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-+ Lepelle Nikumpi Municipslity
(Registralion aumber 1.iM 455) _
Arinuat Finangial § tatarments for ty Yeéar erittd 30 Jute o1 g

Accounting Officer Responsibjlities and Ap proval

Tie: aecourding offiser is required by the Muriicipal Fing/ita WMenagensnt At (At 86 of 2008), ta maintain adaquata
-acgauriting racors andIs iespansible for the noperit dpdintey nEy ot the- aihial finangal statambrits and faiated fininngial
informalionincluded in this repoit s the responsibility of e accounting officario srgura ifat e anhual inandlal statemants’
falrly-grasentihe stste of aftalrs of the: fibjcipality 8 wi-thy eailof e financiatyear and this results ofity operdtons and cash
fews Tor the peddd then arided, Theexternal audjiors arg engaged ko axprasy an Indeperidant vpiniof. o g annual finghckt
stetements snd wag given urrastfidted acoeda th all Inatczl recsris and related dain,

The annual"mz_an__cisﬁ[;}tﬁ'tehi{z:its fiave bagn preparedin decordanca-willy Staﬁdaqrc{s:df@énera[ly Racognissd A{:cnuntiilg

Pracice {GRAR) Inéluding any interptilations, fuidelivesand dirdgetives lasupl by tre Adnounilng. Standards Beined

fria anpual finaneial statements are Based upon Eppropriaty setotating poliviés canwsistehitly-appligd-and supported by
reasonable-and prudent lidgdiments antt asbiates; . .

The-acdounting ofiicer a&:kn_nwf‘iz.ugps‘!hqt-ﬁ&Isjnilim's_nk—rly’e:asr{nn‘rj_ii-ﬂav{pz tho.aystem of intemal fingneial donirat establishod by
tHemuniginality ahg Hlaga Gohsldeialila irnportanis oirmaistalning e strong contréler wirgrunent. To grable the seGrltiig
afficar to meat Iheseresponasibiities, the setg'standands fopinfefnat cehirblaimed ot redicing the Tisk oF érrar ordleliall In o
cosl effectivihihnner, ‘e stantacds inclids the proper delegalion’ of responaibilities wittina cearly definat] framdwork,
effectivaracooimting proceduras and wdeguate segregation of dutiss fo enalie dh aocepiable lovel qf 118K, These-conlrols ara
n’fti'ﬁmjred'::fu:‘oti,cjh_cjl:ul‘iha‘muni'ctpéli{y and-all employees are reguired to inaintan thia-highest etilsal Slandirds In énsudng the
Intmicthatity's business i coducidd Tn & manner thatin o raasonihle circumatinees is aboviy repiouch, Thefocus of sk
managEment In the mupisinality I ‘on’ldertifying, aspessing. managiig sl misfitsdneg all knokna iorms of ek ygfoss the
Municipility, While ofseraling sk Ganrof be ully eliminaled, ihe muriciontity engleavols ko tinliise if. bylensurng e
appropriale infrastructirg, controts, systems and eflicel bobavisorare applidd a7 ma nagéd wiihbin pretatermined brocgtures,
and constialnls, ' '

Thedecounting officer ls.gfthe eplnion, baseid o the nfomation and explengtiony given by managemént, thet the sysibin 67
“Intemal cantral provides. redsonable sesuracs {hvt the nendist regprds may be relied on fortthe. preparativn sfthe.annual
fiantial statements, However; any sydtem of [ntsrrial fieianglal conleol-can Sirovie only réssctioy i, dnd riot abediutg,
pssLrance against materal misetatenidit dr.deficit:

1 am responsibie for the feparation oftfiese anpual insncidl statements, wiich arg BelOul 6 prgess4 tn B0 terms of

Seglive 1268{1)Yf ihe Wunicipal Fiande Manigament Actiand widh | haval Sighed on behalf of the MMusifcipelity.

Tooriity that thersalaries, allowancesand benefits of Couneifars, lanns madeto-Councitfors, f-dny, and-paginenis-mads:io

Lounciliars for less.of office, T any, as dlgcloged innote 75 of sy annua] Tindnclat Elatamantn ke within thi ugper fimits of

the framework snvisager in Section 216 of the, Gonstigt

Mintster of Cooprralive Guvarasnde and Tiaditional A deternifivalion in pbcardance with iz Ack;

MA-Monyepic
* Adting Municinal Manager

ion, read with the Remunaration of Public Officer Brferre;sfﬁ;qt;amgi the.
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Lepelle Nkumpi Mu‘nic-ipality

(Registratiorn nimber LM 355)

Annual Finsncial Staterments for tha year endad 30 June 2018

Statement of Financial Position a

s at 30 June 2018

Figures in Rand Nots(s) 2018 2017
Restated®
Assets
‘Currgrit Assels )
Inventaiiss 7 248772249 3982 198
Receivablas from exchange transagtions 4 30917 630 35630 534
Receivables from non-exchange fransections 5 38698150 30889318
VAT reseivable 6 - B83press
Cash and cash equivalents -3 58 428524 187.415 041
376 817 653 264249 241
Non-Current Assets
Property.,plantandi equipment i3 776914093 577 645 754
J'nlahgib}e-aassts: g, 20 907 48314
776934995 577 695 088
Totat Assets 1153 752 648 841 044305
Liabilities
Current Liabilities i
Finance lease obligation 13 238138 533714
Payables fram exthange fransactions 16 56 492_‘3_86 58 741 712
Conisumer deposits 11 1902836 1 857336
VAT payable - 6 5732874 -
Unspent conditional grants ang receipts 12 8 107 823 1536716
72474057  6bh 689 978
Non-Current Liabilities .
Finange lease obligation 13 o 238138
Provislons 14 8 415 497 7728077
8 415 497 7966215
Total Lighilities BO8BI 554 68 8384193
Net Asseis 1072882996 773 308 119
Accumulated surplus 1072:862:856 773308119




Lepelle Nkumpi Municipality
(Registration number L 368)

Annual Finangial Statements for the vear ghded 30 June 2018

Statement of Financial Performance

Surplys for the year

Figures in Rani Nota(s) 2018 2047
Restated*
Revenue
Ré\‘:eﬁhe_ from exchange transactions
Service charges: 15 6735287 6 339628
Rental of faclifies and equipment 18, 5162171 591537
Water and Sgnitation:Comniission Eared 19 24836618 32277572
Agency Fees : Licences and permits. 17 4.335.189 4.392 648
Other Revente 21 2 884°848 3575203
Finance Ingome 16 12067325 28778 009
Total revenue from exthange transactions §T175446 73 8B4 597
Reveénte from non-exchange transactions
Taxdtion revenue o
Propety rates 20 244352100 24042 113
Trangfer revenie. .
Government grants and subsidies Tesaived - aperating 22 217 Bg2 924 208670 045
Government grants andsubsidias received - capltal 22 54088163 35699345
Traf,_ﬁo:F]nes-‘ 840665 3010 935
Total revenue from nan-exchange transactiofs 297 036 962 272423 338
Total revenue 348 212408 346.377 936
Expenditure ‘ .
Employes rélateg costs. 25 {88 088 792) (83’926 'Ofki)
Remuneration ofcouncillors, 28 (20.883 383) (18270 498)
Provision for Bad Debts ChM 24 {26 510 134) (14 121 693)
Provision for Bad Debis 24 (16021132) (24202 973)
Depreciation, Impalrment and amortisation 26 {42383082) (54077 607).
Impairqeht investment 24 (150000 0D} .
Finance costs:  (B1824) (201 278)
Repairs and Maintenarice (6 470 0a3) (7%32 304)
Contracted services 27 {18007 831) (11 641-309)
Free Basic Services: Electricity (8310 498 {7980 118)
Loss on disposal of assets and ligbilities (84 .387) (21128 _O_Bt_‘s)
General Expenses. 29 (75 554 590} (88 933.308)
Total expenditure (452 343 733) (332 306 B13)
{Deficit) surplus fortheyvear from _cont?nuing-operat_ions (1e4 134 325} 14071118
Fair Vglue onLand At 403 886 200 -
299 £54 875 14.074 118




Lepelle Nkumpi Munici pality
{Registration humber LIM 355) o
Annual Firancial Statemerits for the year éhded 30 Juns 2038

Statement of Changes in Net Assets

Figuras in Rand

Atcumulated  Total net
suplus asiels

Cpening balance as previously reported at 30 June 2015

Correction of priof period Trors,
Balance 01 July 2016
Surplus.for the year

Restated* Balarics at 01 Jaly 2017
Surplus-for the year

Balance at 30 June 2018

975 587 366° 975 587 365

(216350 362) (216 350 362)
750'237 03 750 237 003
14071118 14071 118

773308121 773 308 121
299 854 675  299.554 B75

1072862 996 1 072 B52 996




Lepelle Nkumpi Municipality
{Registration number LIM 355y

Annual Financlal Statements for thieyear ended 30 Juns. 2018

Cash Flow Statement

Figiras in Rand

Note(s) 2018 2017

Restaleq”

