘presented in the mumcipalsty s annugl perfcrmance report for the year ended 30 June 2020:

Key performante area - basic service delivery and infrastructure ' K%
developrment

20. 1 performed procédures to determine whether the reported peﬁormance information was
properly presented and whether performance was consistent with the. apprcved performance
planning documerits. | performed further procedures fo determine whether the indicators and
relatéd targets were measurable:and relevant, and assessed the reliabifity of the repurted
performance information to determine whether it was valld, acourate and cofriplete.

21. {did not identify dry material findings on the 0sefulness-and refiability of the reported

performanse information for this development priority:

* Basicservice defivery and: infrastructure de\re,!opmeht




Q’ther matters’

22.

| diaw attention to the matiers bélow,

Achievément of planned targets

23

‘Refero the annual performance report on pages ... 1o ... for informafion on the achievément
of planned targets forthe year.. This Information-should be considered in the: context of the
opihion expressed on the usefulness and reffability- af the reported performance information in
paragraph x of this repert.

Adjustme nt.of material misstatements

24,

| identffied matsrial mussta{ements in the anhual performance report submitted for auditing.
These material misstatemerits were in the reported perforinance information of Basm Sérvice
Delivery-and Infrastructure Development As management subsequently corrected the
misstatefents, 1 did hot raise any ! matarizl fi ndings on the usefulness and rehabmty of the

. reported perforinance mformatlon

Report on the audit of compliance with legisiation

Introdustion and scope -

25,

26.

I ascordance w;th the: PAA and the general riotice issusd interms thereof, thavea
responsibility to repart material ﬁndmgs on fhe mumc:lpai[ty’s comphance with specific matters:
in key legistation. | performed: procedures to identify i ndmgs bt not to gather evidence to
gxpress agsurance,

The materf’al' findings on compliznce with specifie matters in key legislation are as follows:

Financial statements and annual reports

27.

The financial statements submitted for auchtmg wora not prepared in all meterial respects in
accordance with the requiremetits of section 122(1) of the: MEMA,

Material misstatemnents of non-currgnt assets, current. assets reveriug and disclosure ftems
jdentified by the:auditors in the submilted fi nancial statemerits were: subsequentiy correcfed
resulting in the financial statements receiving an ungualified audit opinion,

Expendifure management

28,

29,

Reasonable steps were not faken to prevent Irregular expenditure amounting to R18 920 514
as disclosed in note 44 td the annual financial stalements, as required by section 82(1)(d) of
the: MFMA. The majority of the disclosed irregular expendtture was caused by non-compliahce
with the appllcab!e supply ¢hain management legislation: Irreguiar expenditure amounting o
R1 043 870 was Incurred on selected key projest LN MOO2/2018£20: Upgrading of Kliphtiwel
access road from gravel to tar and stormwater control

Reasonable steps ware not taken (o prevent fruitiess and wasteful expenditure amounting io
R16-546 882, as distlosed i in hote 42 1o the annual financial statemenis, iy contravenhon of
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sechion 62(1)(d) of the MFMA, The majority of the disclosed fruitless and'wéste‘fui‘expénditgr:e‘
was caused by poor project management. ‘

30. Reasonable steps were not taken fo prevent unauthorised expenditure- amounimg fo
R14 110 791, as-disciosed in note 43 forthe annual fi naricial statements, in contravention of
sectioh 82(1)(d} of the MFMA. The majorily of the unauthorised expenditire Was: caused by
project expenditure in-excess of the approved budget amounts:

Asset management -

31, An effective system of internal control for assets was not in place, as required by section
63(2)(c) of the MFMA, o

Procurement and contract management

32, Some of the contracls were awarded to bidders' hased on points given for eriteria that differed
from those stipulated In the original invitation for bidding, In contravention of 5CM regulations
21(b) and 28(1){a)i) and the preferential ptocurement, regulations. This narzcompliance was
identifiad in the procuremaerit processes for the. following key projects '

¢ LNM0D2/2019/20: Upgradmg of Klrphu:wai access road from gravel to tar and
starmwater contra[ ‘

. LNMOOQJ‘EO’IQIZD Consiructlon of Marala[eng cmmmumty hall
. LNM(rswzo,wma:- Complstion of Hwelereng Access Road fromi Gravel to Tar
33. Some of the bid dccumentatlcn fcr procurement of commodltles designated for local ceritent”

and production, did not stipulated the milnimum thresheld for Jocal production and tontent as
required by the 2017 preferential procurement regulation 8(2).

Oiherinf_orrhaﬁon e J

- 34, The aceountmg efﬂcer is. res.pmnmbie for the other 1nformat|on The other information

comprises the information included in the annual report. The other information doesnot
include the financial sfatements, the auditer's report and these selected development pricrities
presented ih the annual performance report that have been specifically reporied in this
auditor's report.