Cash flows from operating activitias

Receipts
Sale of-goods and selvices
Investrivent lritefest income

Paymeants

Employees and Suppliers

Finance costs

Net cash flaws from operating activitias
Cash flows from investin g activities

Purchase of property, plarit and equipment N
Froceeds from sale of property, plant andequipment

. 303485148 250 548 633
18, 12087326 26778 009

316 553 473 277326 642

(359197 968). (257 632 117)
(51824)  (201278)

{359 248 702) (257833 394)

30 (43696318) 19493 248

B (84817 778) (89510 820)
8 64 387 1310618

Net cash flows from Investing dctivities

{84 753.392) (38 200'211)

Cash flows from fikancing activitles
(Degrease) in non-cuirént llabities
Increase in"curfart liablitels

Met cash fléivs frot financing activities

Net Increase/{fecrease) in cash and cash squivalents
Cagh-and cash equivalents af the beginning ofithe yaar

Cash and cash equivalents atthe end of the year

(533 714) (533.714)
- 50546

(533:714) (483168}

{128 983 427) (69 190 131)
187 412952 256 BO3 083

3 58429525 187 412.952




Lepelle Nkumpi Mun

{Registration number LIM 355)

icipality

Annual Financial Statements fof the year ended 30 Jure 2018

Statement of Comparison of Budget and Actual Amounts

Budget on Accrual Basis

Approved  Adlustments  Final Bldget Aclual'amounts  Difference Referencs
budget on comparable hatween final
Lo basis budget and

Figures in Rand actust

Statement of Financial Performange

Revenue-.

Revenue from eXchange

transzctions

Service charges 7 248 795 - T248785 5735287 (513508) 7.
Rental of fatilities and equipment 1 037 297 . 1037297 516 211 (521086} Note 30.1
Interest received (trading) 4 451 218 2521842 6.972 858 5135173 (1837685) Note 30,2
Intevest Rafned -axtémal 14 618089 - 44018 039 6910186 (7107 903) Note 39,5
investmeants. ] . i

Agency Fees 6277400 18819718 2519719 pg 174 777 3974858  Notg39.3,
Fines, penalties and-forfeits 9304170 (7932189) 137 981 - (1371 987)

Other revenue 196 965236 (8554 552y 188411674  2pgasas (185 728 828)  Note 394
Total revenue from exchangs 238 303.193 4954620 244257813 51153480 (193 104 333)
transactions

Revenue frem non-exchange

transactions

Takation revenus: )

Property rates 22 662875, - 226B2875 24415210 1782 335 7.73%
Transfer revenue o ‘
Government grants and 218 524926 600000 219124928 217592004  (1532002) 1%
subsidies received - operating L o o

Govermnment grants.and 65271000  (5557°000) 59714000 54088 163  (5625837) %.
subsidies recaived « capital

Traffic Fines ' - - - 940 665 840 665

Total fevanue from nonw 308 458801 (4 957 000) 301501 801 297 036 962 {4 464 838)
‘eXchange transictions

Total revenue 545 761 994 (2380) 645759614 348190442 (197 559 172)
Expenditura’ y _ : . . ]

Erployee rélated cosls (91784 725) (4893 122) (88.687 847) (88086 792) 86049 055 .
Remunération of councillors (2B 320 067, - (26320067) (20883 393) 5438674 Not_,e';_g'{s
Depreciation and amortisétion (31000000)  (5:000.000) (36 000 000) (42383082) (6383062) Note 39.9
Finance costs (80 00O} - {60000} (51824 B 176 .
Bad debts {236047687)  (5413000) {29 017 857) (192 531-266) (163 513 409) Note 39.8
Gontracted Services (78081796) (12333 816) (88 416,612) (18 007'831) 70407781 Noie 3810
~Qther Materials {16660440) 8485988 (2094.451) (g A70088) = 1624388  Note 39,41
General Expenses (60711726] (2881321) (83 593 047) (83 865 085) (20 272 038) Note, 39,12,

Total exi_:enditure

(326 133 521) (22 055 360) (348 168 BBY) (452 279 346) (104 090 465)

Operating deficit
Fair valug adjustmerits

Nett Surplus / (Defick)

219628473 (22 057 740) 197 570 793 (104088 504) (301 659 §37).
- - - AD3 683647 403 683541
219628473 (22067 740) 197570733 299 594 737, 102 024 D04




Lepelle Nkumpi-Muhicipality

(Registration number LIM 355)

Annual Financial Statements for ghe.yearénded'sﬂ.}une 2018

Statement of Com parison of Bud

get and Actual Amounts

Budget o Cash Bass,

Total Assets

Liabilittes

Current Lishilifies

Finance leage obligation
Payables from ‘Bxchange-
iran‘sact{ons_ _

Consumer deposits

Unspent conditional grants and
receipis ’

Non=Gurrent Liahilities
Provisions.

Total Liabilities;
N'et.Asse‘fs

Net-Assets

Net Assets Attributable to
‘Owners of Controfling Entity

Reserves .
Accumulated suiplus:

Total Net Assets

Approved Adjustments  Finar Budget Agtlial amounts Difference.  Reférence
budget  oncomparable between finai
i ) ’ basis budget and
Flgurés in Rand actual
Statemant of Financial Position
Assats
Current Assets
Inventories 2 500060 - 2500000 248 772566 246 272 566
Receivabies from-exchange 335 721 305 - 3I21306 30917830 (304803 876}
trangactions o A
Regeivables from fof-exchange 20 507 625 - 29507625 ag 698 150 9190 525
transactions o
‘Cash and cash equivalents 133 944 D83 - 133944883 54095y {75:514 559)
801673013 - 501873 013 376 817 870 (124855 143}
Non-Current Assets - : o _
Property, plant and aquipment 1 012.638 picy - 1012638291 776994 095 (235 724 195)
Intangible assets - - - 20502 20 802
: T 0726838 294 - 1"_012 638 281 776 934 998 (235 703 '293}

7514311 304

1514 311.304. 1 153 752 368

(360 558'438)

583714 - 533714 23gqag (206 575)
41 033 058 - 41039058 55402386 15453 328
1 800.000 - 1 800 000 41-902 836 . 102835
- = - 8107 823’ 8107 823
43372772 - 43372772 66741183 23 368474
531 864 “ 531.884 §415 497 7883 531,
43.804 838 - 433046368 75156680 31 252 044

1470 405 668

1470405 668 1 078 596 188

(391 810 480)

1228000 691

1228 000 891 1072795 584

(155 205 107)

1 228:000.691

1 228 000 691 1 072 795 £33

(156205 107)
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Lepelle Nkumpi Municipality

[Registration number LI 355)

Annual Finanaia) Slatements far the year ended 30 June 2018

Statement of Comparison of Budget and Actual Amounts
Budget oii.Cash Basls.

Appraved  Adjustments  Final Budget Actual amounts Difference  Referance

budgst -on comiparatila betwean fi inai
. : ) basis Budget-and’
Figures in. Rand actual,

Cash Flow Statement

Cash flows fram opsrating activities

Receipts

Sale of goods and services 382 410 402 - 382410402 303486145 {78 924 264)

Invesiment Interestincome: 16 469 305 - 18469306 12067328 (6401 981y
400 87% 708 = AO0-879.708 315553473 (85 326 235)

{Paymen‘ts ‘

Emplyees and Suppliers (271 468 754) - (271 468 754) (359197 968) (87 729'214)

Finance costs {60 DGO} - {60 80D) (51 824) 8175

(271 528 754)

Net cash flows from operating 129 350 954
activitios

(271528 754) (359243792) (87721 038)
129 350 954 (43 696 319) (173 047 273)

4

Cash flowa fromtinvesting. activities:

Purchase of property, plantand ~ (215'628 475) - (219628475) (84 897 779) 134 810 608
equlpmeni : _ o
Proceads from sele of property, 5 337 000, - - £337 000 64387 (5272613}

plant and aquipment

Net cash fiows from investing {214 297 475)
actw:tles

(214 291 4785) {84 753.352) 129.538 0a3

Gash flows- from finanecing activities

Finance lease payments - ; - {533 714) {533 714)
Netincroasef(decrease) in cash’ (84,940 529) - (B4840521) (128 983 425) (44 042 904)
and cash equivalents _ ‘

Cash and cash equivalents at 417 184604 - 217184604 87472952 (29771 652)
ihe beginning of the year .