35. My-opinion on the financlsl statements and findings on the reported perforniance infermation
and compliance with legisiation do not cover thie other [nformatian and | do not express.an
alidit ,oplmon_ or any form of assurance conclusion.of it.

36. In conneclion with my audit, my résponsibifity is 1o read the other information and, in doing so,
sonsider whether the ather information is materlally inconsistent with the financlal statetrents
and the selocted development priofities presented-in the annual performance report, ormy
knowledge obtained in the audit, or otherwise appears fo be materially missigted.




57. | did not receive the ofher informaition prior to tiie daite of this- auditor's report. When Tdo
receive and read this information, if | conclude that there is a material misstatement thersin, 1
am required to communicate the matter to those charged with goverpance and request-that
ihe.other information be corrected. If the other Inforirtation is net corrécted, | may have.io
retract this auditor's report and re-issue an amended report as appropriate. However, ifitis
corrected this will not be necassary. | '

“Internal control deficiencies

38, | considered internal confrol refevant to my audit of the financial statemenis, reporied
perforinance inforfation and compliance with applicable legislation; however, my objective
. wés not to-express any form of assurance on it. The matters reported below are limited to the
‘significant internal contral deficiencies that resulted in-the findings on compliance with.
legislation included in this report.. o

30, Non-gempliance with legki'sla'ﬂon as detailed under the Findings on complfance with fegistation
section of this repost could have been prevented had.compliance been properly reviewed-and
monitored.

40.. The municipality developed and mionitored plans to address prior year external aqdit'ﬁndings_,
but the plans did not adequately address the sighificant findings on-compliance with legislation-

" - inciuded i this report, This's evident iri the repeat findings as detailed under the Findings on
compliance with legislation section of this report.

Othsr reports

41, | draw-attention to the following engagements conducted by vatious parties which had, or
could have, an impact on {He matters reported in the runicipality’s financial staterments,
reported performance information, compliance with applicable legisiation and cther related
matters. These reports did notferm part of my opinion on the financlal statements or my
findings oh the reported performancé- information or compliance with legiﬁ!éﬁon.

42, Anindependent fo‘rensiclconsul'tant‘ investigated allegations of employee misconduct, fraud
anid other irregular activities, which covered the period 2017-18 to 9618-20. The investigation.
was conciuded on 31 August 2020 and resutted in disciplinary actions against employees.




43. The municipality instituted clvil claimis against the former employees that were responsibie for
investing money at the Venda Building Sodiety. The matter-was reported to. Sotth African
Pofice Service-which was then referfed to the. Bouth Africa's Directorate for Priority Cnme

Investigation and was still in progress at the date of this report,

(A\u adoc-Gener ol
Polokwang

13 May 2021

AUDITOR-SENERAL
50UTH AERITA

Auditing.i6- build public confidente’




Annekure — Auditor-general’s res-pons'ibili"t-y 'fo:r' the audif

1. As par’t.of an audit in accordance with the 18As, | exercise professional judg,ement and
maintain profeseional sceplicism throtighout my audit of the financial statements and the
procedures performed on reported performance information for selected development
priorities and on the municipality's compliance with respect to ihe selected subject matiers.

Financial statements.

2. |n addition to my responsibifity for the audit c}f the finaricial statements as described in this
auditor's.report, 1 algo;

» identify and assess the risks of material misstatement of the finangial ,s_tatement_s}._urh,eiher‘
due to fraud or error; design and perform atdit procédu?esresponsive fo those risks; and
obtain.audit evidence that is sufficient ad appropriate to provide a pasis for my opinion.
The risk of not detecting a malarial misstatement resulting frorh fraud is higher than for one
resulting from.error, 2% fraud may involve collusion, forgery, intentional emissions,
rmisrepresentatians. of the.override of Internal control '

« obtain dn understanding of internal conirol relevant to the.audit in order to design-audit
procedurgs that.are appropriate in the circumatances, but ot for the purpose of axpressing
an oplnion on the effeciivenass of th‘e.mUnicipaIiﬁy's"@nternal control

» evaluate the apprg?ria’teness_.of'accpunﬁng policies used anid the reasonablenass of
accounting estimates and related disclosures rmade by the accounting-officer

« conclude on the appropriateness of the ascounting officers use of the aifg concern basis
of accounting It the preparation of the finahcial statements. |-glso gonciude, based onihe
audit evidence obtainéd, whethera material unceriainty exists relating o events or
conditions that may cast sighificant doubt on the ability of the Lepelle-Nkuripi Local
Muricipality to continue as a going concerm. I | conclude that a material uncertainty exists,
| am required to draw-attention in my auditor's reportlo the rélated distiosures in the
financial statements about the matefial uncertainty or, if such disclogures &re inadenuate,
te modify my opinion on the financfal staterments. My conclusions are based an the
information available fo me at the date of this auditor's report. However, fture-events or
conditions may cause a municipality io.cease operating as a going voncem

« evaluate the overall presentation, structure and content of the financial statements, _
including the disclosures, and determine whefher the financial statements represefit the
underlying fransactions arid events in a manner that achieves fair presentation

Communication with those charged with governance

4 | communicate with.the accounting cfﬁ'ce;_- regarding, among cther matiers, the planned scope.
and timing of the audit and ;i'gniﬁcant audit findings, including any significant deficlencies in
internal conirol that { identify during my audit.

4, 1also eonfirm to the acgounting officer that | have complied. with relevant ethical requirements
regarding independence, and communicate all relationships and other matters that may

B



reasonably be thought fo have & bearing on my independence and, whers appticatg‘le',..ihee
sctions taken to efiminate threats orthe safeguards applied.
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Private Bag X07
Chuenespoort
0745

Tel: (015)833 4500
Faki (015)633 6895

‘Website. address: www.lenelle-nkuripi gov.za

LEPELLE NKUMPI

LOCAL MUNICIPALITY . ) o
Enquiries: . Adv, HM Manthata' - T 31 March 2020,
Cell. Noi 080 819 8907 :

- Aftention: Municipal Cotngil

RE: AUDIT AND PERFORMANCE'COMM]TTEE-HAND QVER REPORT

The puUrposs cf this repori is to provide the. Council and new Audit and Performance
Committess with the. background of the performaroe of the- Municipality based on the
engageriient between the Audit and Performance Committee with Management, fepoits
- gubmitted to the Audit and Performance Committee and the feports of Acdit and
Performance Gemritiee fo Couhdil from Apri] 2017 to March 2020.

1. Audit and Perfnrmgnce?cﬁm;ﬁif{ee-Respnnsibitity

Audit and: Performance: GCommittee managed to fuffill its. roles and responsibiiities as
-aUtlined in sectioh 166 of the Municipal Finance Managements Act 56 of 2003 (MFMA) and
the -appreved Audit and Performance Commitfee Charter. The Audif and Performance.
Committee adopted appropriate formal ferms of reference as contained. in the Audi and
Performance Commiittes Charter appfoved by the Municipal Couneil, regulated its-affairs in
compliance with the charter and-has: discharged its'responsibifities as contained therein.
The Audit and Performance Committee. is. supported by the Internal Audit Unit of the
Municipality in order to dzscharge and fulfill its responsiifities,

Section 186 of ths. Municipal Finance: Managemenmcf No. (MFMA), provides that the Audit
Commitfes shali:

“a. atvise the Minicipal Council, the. polifical office bearers, the accounting ofﬁcer
and the management of the mupicipality, on matfers refating to;

i internal financial cenirol and internal audit

ji. Hisk management
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B ) Review fhe

accounting policies s

the adsquacy, refiability and accuracy of-the financlal reporting and
information

performarnce management

effective governance

Compiiarice with the MFMA and any ofher appiicabie. fagisfatxon
performance evaluation

ﬂxny other jssues referred to i by the mumczpaﬂfy or municipal entily.

annual fhanciaf sfafemem‘s to provide the municipal council and the

management with an authoritative and credible view of the finahcial posftiort of the
municipality, Hs -averall level of camp[fance with MFMA or any. other appffcable

legisiation.

¢) Respond fo-council on any issues raised b v the Auditor General ifrthe auditfeport.

d} Cary ouf such invesfigafions info the financial affaiis of the mumcrpaf;ty as
Tequested by the municipal councl, _

&) Perform such other functions. as. may be prescr{bed”

2. Audit and Peﬁormanue Commlttee Members

The Aud;t and Performance Commiftes was sppointed with effect from 01 Aprd 2017. It is
constifuted by the meinbers listed hereunder, and it has to meet at least four fimes a year
as piescribed or more when the need arises. The: Audit-and Performance Commitiee was
able:to comply with section 168 (4) () of the Muricipal Finance Management Act and the

approved Audit and Performance Committee Chatter.

: _'Efa’t"

& M 3l

E}‘I Apnl 2{}’}7 Adv, HM Manthata Chairperson
Q1 Aprif 2017 | Mr. C Sefala Mamber
01 April 2017 . Mr. MP Mongalo. . | Member
01 Apidl 2017 Ms. NJ Manthata: Member
01 April 2017 Ms. PN Marola . { Member

Note: Audit and Performance Commiites N}ember Ms. N Marota remgned en 30 November

2017

3. Aftendance of Audit and Performance Gommittee Meetings by Officials

1. Meetings held were in line with MFMA and Audit and Performance Comitiittee Charter.,

2. Intended objectives were parfially met, dustonon ~ submission of sorhe of the reports.
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3. Attendance of meetings by officials was not safisfactory due fo una\xallabllity mf other
Executive’ Manapers dunng some of the Audlt and Performance Commlites meetings. It
shotld be noted that this is based on the fact that attendance of meetings by offi cials has
not been cohsistent.