Cash and eash aquivalents at  132.244 083 -~ 132244083 58429527 (73 814 556)

the end of the year

Regonciliation

Tﬁe'ﬂna]-budget and-financial statements warp bothi.prepared on &n accrual basis, .See Notewd ] for explanation of

‘significant vaflances greater than-10%

11



Lepelle Nkumpl Municipality

{Repistration number LiM 355)

Annual Flencial §tatsments for the yeat ended 30 June 2018:

Appropriation Statement

-Figures.in Rand

Driginal Budget Firal Shiing of  Virermient  Final budget Actyat Unauttierised Vardanee Actoal  Actual
budget ‘adjustments  adjustments fird= {Lto., '[l;l.i:‘-_coimci'[ " cutcame axpenditure - auicume outcome
{l-t.d. 528 and budget, s3¥ofthe:  appreved ag %ol as %af
53 of the MEMA) palicy} final origlnal
‘MEMAY ) budijet  burget-
7018
Financlat Performanen . . )
Ploparty rates 22 663 075 - 2hée2ars 22662875 24415210 1HERE 108% 108
Sepvice charges, Jdds . agisgs 7248788 6795287 (515008}  B3% B3 %
invesiment reverug A0S, 2521647 2080447 209090847 127067 328 (B923622) ST 65%
Tran;targ recognised - 218524 924 600 000 219124 928 219124928 17 Sfe 924 {1532 00z} 96.% 100 %
oparalianal _ ) . o Lo : . .
Othigr own revenuia F15:585 083 2432978 216 018 o 216 018071 435 997 140 ZADBIFUE. 200 %  a05%
Totol ravonue 480490804 6450830 486045 5id 48K 045614 637507 086 & 21762277 1A% 1B %
{oxcludtng.capital .
.franafars and’
“Goritrlbiitions} . 3 5
Employeo costs 81798 725) (4 BO3 122} (98:687-847) - - (9g-087 B47) (BB 08G702) - 8 807 055 ST o 6%
Remyneration of” {26.320°Ca7) < {26320.087) - - {26320067) (20883 393) -~ 5435674 W MY
councillprs . L . .
Debl impaiment (23 004 T67)  (5413080) (26 047 B5T)Y {20017 857) {192 531 200) - (163513409 665 %  B1g Y
Dapreciafion and assel (31000600} (5000000} (6 OO0 (D) {36 000 doo} (42 383 052) - {63B3082) 18 % AT%
infpairmant . . t N Pzt iy 4 ) )
Finance chares: ‘ebeny .. {B000O) - - Asodooy  [57.824) " L Bire ga % B8 %
Other axpentiturg 55353 852) (5749 148} ({60 162910} . - {180-103-110); (308 815 473 -, SUIETIT mew 71
Totdl expenditure {526 133.521) (22 055360) (348 154 881 - - _[548.188'881) {452 859 §50) - (104662763} 1308%  139.%
Surplusi{Deficit) 94357 4¥3 (16 500 740] 337 358730 B B 137886733 244056 736 R0y 10Tesesos  q7a w159 %

12




Lepelie Nkumpi Municipality
(Reglsifation mumbrer Lil 355) ’
Anrval Financial. Siatomenss for the-year sndog a0 Jung-2048

Appropriation Statement’

Flguresin Rand N - fo
Original Budget Final. ShHting of  Viroment Final budget -Actual Unautherised Varisnce Actual  Actuai
Budyei ‘adjustmants  adjifstments - funds (ite, {Lto, counclt ‘putedme sxpenditure” Autcame outcame
’ {iLo. 528 and birdget 531 of the approved &3 %uf asof
31 ofthe MFMA) pelicy) final " original
MFMAY budget budget
Tra?aférs fecagnlsed - sE27iom (s 557 000) 3714 0an (5625837 914 B33
ehpilal
Surplus (Doficlt dfter 19620471 (22187 740} 197'570 733 101473666  161% 136 %
capital'transfors and '
contributions 2
SurplusDeficitfor ~Z18 620 470 (32087 740) 159 570,733 ] 101 4ITEEE 159 % 136 %
th yipr ) ‘
-Capjtal axpenditure.and funds sourees
Totalcapital (219.520479) 22057 740 (187576 724) ~ R “‘@?ﬁ?@“’_, TR (167 570 ™Y s s rTro e 282388513 (49% 3%
edpéntiture ) : %m %%: & :

13




Lepeile Nkumpi Municipality
(Registration huniber LIM-355)
Annual Financial Statements for the year-éhded 30. Juna 2048

Accounting Policies

1. Presentation of Aniual Financial Statements

The annual fiancial statements have been prepared in accordance with the Standards of Generally Retognised Acdounting
Practizes (GRAR) prescribed by the Minlster of Financa in terms of General Notice 991 and 887 of 2005. These annual
financial statements have bean prepared on an accrual basis of accovnting and are In accordance with historical cost
conventien unjess specifisd otherwiss, Thay are presented in South Affican Rand.

A-summary of the significant accounting policies, which have been consisténtly applied, are disclosed balow.
Thesa accoliiiling policies are‘consistent with the previous peried.
11 Compound instruments

Ih preparing the annual financia) statements, management s required to make estimates ang assUinptions that zffect the

amounts represented-in the annual financial stafements and refated disclosures, Use of available information and this

application of judgement is inherent ini the- farmation of estimales..Actual results jn the fufure could differ from these-estimates.

Wwhich may be material to the annual financtal statements, Significant judgements include;
Trade receivabies / Held to maturity investments andior loans and receivables

The municlpality-assessesits loans and receivables for impalrment 4t each statement of finaricial positich daté. In determining
‘whetharan impainment loss should be recorded in the statement.of financial peiformance, the mu_nfcipaii_ty.makes judgements
as to-whether there Is cbservable data indicatifg 4 measurable decrease in the ‘astimated futurescesh flow$ from a financial

asset, -

The impairmient for loans and receivibles is calculated on a portfolio basls, based on historical logs ratids; adjusied for national

" and indistry-specific sconomis conditions and other indicators present at the reporting date that correlate with:defaults on the
portfolio. These annual loss ratios'are appligd 1o loary balances In the portfolio ahd staled 1o the estimated loss emargence
period.. '

Allowance for slow moving,. damaged and pohsolete stock

An aliowanc_ea‘ for-stock to write stock down to the lower of cost or net realisable valile Management have mads estimates. of the
sellingprice and-direct cost to salf on sertgin.Inventory items.

The'wiite down is.included in the impalrment of-assets note.-

Fair value estimation

The fair value of finanaia; Instruments ttaded In active. miarkets (such as trading and av_aiiab_!e-fqr—salé-.secuﬁiié‘s,)'-is based an
quated market prices-at the statement of financial posjtion date. Thg quoted.market price used for financlal assets held by the
municipality is the current bid price. The cafrying-value less impairment pravision of trade: fecoivables and payables are
assumed o' approximate thelr fair values, The falcvalue of financlal Habilities for disclesure purposes |s estimated by o
discaunting the filure contractual cash flows. af the-current market interest rata that Is available to the rminicipality for simifar

fihanclal instruments.

Impairment tesiing

The hunicipality reviews and tests the carrying value of. assets when events. or _change_.s,In_-biifc‘umistandés‘éuggesf that the
calrying amountrhay not be recoverabla, Asspfs are groupéd atf the lowest level for which idenfifiable cash flows are 1a_r"gely

indeperident of cash flows of biher assets. and liabilities, If therg are ndications that impaiment may have.occurred, esfimates
are. prepared.of expedted future cash flows for each greup of aseets, Expected future cash flows usad-to determine the valie in
use of goodwilf and tanglble assets are tnherently uncertain and could materially change over ime. They ars significantly
affectad by a number of facters including praduciion estimates, supply and demand, together with &cohgimic factors such as

exchange rafes, inflation &nd interest rates.
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Lepeile Nkumpi Municipality

(Registration numibar LIn 355)
Annual Finangial Statements for the.year ended 30'June 2018

Aecountin.g Policies

Provisisns

Provisfons were ralsed. and management determined an &stimate based on the information a,va%'lab!e:_Addif:io‘hal'disczusure'_of
these estimates of provisions s - included in note 19.- Provisions.

Useful lives

and aquipment and intangible assets, This estimate-ts'based on industry norm, Management wil increase.the depregiation
tharge whera- usefu) Eive.s are Joss than previously sstimated useful lives, In the event that assels are fair valued; the useafy|
lives of these assels s the. estimated remaining usefil life on takeon date,

The mun[pjpaiity‘sAmaf]agement-détermi_nes-.thé estimated useful lives and related depréchation charges for the praperty, plant

Post-retirement benefits

The present valug of the post retirernaont obligation-denends on 3 number of factors that are determined on.an actuarial bagsis
using a number of assumptions. The assumptions used in determining the net cost (income) include the discount rate. Any
changes in these assumptions will impact an the carfrying amdunt of postretirement obligations,

The municipality détemilnes the appropriate discount rate at the erd of each year: This is the interest rate that should ba yused

to:determine the present vatue of estimatad future cash outfiows expected 16 be-required ta selllethe pension sbiligations. In
d_:—:iterméning the appropriate discount rate, the municipaiity considers the interest raiss of high-§uality corperate honds that-are.
tlenominated in the currency in which the berefits will be.paid, and that have terms e maturity approximating the terms of tha
refdted pension Habifity.

Effective nterest rate

The munjclpalily vsad tha prime Interest rate to discount future cash fléws, 4

AHowanee for doubtfu! debts.

On-debtors an impairment foss is:recognised in.surplus and deficit when there ’s objective evidence that it is impairdd. The
impairment is measured as the differéncs between the debtors.cgrrying ameunt and the present value of-sstimated-future cash

flows discounted at the eftective intarest rate, eomputed-at initial recognition.

1.2 Presentation of Ctrrency

These annual inzncial statements-are presented in South Afrilcan Rand Wwhichis thé functional eurreney 6f the municipality,
1,3 Going concern assumption-

I terms of the accounting standard GRAP 1 paragraphs- 27 tu-30 the annui! financlal statemenis are prepared on a going .
concarn basis. The-assumption is based on the factthat the municipality may invoke its pc_gwer‘;tﬂ levy 'add:‘t_nonal rates ortaxes
't enable the municipality to be cansiderad as a going cancem evan though the runicipality will be operational for extended
perinds with.negative net assets. '

14 Investment property.

"Investment propsity is property (Jand or.a bullding; ar part of a building, or both) held to earn rentals for capital appreciation or
bath, rather:that for; ' i

= use in the producticn or supf:;ly’,‘ of goods or services, .or for
- administrative purposes, or
- sale in the-ofdinary caurse of operdtions.”
Investiment property is recognised as.an asset when, its is prapable that the fufure ecegnime benefors-or, servive. potehtial that

are associated with the investrment property will flow to the mnicipality-and the costor falr valie of e Investment property can
be maasured refaibly,
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Accounting Policies

Initial Recoghitlon:

.{At-in,ijia,&_l’ recagnitian, the Municipality measuras Investment property s castincluditg transaction costs once it meststhe
definitién pf 1nves§m§nt.:-propedy. Howevér, whers &n fnvestman: property was 'aqquir,ed'throug_h a nori~exchange frangaction
{i.;e: where it acquired the investment property for no or & nominal value), .its cost Is its fair value as &t the date of aculsition.
The.cost of self-constricted Thvestment property is the cost, atdate of completion.

Bubseqguent Measurement;

Irivestment property [ measured at fair valys. After initial racognition ali investment property is maasured at fair value at each
‘Statement of financial Position date: No depraciation s caloulated on these properiies.

item Useful life
Froperty - lang indefinite
Proparty- buildings” 5 - 50 years

investment prc;'a,eng is derecognised an dispdsal.or when the investment property is permanently-withdrawn from use and no
future econammic beansfits or service are expected from its-disposal

Gains or Iossas drising from the refirement 'cr-iiilsp;jsaf of investmant property is the difference between the netdispagal
proceeds-ang trhe carrying ametint of the asset and is recognised in surplus ér deficitin the pariod of retirement or disposal.

1,5 Property, plant and equipment

Prapetty, plant-and equipment are tangible non-current assets (Mcluding infrastructure assets)that are held for uss in the
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be usad during
mere than one period,

The cost of anr i'tem-df_properiy, plant and equipmant’is recognised as an asset when:
= itis probable that future-aconemic benefits or service potential agsociated with the item will flow to tha munitipzlity; and”
« the cost of the ilem can’be méasured:reliably.

Froparty, plant and equipmient is inltialy messurad-at cost. The cost of ah item of praperty, pfant and.equipment is the
purchiase price and other costs attributahble to bring the'asset to the Jecation and-condition necassary for it ta be capable of

operating in the manner intendead by management. Trade discounts and rebates aré deductad in afriving at the cost. Costs:
incitide. costs incurred inftially to acquire or construgt'an Ifein of property, plant and equlpment ahd costs incurred subsaquently
to-add to, replace part of, or service it Recaghition of costs In the carrying amount of-an item of property, plant and squipmant
ceases when {he ilam s in the location and condifié_n_ necessary for it fo ba gapable of pperating in the manner Intended by

managermant,

The.inltial estimate of the costs of dism antling and remaoving the itern and restoring the site on which it is jotated Is dlso

dncluded in the cost of greperty, plant and ‘eguipment, where the entity is obligated te fhelr such expenditure, and where the
obligation arises as-aresuit iaf aaquiring the asset'or Lsing it for purposes other than the pradugtibn of inventcries,

Where an asset fs acquired at rio. cost, or for a nominal cost, its cost is ity fair value as atdate af-acquisition. Where an item of

property, plant and equipment is. acquired in exchiange for a nof-menatary asset or monetary assets, ar a<combinatlon. of
monstary-and non-monetary assels, the asset acquired is initially measured at fair value (the cost), If the acquired itarm's fair
vailie was not deteminablg, 's deemed costis. the carylrg ameunt of the asssl{s) glven up,

If a replacement cost is.recognised i the Cariying amount ofan itern of praperty, plant.and egulpment, ‘the carrying amount o_f'
the replaced paftis derecognised.

Wiien sighificant components of an item of property, plant and eqiipment have different useful lives, they-aré accounted for as
separate-items (major.components) of property, plant and equipment.

Major spare piarts and stand by equipmant which-are expected to be tised for more than ene.perjod-ara included Jh proberty.

plant-and equipment. In-additian, spare parts and stand by equipment-which an only. b used i connection with an ifem of

property, plant and.equipment are accounted for as property; plant-and equipment,
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Accounting Policies

Majqr_ip_s_p.ection‘cési‘s which are a condition ofsanfinuing bse-of-an tem of property; plant and equipment and Which.mget the
recogrilion critefia above are includéd as a replacament in the cost of the iftem of property, slant atig equipmient. Any rémafting
Inspection costs from the previous inspeciion are deréchgnisad,

Property, plant and equipment-is carried at cost less accumulated depreciation-and any.impairment losses except for land and

builtlings whichis carried af re-valued. ameunt being the fair value at the date of revaluation less any subsequent acoumulated

-depreciation and subsequent actimulated Impairment losses,
Subsoquent:Measurément:

Subsequent to initial recognition, fems of property, glant.and equipmeht:are measured -at.cost lass accumulated depreciation
and impairment losses.. Land is rof dopreciated @s it is deemed to have an indefinite useful ife.

Where the monicipality replaces. parts of an asset, it derecognises the part of the assst being replaced and capitalizes the new

companént. Subsequent expenditure incyrred o an agsetfs capitalised when ltincriases the capacity or fufure economic
benefits assodiated with the ssset, '

Préperty, plant.and equipment are-depreciated an the straight line basis over their.expested usefu) lives io their estimated
residual-valye, '

The useful iives-of items of praperty, plant and equipment have been assessed as follows:-

ftem Useful life
Land Indefinfta
Bufidings - 1030 years
Infrastructure

- Roads 10 - 100 vedrs
- Elgctricity 5 80 years”
Otherassets . |

~ Mactiniery and-egeiloment 2 -1B.years

- Furniture and equipment 5-15 years

- Computer equlpment 5 10 years

- Vehicles 7 - 15years”

In the-event that assels dre-fair valuad, the usefil lives of those assets s the estimated remaining, useful Jife on takeon:date.
The: asset managemant policy cdntains the détails of the components and-1heirspedific useful ife: estimates.
The fesidual vatue, the useful ife and the depreciation method are reviewed at ledst at'every repoiting date:

The depreclation, charge. for each pericd Is recognised.in surplus or deficit unless it ig- Included i the carrying amount of
anather aszel,

[tems of propetty, plant and squipment:are de;'ecogni'sed.when the-esset is disposed of-or when there are no Rifther &CONOATic
benefitsor senvice patential expecied fram the use of the asset. The gain-or loss arlsing from the de-recognition of an item of
- Intangitile assets i included in surplus or deficit when the.ilams deracognised, The gair or loss arising fromithe de-recogrition
of an fleim of property, .plant and: equipment s, determined as the difference betvean the net disposal proceeds, f any,.and the
carryig amount'of the itern and is‘[ecognised in the Statement of Financial Performance,

1.6 Intangible assets

Ar intangible assetis an identifiable, nen-manatary asset without physical substande and recognised whén:
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- itis probabie that the axpected future.-eccnomic bensfits that are-aitributabie to tha seset will low to the -eri_tity; and
- the'Cost of tha asset cari be measured reliabiy,
-An asset 1s identified as an Intangible asset when it

~ fs capable of’beiﬁg_separateq_ or divided from an entity ar_ad.'sbld,'transfe’_gred,_ licansed: rented of exchanged, gither

individually or together.with a relatid conttiact, assets or liabjlity: or

- 8fisés frot contractual rights ar other legal rights, regardless whether those rights are transferable or-separate fr_om the
municipality or from othey rights and obligations,