4. Audit and Performance Commlttee Inputs on Progress Renurt on Implementatmn
pf Prévious Audit Committee Resolutions

it should be nited that the percentaqe reflects the. !mmementatlon status before the end-of

the 2018/2020 finaricial vear.

Avdit and Performance Commiﬁee noted the satisfactory progress reporfed on
implementation of Audit and Perfarmance: Comittee resclutions. {Refer fo the iable befow
on status of ifoplementatiort of Audit and Performance: Commﬁtee resolufiens as presented
by rmanagement to the Audit Gommtttee} -

44. AUDIT AND PERFORMANCE COMMITTEE RESOLUTIONS FROM EEBRUARY
2014 TO JUNE 2019

Finahcfa.!}-\"ear Number of- | Number of | Numbgr  of [%
S © | resolutions, | resélutions - |fesolifions
Taiged - addressed | outstanding
2013/2014 | 101 100 1 99%
p0fa2015 118 - - |1z |0 100%
20152016, |18 . |d18 0 - l100%
l2018/2017 " |28 |87 ! 96%
2017/2018 106 105 1 99%
20182019 {120 1123 5 85%
002020 120 . . e 4% le7w
Total. " fees . cleds ol lesw.

4. 2 Stakehulders resolutionhs should be mtegrated and included in the comblnad assurance
plah for regilar monitoring.

4.3 Implementation of the Audit and Performance Commities resolutions is excellent.

5. The Effectivéngss of Inteinal Contro}
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5.1 The system of internal confrol Is designed to manage risk In the Muni ctpa!t’cy and fo

ensure that the Municipality is able fo achieve its objectives and: ‘goals, -Scrutiny of Internal

Auditer's repoits indicates that there-are serious weaknesses if the implementation of the-

designed internal control systen of the Municipality. Audit Committea furthier determined

that Muniolpallfy’ has establishied 3 mechanism to ensure that Internal Audit i ndmgs are

- addressed. Below.is the statisfic sunimary of Infernal Audit findings raised &nd pmgress on
implementing of the ﬁndmgs -

5.2 Total number of findings raised from 2010 to 2020 s 1269, implemented fi ndmgs are
11862 and outstanding afe 107. Municipaiity Is on 92% :mplementahan

5.3 Internal AudltFmdmgs raised per financial year:

' Financial"‘{?ear-xNumher of " Number of Numb_er, of | %
findings raleed | findings findings
1 addressed outetanding
2010/2011 32 ‘ 32 0_ 100%
20112012 - [185 |dzs o 100%
|2012/2093 114 . {114 19 100%
120132014 185 83 2 98%
201402015 |105 |10 T g%
20152016 |224 |20 # 98%
2016/2017 | 265 Y A 98%
l2otreots 134 113 4 98%
201802049 |41 |402 8 72%
[201e2020 dms o1 % 03%
Totaf | |tase. . late2i oo |eaw

5.4 Councit should .’{ake note that non implemeritation of Infetnal Audit findings contributes
o unfaverable audit opinion, poor performance of the Municipality and non - achievement
of Municipal objectives. Internal Audit findings reflect the risk which Mummpahty is exposed .
to.

55 Management should sirive to reduce the Audit findings while preventing any
recurrence,
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57 Impiementatmn of Internal Audit Findings has improved from 88% in 201?’!2018 :
financial year 1o 91% v 2018/20192 financlal year, and 92% in 201972020 (Ju!y 2012
Warch 2020) ‘it is therefore excsilent.

6. The Effectiveness of the Intemal-Audit Activity

"6 1. The titernal Audit unit consists of the Chiaf Audlt Executwe Serilor Internal Auditt}l" -

Risk based, Seriior Internal Auditor Performa nce haséd and Internal Auditor.

8.2. Effectiveness of intetnal Audit Unit is hampered- by inadeguate staffing.

6.3, The Municipality is advised to capac[taie Intermal Audit, Risk Management and
Performance Management Units as a matter of urgency. :

8.4 The Audit Commitiee js,.s_a'tis‘ﬂed with the quality of Internal Audit reports.

6.5 internal Audit Unit provides excellant support fo the Audif Committee.