Intangible asssts aj nitaly: recogniged at cost,
An intangible asset abquired at ne o nominal cost, the .cost shall be its'fair value as at the Qate-o_f.ar;qui'si'ﬁnn.:

Expenditure on fesearch (oron the research phase ofan Internal project) fe fecognised as an expenge-when 1t isincurred., An

Intangible assef grising fiom developmenit (of from the devalopment phase.sf an, intefoal p‘roiect)';‘s-recégnisedi when;
-t is_ technically feasible to complete the assot sp that it will be aveilable for use or sale,

- thére is an intantion fo compiele ang ‘use or salf it,

- thera is.an ablfity to use or sell it.

it will ganerate probable future econamic benefits,

~ there are available technical, financial and other résaurdes. to completa the developmant and to use drsell the assef,

- the expenditure attributatile to the assef diiring its devefépment can be measured reliafly.

jntangib!é assels are tanted at Gost'lags any accumlilated amoriisation and-any impairment losses. Ah intangible asset ia
regarded as having ar'indefinite useful lifewiien, based on.ali relevant :factbrs,-.{here {s no foreseeablz Hmit'ts the pefiod over
whioh the assst is expacted to generate net.cash inflows.AmonIsat_ion;ls- not provided for thess intangible assets, Forall other
Intangible-assets amortisation is-provided on'a straight line basis over their useful life. '

ﬁﬁhe amortisation period anid the-smortisation method forintangible assets are reviewsd at each réparting date, Reassessing
the useful iife of an intangible agsel with s definite useful fife after it was classified ds indefinits s an-indicator that therasset
may be-inpaited, A% a fesult thé assef js tasted for impairment and the femalning carrying amount i$ amortised over Its useful
lifa, ’

Internzlly generated brands, mastheads, publishing litles, custemerists and items similar in substante are not recagnised gs
Intangitle. dssets. '

Ambrtisati.on‘is.prq_vid'e_d ta wiite down dhe intanglble assets, of a stralghtline basis, to thelr residual values as fqu‘low_s:
Item Useful iife '
Camputer software §years

Intangible assets are derécognised;

= .on disposal; or

- when hig fulure eGonomic. bensfits or sarvice potential are expected from its use‘ar disposai,

1.7  Inventories

Invedtories are measured at the lower of cost and netroalisahls value.
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The cost at reporiing date. comprises of all costs. of burchas_e. costs of conversion and.other ¢osts incurred in bringing the
inventories to their present loeation and condition, The-cost-of inventories s-assigned using thie, first-in,-fifst-out (FIFQO) formula.
The same cost farmula is used for all inventorjas having a similar natire anid use'to tHs eritity.

Whisn inventories are-sold, the carmying. atnount of those Invénteries je recogniced as an expense in the perlod in which the
related fevenue is recognised, The amauint of any witte-down.of invehtorisé tonat raatisable value and sl lossgs of inventaries
are recagnised as an expensg in the pericd the wiite-down or losz dezurs, The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable valug, ara recogrised as a reduction [ the amopunt.of inventories
racognised as an expense:in the périod in which tha revefsal ooours;

Réd_uhqant and slow-moving inventories are idontifac and written down from cast 1o net realisabls value with regard fo their
estimated economic:or realisable valyes,

Unsold properties.are. af tha fower cost and net realisable.value, Direct cost are accumu{atad'for_ each separafely’identifiable
development, Cost also‘fncludes,a portion of the overhiead costs, '

1.8 Financial instrumants

A financial instrument is any cenirect that gives rise to a finenciat-asset of one entity-and a financial liability or a residual '
interast 6 another.enfity, Theramortised .cost of a financial assat or financial tiability is the amount at which the financial assef
or financial liability is-measured at iifial recognition minus pringipal repayments, plus or minus the curmulative amortisation
'using the effective interest method of any differénce btween that initia) amount and the maturity amount, and minus any
reduction (direcly or through the use of an allowance account) for impairment or un-coliedtability..

A concessitnary 19ar is-a logn grapted to or reseived by an eitity on tits that are not-market related, Credit risk.is ther risk
that one- party to a financlal instrument will Gause a financial loss for the other party by -failing o discharge an cbiigation.
Currency risk.is the fisk that tha-fair, valug or-futuie cash Tows of a finanaial Instrument Will Auctiate because of changes n

foreign exchange ratas

De-recognition is the removal of a praviously- recognised financial asgét or finaricial fability frdm an entity's statement of _
financial position. The effective. interest methid is a misthod of calculating the-amortised cost of a finapclal asset or'a financial
liability (or grouts of financial assets or financial liabillies) and ofallocating thz'interest inctme or inferest expanse ovar the
relavant period. The effective jnterest rate is the. rate that exaclly discounts estimated futuie cash payments or recaipts throtgh
the: expected life' of the ﬁ'nancia_l instrument or; when approptlate, a shortar period o the net carrying amount of the financial
assel or financial liability: Whén'caicul'atmg_the-eff_ecﬁve-inte_rest rate, an enfity Shall estimiate cash ows considering all
contractyal terms of the finangial instrument (for exatnple, piepayment, call 8nd similar aptions) hut shail not consider fliture
efedit losses. The caleulation includes alf faes and paints paid or received between parties to the:contract that are an intearal
part.of the effective intetest fate, (ses'the Standard of GRAR on Revanue from Exchange

Transactions). trarisaction ¢osts: and all other premiuins or discounts, There is @ presumption‘that the cash flows.and the

expected life of a group of similar financiaf insirumants car bs estitated reliably. Howaver, in those rare cases when It s not
Rossible to reliably estiniata the-cash flows or the-expected life ofa financial instrument (dr group of ﬁn'anc:‘aalin‘stﬁum:snts)', the
entity shall use the‘cantractual cash flows. dver the ful contractlral tem of the financial instrument {orgraup of financial
instruments). '

Fair value is the amount for which an-asset could be exchanged, or a liabllity setfled, between knowledgeabie willing partigs in
“an am's Jéngth trangaction, ‘

A financial asset.is:
- cash;
- @ residual Interest of anotherentity: or
- @ cantractual right to:
~ rgceiie cash or another financia! assst from another entity; or

- 8xchange financial gssats or financial liabillties with another éntity under conditions that-are potentiadlly favourable to the
entity. ) "’
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A financial guaranted contract Is a contract that requires tne’iswer to make specified payments to reimburse the holder for a
loss iit incurs because a spaciifed debtor fails to make. payment when due in accordahce with the eriginal ar medified terms. of 2
“debt inslrumant.

A financial liability is @ny liability that Is a contractuat obligation tor

@ deliver cash or another financial asset o another entity; or

"@ exchange financial assets or firancial labilifies under conditions that are potentially unfavolrable fo
the entity.”

Interesst rate risk is the risk that the fir value or future cash flows of & financial Thstrament will ﬂuctuate:beoeﬂse of change‘sxii'i
market Interest rates,

Liquicity-risk is ther risk-encountsted by an éntity in the event of difficulty Ih.megting obligations assocldted with financial
liabilifies. that are settied by defiveiing cash or dnothér financlal asset. Loan commitment s & firm commitment to provide credit
under pre~specified terms and conditions, :

Loansg payable arg finangial liabilities, other than short-term payables on normal credit terms.

Market risk:s 11 risk that the fair value or fulure cash fiows of a fingncial instrument will fluctuate because of canges in
market prices. Matlket risk comprises three types of risk: currency rlsk, interest rate risk and cther price risk. Other prica risk is
the-risk that the falr value or future cash flows of 2 finahcial Instrument will-fluctugte because of changes i market prices.{other

than those arising from interes! rate tisk-or clrrenay risk), whether those changes are: caused by factors specific to the
individual financial instrument o its issuer, or factors affecting all similar. financial instruments traded in the market.

A financlal assetis past due:when a counterparty hag faled to make a payment when. contractually due. Transaction costs are

theremental costs that are direetiy attributable to-the acquisition, issua of disposal ofa financial asset ar financiat labiity: An
incremental costls one.that would not have been Incurred if the ‘entity Had rot acquiréd, issued or disposad of the finaricial
instrument,

Financial instruments-at amortised cost are non-derivative financial assets.or noh-gerivative. financial abilities that ave fixed

ordeterminable payments, excluding those instruments that:

@ the entity dasignates at fair value at iritial recognlition; or
@ are held for trading.

Finangtal irnstruments at cost are Investments In Tesidual interests that:do not have a quoted mariet price in an-active market; -
and-whise fair value cannot be relisbly measurad.