7. Implementation of Internal Audlt Plan

_In the approved Inteinal Audit Plan for 2019/2020 Tnanctai yaar, mtemal Audit had 18

- planned audit projects for the year and 4 projeets wire seheduled for the first quarter and 1
project for this second quaiter of the financial year. 4 x. pro;ects were completed ity the first
quarter and 3x projects were ‘completed in the-second quartér of 2016/2020 finariciat year,
which cansist of 4x project planned for the guarter, Tx which was planned for the third
quarter and 1x.Ad-hoe audit requested by Council. The table below reflects the status of
implémentation of the approved audit plan and. chaiienges encountered for the stated

-“financial year:

No | Froject Name Timing | Status Period Challenges
| reported to
Audit
: . ‘ _ . Committes '
1. | Review of 2018/2018 Annual [ 1 1 Copipleted | 23 August | Late submission of
. | Finanelal Statements < - quarter | 2018 " |he draft AFS and hen
' - submission of the
, ‘ Audit file.
2. | Review of 2018/20:{9 Annual | 1¢ Completed | 30 August | Late submission of
Performance Report ‘guarter 2018 1 the drafl APR and
, ' _ evitdence files
3. | Audif of PMS Processes - (e . | Completed | 21 October | None
Compliance | quarter 2019
4. T Risk Management Processes | 1ol Completed | 21 October | None
guarter 2019 .
5, | PMS Audit for 15t guarter 2nd Completed | 20 January | Delays in responding
glarter 2020 to Infernal Audit.
Page 5 of 15
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requests and non and
fate — availability.of
Employees:for
physital inspectlon of
: , ‘ : Projects
8. | 201972020 second quarier Jrd Completed | 20 January { Late submission of
PMS Reporiand Mid — Year | quarter 2020 information .
Teport | ‘
7. | 2018/2019 Annual Report 3 Completed | 20.January | Lata submission of
quarier 2020 | informaition
€. | Audil Of Landiil site 3 Complsted | 20 January | Mone
, guarter 2020 :
9, | 8CM Audit - Tenders 3 Not . | Not Not Applicable
' guarter | Applicable | Applicable R
10. | SCM Audft - Quotations 3 Not Not "I Not Applicable
| : 3 jquarter | Applicable. | Applicable ! .
11. | Projest Management i3d | Net "‘Not Not Applicable
, _ " - | atarter - | Applicable. | Applicable .
12. | Follow—Up on AGSA - - 1.3 and Net - Nok | Not Applicable
Findings | AR Applicable | Applicable
: : . | quarter - '
13. | Audit of MSGOA Procasses |4t | Not Not Not Appilcable
‘ quarter, | Applicable | Applicable
14, RéVan‘ue'Management - 4th ‘Not | Not Nof Applisable
quaster | Applicable | Applicable ‘
15. | 2099/2020 Third quarter PMS 4th { Not™. - |'Not Not Applicable
Report quarter Applicdble | Applicable
16. | Review of 2020/2021 1DP, At Not = [Net Not Applicable
- | Budgetand SDBIP quarter | Applicable | Applicable |
17 | Audit on Performance of |Ad ~Hoc | Completed | 20 January | Late sibmission of
Sebata Munigibal Solution 2020 avidence and late
(PTY) itd coritract on MSCOA provision of
Project Management
comments B
8. Accounting and Auditing Matfers
8.1 Cash Flow Analysis Report
Page @ of i5
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8:1.1 The Cash Flow Analysis report were not regularly submiited fo. Audit Committes and

the submitted reports had ificonsistencies, reported information were not aécurate "and
realistic. ‘ '

8."1:.2'0’35_}1 Flow Analysis reporis are not subitted to Provincial Treasury quarterly as per
Limpopo Treasury Circulay numiber 2 of 2019 on Revenua and Cash Management.

8.1.3 lt was fusther obse‘rvétij thatthe cash flow status. of the Munieipality. remain fragile:and
Audit Committee recommeénds implementation of cosls containment measures and

- improvement on revente collection’

8.2 Section"sg Reporf

8:2.1 Audit Committee was uriable to-advise municipality on financiat matters dus to-hon —

subniission of the Section 52 report for the Firsi, Third quarter and Fourth. Quarter, of
2018/2019 finaneial year. " '

822 Section 52 {d) reports submitted wera noted with serious conceth due to nen -

performancs of the Municipality which-lead to withdrawal of the GRANTS.

- B8.23 Audit Qdmmi'ttjeég_re‘cofmﬁended that measurés o capacitate Budget and Treasury
Uepartment' inclusive of “acgelerating ‘the process for -appeintment of CFO should be
established as there is & serious shortage of staff i this eritica department. -
824 Aging -of recelvablgs should he attended {o by inplementing the approved debt
coliection policy rigorously, '

. 8.3 Finajclal Statemant

8.3.1 Management was advised fo mitigate the high rlsk of possible less of data orlack of

information due 16 refiance on the service providers who .owns the system. The Audit

Committee raised a concern die 1o the effect that the Municipality is not in fuil-control of ifs

- own information whereas the Municipality Is the custodian of the information.