‘Finiancial instruments at fair value comprise financial 2ssats-or financial lizkiliies that are:
o defivelives:
@ combined instruments thatare degignated at fair value,
B instruments held for trading, A financial mstrumenf is held for trading if:
- it Is asquired. or inourréd prificipally for the purpose of sellingor repurchasing it'in  the neartarm: r

- on initial récognition. |t is part of a-portfolio.of identified financial Instrarients that are rManaged together and for which there is

evidence of u recent actusl pattein of short term profi-taking;

- non-derlvative. financial agséts or finanoia! liabifilies with fixed or delerminable payments that are degignated at fair value af
irittal recognition; and

~financial.instruments-that do not meat the definition of financial insﬁqmentS_. at amortised ‘costor fingneial instruments at cost;

Classification
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'[he Municlpality has the foliowing types of financial assels (classes and oafegory) as reflected on the faoe of the staténient of
financlal positjon orin the notas theretc: '

Class Cafegary

- Cash and cash equivalents

- Financial asset measured at amortisad cost

- Trdde and cther receivables from nom-exchange transactions

- Financlal asset measured atamartised cost”

- Trade and other recaivablas-fram exchange transactions. Financial asset measured at amorstised cost
- Longterm receivables Fliancial asset measured at amortised cost:

The municipality has the folfowing types of financial fiabiilties {olasses-and categary} as reflected-an the face of the statemant
of financial position.or-in the noles thereto;. '

- Leng {arm kabffities Financial liabllity méasured-at amertised cost
» Trade and othe' payables Finangfal liabifity measured at amortised cost
Initial recognition

The &nlity recognises a financial-asset:or & financial liability in'its statement of financiat position when the entity becomes a
party to. the contrastual provisions of the instrurnent, '

The entity recognises. financlal assets using {rade date.acchunting.

Initial measurament of financial assets and financial liabilities

The -entity measures a financlal asset and finaricial lisbility initially at its fair valug-plus transacticn costs that ars directly
attibiutablgto the acouisition or issue. of the financial.assetor financiat llability. The eniity measures a financial asset and N
financial ﬁability‘initjan_y at its fair value it subsequantly measured at fair value), The entily first assesses whetharthe substance
of-a:concessionary foan is in fact a Jaan. On-initial recognifion, the entity anaiysas a concegsionary loan into its component
parts and acceunts. for each compaoneit saparately,

The entity accounts for that part of a concessioniary loan thai is:

@ _a'sotial benefit in-aceordance with the Framework for the Praparation and Presentation of Financial  Statsments, where It
is the issyer of the lpan;.or"

"9 non-exchiange ravenue, in actordance with the Standard of GRAP on Revenue from Non exchanige Transactions (Taxes
and Transfers), where it 15 the recipiené-of the loan."

Subsequent measurement of financial assets and financial liabilities

The entity measures 2l financjal assets ardfifancial liabititles after initial recognition using the foliowing categorias:
B Financial instraments at fair value:

@ Financial instniments at amortisad cost;

¢ Financial instruments at cost.

All financial a$sets méasured at amortised cost,-or cost,-are subject to an impairment-raview,

Fair value measurement considirations
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The best svidenie of fair valusis quoted prices in an aglive market, If the market for a financlal instrument is not activa, tha

entity.es:tab'lisﬁgs fair value by using a valuaﬁbn,technidué; The obijective of using a vajuation technigque is to establish what the
transaction prigg would have heen on the,rn_easuremént date In an arm'slength_exchange mativated by normal cperating.

considerations, Valuation technlques include using fecentamm’s !en_‘gt_ﬁ:m‘ar.kat‘t’rainsai‘c';ti};'_ms between knowledgeabls, willing

valuation technique and tasts it far validity using prices from any observable curient market transactions.inthe. same:instrument
(8. without modification or repackaging) orbased on any évalfable cbservable market data, Thé fair.value of a financial Hability
with &' démand featufe {e.g. a demand deposit} is.not fess than the améunt-payable on demand, discountad from the first date

Reclasgsification

3Tﬁe‘eht€_ty“does net reclassify a —ﬂnar_t_cia.‘l instrumant-while it is-lssued-ar held unless it is;
@ combined instriment that is required to be measured at fair value; or

&-an investment in a residual interest that mesls the reuirements for reclassification,

Where ihe entity.cannot.reliably megsure the fairvalue of an embedded-der]vative; that ha_s_ been separated from a host
‘eontract that is a'financlal instrument at-a subsequent raporting daté; it measuras the comblned- Instrument at fair value.

‘This-requires a Tetlassification of the instrument fiorh amortised cost or cost to fair valus,

If tair valus can ng langer be neasured reliably for-an investmant in a residual interest measured at fair vaiue, the entity
reciossffies.the invedtment fromr fair value {o cost, The sarrying emount at the date that fairvalue'is no lenger avallable
bacomes the cost.

tf a reliable 1&1eﬂ$‘ura-be¢omes-available for aninvestment in.a residual Iniegegt.?or whichi a measure was previously not )
available, and the instrument would have beeiv requlred to bé fheasured st fait: value, the entity reclassifies the insfrumarit from
cost te. fair valye.

Gains and losses

A gain or lass arising from a change in' the fair value of financial asset or financial liabiifty measured atair valueis ‘
recognised in surplug or daficit. For findnclal assets and financia) liabilities measured.-at amartisad cost or tast, a gaih or loss is

recoghised in surplus or deficit when the finariciat assét or finanhcizl liability.is derecognised.orimpaired, or through the:
“amortisation process,

Impaitmient and un-collectability of financial, assels

The entity assess atthe end of each reporting pericd whathsr there is any objective evidence that o financial asset or group of

finahcial assets is. impaired,
‘Financial assets measured at amortised cost:

Ifthre is objective evidenca that arvimpairment.foss on financial assets measursd at amortised cost has besn incurred, the
arpount of the loss is measured as the' diffarence between the assel’s catrying amount and the presentvalue of estimateg
future- cashi flows (excluding future.credit Josses that have not been incurred) discounied at the financial assat’s vriginal
rffective interest rate, The-carrying amount of the-assetis reduced directly OR {hrough the usé of an allowanse ‘account, The
#mount of the logs.is recognised in surplus of deficit,

amortiséd costwotld have been h_ad the impaiment not-been recqgniéad at fhé-da‘te,-'the'im,pai'fme,nt'ls reversed, The amount
of.the reversal is recognisad in"surblis or daficit.
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If there 1s objactiva. evidence that an impajrment loss has been incurred onan investmant in a residual inferest thatis not
measured at-fair value because ifs fair valus cannot. be measured reliably, the dmount df the impaifment loss is measured as
the difference between the-carrying amount of the financial asset and the present value of estimated future cash flows '
discoyntad at the.surrant marikat rate of retirn for & simifar financial assel. Such impairhent losses ara not reversed.

De-recognifion

Financial assists

The entity deracognises. financial asgels using frade.date -asegunting.

The enlity derecognises o financiat asset.only when:

@ the-coniractual rights.to the ¢ash flows from the financlal agset expire, are s_e{itria_-d or waived;

'@ the entity transfers to ancther parly substantially all of the. risks anid rewards of owriership of the financial assat; or

"@ the"enﬁty,--despiteﬁavihg retained some significant risks and-fewards of ownership of the.finanéial  asset, nas transferred

contrel of the asset to another party and the Gther party has the practical ability o sellthe:dsset in its-endirety to an unrefated
third party.-and is able to-exercise that ability unilaterally’  and without needing to impose additional restrictions-on the
transfer, In'this case, the entity" '

- derecognise the assel; and
~ recognise separalely any tights-and obligations préated or retainad in the transfer,

'The;carryjng‘ amolmts bf the transferred asset are allocated between the fights ar ohligations {étainad and those transferred on
the basis-of thair 1elative fair values. at the iransfer date. Newly creatad rights ahd obligations are meastred at their fair valios
atthat date. Any difference between the consideration received and the -amaunis recognised and derecognised is:recognised
In surplus-or deficit in the period of the transfer,

If the-entily transfers a finandial asset in a transfer that qualifies for de-recogrition in its enirety and retains fhe right to service
the finangial asset for aTee, it recognise elfhar a servicing asset or a servicing lability for that serviging coniracl. ifthe fee to'be
received is-not expected to.compensata the entity adequalely for parforming the sefvising; a servicing liability for the serviging.
‘Bbligaticn Js recoghised at'its-fair value. If the fee to berecaivedis expgcted to be more. than.adequate compensation forthe
senvicing, s servigihg assetis retognised for this servicing right &t an amaunt determined on the basis of anallscatien of the

canying amount of the larger financial asset,

If, as @ result of atransfer, a financial assetds defecognised i its.entirely but the franster resulis’in the-enfity oblaininga new

Tinancial asset:or assuming = new financial liability, or a servicing liability, the enitity récognise the-new financial asaet, financial
lability or servicing lability &t fair value,

 financial-asset-in its entirsfy, the dffference between {hercarying amount and the sum of the

On desregognition afa
considerafion received is racognised In suplus or deficit,

previsus carrying amount.of the larger financial asset Is dliocated between. the part that continues to be fecoghised and the part
that js derecognised, based on'the relative fair values.of thoss parts, on the date of the:transfar, For this purpose, 4 retdined
servicing asset is treafed as a-part that. continues to-ba recagnised, The differenne betwasn the.cafrying amount allocated to
the part derecognised anid the sum of the conslderation received for the Part derecagnised is recognised in surplis or déficit

If the transferred assatls part of a larger financial asset and the part transferred qualifies for de-recognition in its entirety, the

If a transter does fiot rasult in dé-recognition because the entity has retained substantially all the risks-and réwards of’ )
ownership of the transferred assel, the.entity contirua o récognise the fransfarrad asset In lts-entirety and recognise a financial
liahility forthe. consideration raceived. In.subsequantperiods, the entity recoghlses any ,revanue.'on"the.Atran‘sferred asset and
any expense incurred onthe finanéial fiahility, Néither the asset, and the assacisied Nablifity nor the revenve; and-the,
assoclated-expérses are offset, )

Financial liabilities

Theentity removes a-financial ability (or'a part of a financial liasility) from its. statement of finaneial position-when it is

-sxtinguished i.2: whin thé obligation spedifisd it the contract 1g discharged, cancelled, expites or waivad,

—
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having extinguishad the;'origi'nal-ﬁnanc;al'!i’abflx‘ty and a new financial liability s recognised. Similarly, a substzntiat modificatior
‘of the terms of an exisling financial llability or a'piart of it s dccaynted for as having-extinguished the: original financial liability
&nd having recogrised a rew financial liabfity, '

-Ari exchange befweon an éxisifng'bor‘rpwer and lender of debt instruments with. substantially différent térms is accounted for as

The difference betwesn thé cariying amount of a financiaf liabiility (or part 6fa financial fiabiiity) extinguished or fransferred to.

another party-and the consideration paijd, including ‘any. hoi-cash assets tra nsferrec_j-or'!iabi!ities.assumed, is recognised in
surplus-ar defici, Any lizbilities (hat are waived, forglven or assumed by-anothar entity by way of a.non-exchange transaction:
are accounted for jn &ccordance wilh the. Standarg ofGRAP o Revenue: from Non-exch;ange-'l‘-ransactions"{Taxes.and:
Transfars), )

Fresentation

Interest reliting to a financial instrument or a component thatls a finanafal liability is recognised-as revenue.drexpense in
surpius ok deficit,

.Dividghds ‘or simiilar distribtitions refating to-a financial instrument or a companent that is a finangia) Trability is recogriised as.

fevenue or expense in.surplus of daficit; .osses.and gaing relating.toa financial instrument-or a componant thatis a finanglal
liability isrécoghised us revenye or BxXpensé in‘surpius or defoit.

Disiributichs to hoiders of residual interests are-debited by the: entity dirsctly to het assets, nat-of any refated; incoms tax benefit
1. Transaction costs incurred on'residual interests: fs-accounted for as a deduction from net assets, net of any

refated Income tax benefit fwhers applicable].

A financizl asset and a financial lizbility are-anly offsst and the net am ount presented In the staternent of ﬁnanclar_posi',tibn,
when the ety currently. has u lagally enforceable right to.sef off the recognised amounts and intends either to'séttle on'a not
basis, -or to realise the -asset-and settle 1he liabflitylsimui{aneousfy. In-aceuunting for 2 transfer of & financial agset that does niot .

quafify for. de-recognition; the entity does not offset the transferrad ssset ang the associatad lahility..
1.9 Revenuye _i‘rbm exchange trarsactions

Revgnué_'is*thg ‘gross inﬂpw' of-ébonomiq benerits or service potential duiing the reporting period-when those inflows resultingn

increase in net assels, gther than in_i:reases‘relatlng to contribitions from owners,

An exchange transaction Is oni in, which the.municipality receives assets or services, or has liabiifies ,extfﬁgulshed,‘ and-diractly
gives approximately equal valug (primarily If'the forrn of goods, services or use of dssets) to the other party in exchange.

Fair Valie is-the ameunt for which. an asset-cauld he. ekchan_ged; oralia bility settled. between know'lquaable, wiflfng parfies In
an arm's length fransaction.

Measurement

Revenue |s meastired al the fair value of the consideration Teceived or receiveble, net of trade 'disccun'ts"anq‘ volume rebates,

Sale of goods
Revenve from the sale of goods: IS récognised whan all the. following conditions have bein satisfiad;

"@ the municipality: has transferfed to the purchaser the significant risks and rewards of ownarship of the. goods;”

tafins riefthier c‘o‘nlinuing:manageriat invalrement to'the degree Usually associated with awnership nor

@ the municipality re

effective. contral over e goods sold; the amount of revenue.can be meastired reliably;

@ itis probable: that tha economic benefits of sarvic;e potemia_f associated with the tfa‘n'sacticn_wilf-flow.to the municipality; and
@ fHg-costs incurred or lo bie incurred i respect of the.transaction can be tﬁe’asui’ed reiiabiy_.

Rendering of services

When the outcome of a transaction involving the rg'nd'ering' of services ean be estimnated reli'ably;, Tevenus associated with the

transactiof s recognised by refarence tp the stage of comp]etfqn-cf-the transattion at the Teparting date. The cutcome of g
transaction can-beestmated reiiably when all the followini conditions are safisfied:
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@ the amount of reveniss can be measurad. refiably:

"@ it is probable that the economic beneflts or-sefvive patential assoctater with the.transactior will fiow te the municipality;”
@ the stage.of complation of the transaction at the réperfing date can be migasured relisbly; and

"B the costs incurfed for the transagtion and the costs to complete'the transaciion can be measured  reliably.”

Whén services are parformed by an indaterminate Aumber of acts over a specified tme frame; revenue is recognised on
straight Hine-basts over the Spedlfied-fima frame unless thers is avidence that sorie other-methed befter represents the. stage of
sémpletion: When a.specific act is much mors significant than.any ather acts; tha recognition of revenua I8 pestponed until the

significant act i exdouted,

’When the outcome of the transaction involving tha tendering of services carinotbe estimated reliably; favenue is recognised

only fo the extant of the expenses recognised ihat are recoverable. Service revenua is recognised by reference.to the stage of
cpmpletion of the transagiion af the reporting date. Stage of completion s detérmined by,

Interest, royaities and dividends
Revenue arising from the use by others of entity assets yisiding interest, royalties and dividends s recoghised when;

@ Itis probable.that the aconomic benefits.or servicd potential associated with the transaction will flow to the municipalily;
ang" )

@ The amount.of the revenue can be Mmeasurad reliably,
Interest is recognised, in surplus or deficit, using the efféctiva Interest rate' mathod,
Royalties are recognised as they are earnad in accordarice with the substance cf the relevant agreemants,

Dividends, or tieir aqlivalonts-are-recognised, in surplus or deficit, wheri the riunieipaiity’s right to receive paymient has beer
establizhed,

Service fegs.inclufied in tha price:of the product are recognised as revenue aver the period-during which the senvice s
performed,

1.10 Revenua fram non-exchange transactions

Revenue comprises grossinflows of economic benefits or service potential received and recefvable by & minicipality, which
represents an Increase in net assels, ‘other than Incregses relating to contributions from' owners,

Gonditiang on transferred assets are stipulations that specify that the future economic benefits or seryice_,potsnt_ial enibodied in
the asset Is required-to be consumed by the recipiént as specified or future sconomic benefits-or service potential must be
relumed tarthe fransfercr.

Control of anasset ariss When the municpality.can use or otherivise- benefit from the asset in pursuit.of its objectivis and gan.
axclude-or otfigrwise regulate the accéss of otherd to that beneft,

Exchange transactions are transactions It which ane entity receivas assets or services, orhag labifities extingliished, and
directly give$ approximately equal vaiue. (primarily in the form of cash, goods, services, or use of assets) o ancther anfity in
exchange:

-Fines zre ecunemic hehefits or'service. potential received ér receivable by entlties, as determiniad by a court or ather law

enforéemant body, as 5 consequence of the breach of faws or regulations.