8.3:2 Audit and Performance Commitiee identified material migstatemnaht during the review
of the inferim and annual AFS on an annual basis, management was. advised te monitor
performance of the sewice: providérs {for preparation of the AFS,

8.3.3 Service level Agreament betwean the Municipallty and service provider appointed fo
prepare. Annual Financial Staterments should be: reviewed to ensure that a clause for
ownership of data Is ¥icorporated taking in {0 consideration the term of appointment:
Appropriate records management sysiems.must also be developed.
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8.3.4 The Municipality reparted to the Audit and Performance Commlttee that there is no
Case — wers financial system which according to the Audit and Performance Commlitge
was confrary 1o reports in the previous years. it was further identified that theie is a
_‘iikehhaod of the visk of loss of data as the Municipaiﬁy does nof own the -system.
lhvestigation on case-wers financial system that was reported as purchased in 2015[2016
financial year.

8.3.5 Quarterly Fmancial Statements are not prepared and supmitied fo Audit and
Performance Commlﬁee to enable thorough review and prepara’c;on for Annual Financlaf
Statement. The Audit and Performance Commitiee récommended that quartsrly AFS be
pfepared and submitted 1o the Audit and Performance Committee.

8.3.6' Write "offs for indigent consumers should -be. approved by: Councll at the corect .
sphere of government. This matier must be haridlied in consuliation with CDM as the water
‘service authority. (Delegations to bé taken.into conStderatton)

8.3,7 Legal Unit shouid advise on maﬁers refating to the write-off of waier and sewer for
indigent consmers, Nead for consultation with CDM identified.

8.4 Action Plan on [niplementdtion of AGSA Findings

i

8.4.1 Unavaﬂabahty of Service pro\nder’s replacement pian and skslls trangfer which result
in retianc:e on Sérvice prcmders

. 8.4.2 Delaysin process of appointing key persorinet {Mumc:xpal Manager, CFO, and other
Executive Managers) may- negatwely affect the audit and Jeopard;ze the approval of
rollavers,

9  Land Matfers

9.1 Development of disposed sifes stiould be accelerated io avoid disputes and the risk
of cancellation of sale agreements. Capricern District. Municipality should be engaged
an provision of water and sewer.

9.2 All relevant stakeholders should be engaged in thelr réspective competences. In
future this process must be done through forward planning.

9.3 Audit Committes noted the progress reperted on fand mafters in particular the.
process of regisiration of land in the name of the Municipality which was one of the
factors that lead o a qualified audit opinion. The reported engagement with COGHETA
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fo assist with matters relating to the traditional leadets was -appreciated as the long
outsfanding Issue. ‘

10° Risk Management

10.1 Audit and Perfofmance Committes was unable 4o advise municipality quarterly ori-risk
managemeit matters due fo non — submission of risk management reports and @ gohoem
in this regard was raised: . : :

10.2 Risk Management Urilt should be cépacitated,

18.3 Executive Mariagers should take gocountability on risk management in their rés.péhﬂm.
departments.

104 The chairperson of the Risk Management Cornmities (RMC), is a_pé_rson wha not in

the employ of the Municipalily and has: extensivé experience on risk management
matters and has demqn&tra’f&d_ commitment to support the Munisipality. '

10:5 It should be noted that on advice of the Audit Commitles, COM committed to assist

and provids support fo the munisipality on risk management in this regard and it has
never beer fully implemented. :

11 Investigation Regott

11,1 Management should strengthen contrels on monitoring. cases reported to SAPS, and
: -enstife that there is follow ~ Up on su¢h cases. ‘

1.2 Presidential, Premier, Mljni;;ipai Fraud Holiine cases, and cases reperted fo Public
Protector should be investigated and progress be regularly reporied fo relevant
stakeholders. ' .

12 ‘Buginess Continuity Pla,
© Audit doﬁ‘nmiﬁeehotéd the refiorfed progress ori the engagement of the. Chaliperson of the,

_Risk Management Commitiee in' relation fo the develapment of tie Business Gonfinuity
plan. :

- 13 Integrity and Ethical Behaviors

131 Management should -ensure that conseduence management.is implemented whers
appropriate, '

Page 9oflx

Motho ke Motho ka Batho Anti—~ Frid Line 0800 20 50




13.2 Dlsciphnary pohc;y should be communicated to all employeas at all given fimes:
(Continaously).

18.3:Ethics ek régister shauld be developed.
14 ICT Repoit

14.1 Peiformance of |CT steering committee should be assessed regulaily to ensure
effectivensss of the commitiee. revisw sentence-

14.2 Cost for implementafion of the disaster racovery plan should be determined.
14.3 Reports outlining the attempts for uinauthorized access to the Municipal firewall
should be requested from the service provider appointed for monitoring of the fi rewall :
for monitoiing purpeses, : :

.4 ICT policy should be reviswed to 1ncarporate controls relating fo unauthonzed
access to Municipal firewall,

' 145 ICT awareness workshops shiould be conducted reguiarly,

15, P.éi'fﬁrhiaﬁi;é‘"Manaaémenf;. :

5.4 Audit and Pérformance Committee established sub-commitiee 1o look into Mujiicipal
Performante as outflined ifi Munfeipal Planning and Performance regulations. An
. independent member of the audit and pefforinance committee specializing ifi performance
~ chalred the. performance dudit commities . The mterventlon was aimed at Improving the
perfamance of thie: Municipality as a whole. -

15.2 Performance Audit Committee had two meetings in 2018/2019 financial year and
Council tooka decision to abolish the Performance Committee.

16.3 Audit and Parformance Commtttee was ript able to regulafly advising mumc]pahty on
performance rianagement mafters due 4o nen = submission of some of the SDBIP reporis
which |ead tolimitation of the respongibilities of the Audst and Performancs Gommiftee

18:4 Audit and Performance Committes is concerned by non - achievement of
predeiermined objectives of the Mumcapahty which is recurring in particular on core
objectives related {o provision of basic services. Departmental, performance should be
monitored on a monthly basis.
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15.5 Audif and Performanca Committes ralsed a concern on poar planning s cha[tenges
raised on non - achievemerit. of the targets was Unavailabiiity of Budget which was
supposed {o be adequately budgeted for during planning stage.

18.6 Executive Mandgers were: not assessed in 2018/2018 and 20192020 (Mid — Yean)
financial years which -const tutes non ﬁumpisance to' the: PMS regulation. and lack of
accountability by Executive Managers. Municipality should ensure that Executiva Managers
are-assessad as prescribed, -

16.7 Performance Management system should be ¢ascaded down to other smployees.

16.8 Audit and Performance CGommittee held a meeling n collaberation with the Hon.
Mayor, the Hon, Speaker, the Hon, Chneﬁ’\lhsp, rmernbers of EXCO, members of MPAC and
management on perfefmance matfers in February 2019. The joint session vielded. to good
resulis. This demnnstrates good cembined assurance within fhe Municipality.

15.8 It is recommended that the Mumclpahty shouid review Its decision fo abollsh the
Pearformance Commlﬁee

16. Service Providers’ Agsessment Repor{

18.1 Audit and Performance Committee was uniable to adequately advise municipality
quarteriy oft-performarice of the service providers due to rion — submission of some c)f the.
- guarterly service prowders assessment Teports.

18.2 Service provider assessment report submitted was incomplete as some- of the service
providers whera not mcluded in the report and the figures were Inaccurate.

1B. 3 Maragement should ensure that penaliies are imposed on paor and non — perfoiming
~semce providers through. enforcement of contraet management principlss.

17. 'infrastru‘cture- Repc}rt

'IT 1 Audit and Performance Commrttee ratsed a serious concem of under perfortnance of

thé service providers though out of 201712018 and 201 872019 financial year whlch leadto
withdrawal of GRANTS,

172 Audlt and Pefformance Committee advised managerent to strengthen controls over

monttoring of prolects and take. appropriate actlon against poor and non performing service
prf}wders

17.3 Poor peiforming sérvice providers should be reported to National Treasury, eg\
Service pravidet appointed for. Upgradmg of Mwelereng internal road.
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17.4 Contract amendments should be In #ine with Section 146 of the MFMA and circular85.

17.5 Jnternal Audit findings on projects should be.aftended to.

18. Audit and Performance Committee inputs on MSCOA Report
18.1 Sebata Solu‘uon (Pty) LTD who was appointed for 1mplementatlon of Mscoa should-bs
reported to National Treasury for podr performance ) .

18.2  Autit of performance of Sebata Municipal Salution (PTY) Lid contract an. Mscaa
Projett should be submitted to Council.

18.3 EXpandlture Incurrad an payment-of Sebata Solution (Pty) LTD shouwld be carrect!y
reporied to the relevant: authonty upen cofnpletion of the :nuestigatfons _

18.4 Performance of the néw setvice provider should be_reguiar!y monitored.

18.5 Mscoa risk register should be-rggular{y monitored and updated,

19. Procurement plan

18.1. Management should adhere fo. the procurement plan conhsequence: managemeni
should be taken against non-adherence to the procurement plan,

19.2 Man'agement should be speciﬁc, and acourate when developing the spacifications o
“avold delays in the implementation of the procurement plan.

19.3 Pmcurément'plan shou!j& cover all capital projects.

194 Senvice . standards ouﬂlmng the time frames for evaluation, adjudication apd
,appmntment of service provider withir the prescribed period should be’ 1mplemented

19.5 The Audit and Performance Commsttee nioted that thére were several incidents of re —~

‘advertisemient of bids due to expiry of the validity period and as the Audit Committee

previously advised on this matfer, it was’ emphasized that the Municipality should strive to
ensure itmeous exfension of the va :cﬁty periot Where approprlate

21. Gontract Manaqem&*nt

20.1 Audit and Peiformance Committes raised a sericus concern on poor coptfact

management and advised management to strengthen confrols on contract management.
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202 Expiting lease contracts should be renswed-of time.
20.3 Tenders should be advertised before the expiry dates of the' exisfing confracts,
20-4--Apprbpi’iaﬁe agtion should be taken far poor or non-perfemance,

20.5 Contrggts shc;uld be managed through an appropnate confract management system
and expenditure mcurred per pmject should ba monltored to'avoid over payment of service
'pro\.rlciers : .

21. Revi'ew-.of'zeﬂ'sizozn Ris’k»manaqementi pm:&ies and 201872020 Risk Profile

21.1The. foliowing pollcles and Risk Management frameworks for2018/2020 frnancsai year
~ were-not submitted fo Atditand Performance Comiittes for téview:,
21.1.1 Risk’ Management Strafegy - .
-21.1:2 Fraud -Pravention Strategy
21.1.3 Whistle Blowing Policy
. 21,14 Gift Rolicy
21.1.5 mveshgatlon Pohcy
21.1.82019/2020 Strategrc: Risk Reg:ster
2‘1 1 7 G[ft Poltcy

21.2 The fe!towmg Rrsk Reglster should be finalized:

-+ 21:2i1 Operationa Risk Register

212, 2 MBECOA risk Register
21.2.31CT Risk Regfster :
21.2.4 Ethicy Risk Register
21.2. 5 Fraud Risk Reg:ster

21 3 The Rlsk Cummittes Is chaired by an rndependent chairperson, who has vast
gxperience in Risk Management and Auditing. The sk depatiment is not- adequately
capacstated fo deal wn:h its respnnsrblfiﬂes adequate]y Capac;tatmn of this um’t is
xmperatwe '

" 22. Review of 2019/2020 IDP, Buéqet and SDBIP
* Municipality should consider forward planning to avoid poor performance

23, 20182020 Beidget related policies
Management was-advised 1o strengthen consuliation with Employees, through Local Labour
Forum on development of poltc;es which affect employeas,
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24 Approval of Strategic Infernal-Audit Plan
Audit and Performance Gommittes approved 3 years roihng plan and annual Infernal Audit
plan for 2019!2020 2020/2021 and 2021/2022 financial years.

25. Review of Audit and, Perﬁ::rmahce Committee and interna! Audit documetifs

Audit Cemmiltiee reviewed the - foliawmg docurents. and recommended approval by
Gouncil:- -

25.1 Internal Audit: Methadology

25.2 Infernal Audit Charter | :

25.3 Audit and Performanca Commlttee Charter -

28. Revenue Collection,

26.1 Revenue enhancement strategy should be submltteci to Counc;i for approvai and be‘ ’

‘implementéd.

26.2 Management shouid strengthen control over co[!ectmn of revenue in &l revenue
SOUrces.

26.3 Expired lease agreements on muhicipal properties should be rénewed.

27 Environmental Management : '
Management should Implement by — laws on illegal dumping. and other non-compliance fo

envirehmental preseripts.

28B. Support fo Teohmcal Commﬁ.{ees

The Municipality has established Finaneial Misconduct Dis’c}plin'ary Board. whereby
membershlp mciudes a member of the /—\ud it and Perfcrmance Committee and Chief Audit
Execufive. _ : .

29. MajarChalienqesfth‘af Neeli. Immediate Affention

2'9..1 High vacancy rate on key 'pésfﬁ_ons,-
29,2 Delays jn finallzation of job evaluation processes,

29.3 Delays In-SCM Procasses.

28.4 Non - cornpliance with the performance management framework by failure o c:onduct )

assessment of the Executive managers.

29.5 irrespective of the overall improved performance of 61% the pertentage ufsome key
' pefformance indicators ate nof satisfactory. -
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28.8Poor Contract Mana_gémeﬁt;

30, Measires to address rdenuﬁed chailenqes

'30 'I Mumcrpahty miust accelerate the: pmcesses of- appomttng key persgnnel.
302, Mumcmallty must accelerafe the fi na[szatmn of jﬁb eva!uatmn processes. -

30.3. Mumc!pailty must adhere to the approved procuremants plah fo avold delays in’ the
appointment of servrce prowders which affects service deiwery nagatively. ‘

30.4. Municipality rust enstire mpwved perfnrmance . all key perfarmance mdzcators in
orderto achteve the cbjectwes of the Munimpaliiy

30.5, Man‘agemént_ Shouki Sﬁengthan _C'Otl_trols on contra{;t_m:aﬁagement.

31. Conciusmn

The Auditand” Pen’ormance Committee would tike o thank Cnuncﬂ Management Infernal
Audit-znd all role-players. within the spirit of combined assurance for their commitment-and
support durmg Its ten Lire. it is recommended that the report’ should be notad.

* On behalfof the Audit and Performiance: Committee
| . Adv. HM Manthata (Chairperson from 01 April 2017 to 31 March)
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