Non-exchange transactions are transactions fhat are not exchange trahsactions. In a hc,n-e_xchange't_rahsa'ctioh, an
municipality either récelves, value from another municipglity without diractly giving agproximatsly equal vatue. in séchange, or
gives value to another municigality without directly receiving approximately’ aqual valuerin-exchange:
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Rastrictions on transferred assets arg stipulations that limit or direct the purposes for which a ransferred-asset may be used,
butdo not specify that fulure economic beriefits or service potantial i5 fequired 10 be returned:fo the transfercr if not deployad

83 specified, Stfp‘_'ulatiqn‘s‘on'trahgferra.d assels. are terme in laws or regulation, ‘or a hinging arrangement, impaosed upoh the'
use of a transfarred asset by entities external ta the reporting munidlpality, ’

Transfers ara.inflows. of future econopiic benefits of service potential from on-exehange tranaactions, ofher than taxes.
Recognition

AN infloWebf respuréas from a non-exchange transaction recognised as an assel is recognised-as reveriue, sxcept to the extent

that a llability s atsq: récogrised in respect ofthe same inflow,

-A‘g the munlelpality satisfies-a present obligation recagnised as a-ii.:-ihfli_ty in respect of-an.inflow. of resourcas from a.non-
excharge trangaction recognised, 5. an assel, it reduces the canyihg amount of the Jiabifity recognised and fecognises an.
amount of revenue-equal to that reduction..

Maasuremerit

Revenue from anen-exchange transaction is measured at the amaunt of the Increase in net assefs recognised by the

municipality. When, a5 a resyit of a non-exchangé transaction, the municipality recognises an asset, it also recognlses revenue
‘equivalerit to the ambunit of the asselmoasured.at its falrvalue as at the date of'acquisition, uniess it is ajzg requited fo

Slimate of the amount reguired to settle the

; : : ’ , and: the, crease in net assets, it any; recognised as revenua, When a liability: Is
subsequantly reduced, because the taxable event Qcours-or a condition is satisfied, the amount of the reduction in. the:liability is
recognised =€ revenue. S

Where & liabilfty ig required to b recoghised it will be measurgd as thie best's

Transfers

Aparl from Services in kind, wich are ot resognised, the municipality recognises an asset in respect-of transfers when the
transferrad réselrces: meet the definifion of an asset and salfsly the. criteria for recognitioh as an asset, The municipatity
recognises an asset in respect of transfars when the transferred resources maat the definition of an asset and salisty the
critérfa for recognificn 2s an asset,

Transferred assets are:measured attheir falr value as at the date of acyutsition,
Fines

Fines are recognised as revénue whert the raceivable meets the definition df an asset-and satisfies the critefia for fecagnition

89 an asset-Assets arlsing from fines are measured'at the best esfimate of the inflow of resources to the municipality. Whers

the municipality:cotiects finss i the, Gapacity of an agent, the b will hot be revan Ue of the:colledting entity:

Bequests
Bequests that satisfy the-definition of-an asset are recognised as Assels and-revenue when it is prabable that the future
economic bepefits ‘oragrvice patential will fiow o the municipality and the fair valué of the asssts can be measurad reffably.

Gifts and donations, indluding gosds In-kind

Gifts and donatiohs, ingluding goods in kind, ara recognised.as assets and revenue when it Is Frobable fhat tha future-

esenomic benefits 6r service potential wilf flow to.the runicipality ang the fair value of the'assets can be measured rallably;
1.11 Conditiona) Grants-and'receipts
Revenus recelved from conditional grants, donations and funding are-recognised as revenue to the exterit that the municipality

has. complied with any of ihe eriteria, .condltions or cbligations embodied in the agreement. To.the extent fhat the critaria,
conditions cr.obligations have not beert met a liabflity is recognised,
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1.42. Provislong.and contihgengies
Provisions are reGognised when:
& the municipality Has a present obllgation as a result of a past event;

it is'probable that an ogtﬂbw of resources emboaying economic benefits or'servige potential will berequired to sattle tha
obligation; and"

@ areliable estinate can be made of the obllgation,

Ired to'setlle the obligation. The discount rate s a pre-tax rate that reflacts current markst
assessments of the time value of money and tiie- risks spscific to the liability,

Where scimeor all pf the expendifure required to settie a provision is.exXpected to be refmbursed by anather party, the
reimbursement [s recognisad when, and only when, it js virtuaily cedain that reimbursement wiil e recsived ifthe municipality

satties. the obligation, The reimburseriant is freatad 85 A separate. assét. The-amount recognised for the relmbursément does

not exceed the amourit of the provision.

Provisions ‘are reviewad st each reporting date and adjusted to reflectihe current bast estimate, Provisions are réversed.i it is.
ho longer probabie that an outilow of feswureas embodyihg econamia benefils or service potential will be-required, to settle the
obligation,

Wﬁe‘ré'disco‘dnﬁngi_s_:used,"the carmying: amount of g proviston increases in each period-ta reflect the passage.of fime, This
INcrease is racognisad as 5 interest expense,

A provisign'js used 6nly for expenditure for which the provision was originaily recagniserd,
P_rnvisiénS"aré'nd}:.'recognrsed ‘for future operating deficits.

If an‘entity has a contract that js gnerdus, the present obligation (nel of récoveries). under the contract is recogriised and .
measured as g provision. No obligation arises as a cofiseduence of the sale or transfer of arvaperation unti) the munigipality is
comimitted {o the sale.or transfer, thatiis, there jz.a binding agrament,

After' their Inltial recognition cedfingent liabilities recoghlsed in businéss combinations that are recognised separalely are
subsequéntly measured at the higher of:

& the ‘arhountthat would be recognised as d.provision; and

2 the amount Inftially: recognised less cumutative amortisation,

Contingent assefs-and contirigent tabilifies are not recognised, Gbnting‘e’heies are_-.dfsclosed In fotg 35..
1.93 Unauthorised expenditure

Unauthorisad expendifure means:

@ overspending of-a‘-\‘éoté ©r a main division within a vale;

e -expenditure not ih._ac,cordanc&with“tha bupose of d'vote or, i the case-of a main division; notin accordance with the
purpose of the'main division,”
'AILaxpendiiyte:re]‘aiing 1o unéu‘thcrised-expe{zdiiure isTetogrised as an expense inthe statém'eht.of_ﬁnanci,al:perfqrmance in

the yedr that the expenditure was fhourred, The expenditure is ctassified.in accordance with the hature of the expense, and
wherarecovered, it s Subsequently accounted-for as revenue in the statement of findncial performance,
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1.14 Irfegular expenditure

lregular expenditurg Is expenditure thatis gontrary to the Munleipal Finanee Management Act (Act No.56 of 2003}, ihe_
Mun‘impaii;Systems Act (Act No.32 of 2000), The. Public Offica Bearers Act (Act No. 20 of 1688) 'oris 1A contraverition oftha
Municipality's supply chain management policy. frregliar expenditure exoludes unauthorised expernditure,

Irregular expenditiie s accounted for as expénditurs in the Sttement.of Finanglal Pejfforma'n_ce and where rgcoverad, itis
-subsequently accounted for as revenue in the.Statement of Financial Perormanae,

145 Fruitless and wasteful expenditure

Fruitless expandilure means expénditure which was fnade in vain and wouid haye been avoided had reasonable care bean
exercised, All expenditure: relating to fuitiass and wasteful expénditure is fecognised as an expense in the statement of

financlal performance in the year thatidfie.expenditure was incurred. The expendiiure is classified in accorddrice with the halure
'of the expanse, and where recovered, it Is subseguently accounted foras ravenue in the statemeant of financial petformance,

146 Translation offoratgn currencies

Foreign currency trahsactions:

arising on the settlement of monetary items or on {ranslating monetary ftems.ai rates different from those. gt which they-ware
Yranslated o initial recognition duting the'period or in previous. annualfinancial statéments are recegnised in surpliis or deficit
In'the period in-which thay drise.

When a gain or loss-on anon-moneatary ftem [s recognised diracfly in eqlity, any exchange component.of that gain or loss js
racognised directly in.equity. Wiien & gain-orisss on a nar-monstary jtein is recognised in surpius ar defcit, any exchanga
component:of that'gain or Joss is tecoghisedin surplus or.deficit ‘

Gash flows ariging from lran_sacti_ons In.a forgign.curréricy ara recorded.in Rand's:by applylng to'the forsfan currency ammount
the exchange rate between the Rand and the foreign clrrency at the date of the cash flow

1.47 Comparativa figures
Curtent year coniparatives

Budgeted amounts have been included in the statsmient of comparisan of budgetard actual amounts for the current financlal
year anly,

Prior year comparatives

When presentaticn or classification of ltems In the annual financial statemente is amerided; prier period-com’paralfvg amounts
are restated. The naturg, and raazon for the re_classiﬁcatgqn is disclised. Where there has bean a change Iny accouthting p;:f_rcy'
in the surrent year, the adiusiment-is'mads refrospéctively ag faras is practicable, and the prior year comparatives are resfatsd
accordingly, ' ‘

148 Leases

A lease Is classified as a-finance loasg iﬁft :ran's.fer's“substantially.ailihe_‘riskg and rewards Incidefia) to OWnersh_ip. Alsassis
clasSiﬁéd-as. an operaling lease it it does net transfer substaritially a)l the'risis and rewards.incidental to ownsrship.

Finance leases - lessee

Firance leases are recognised as assele and llablities in the statament of finandial position at amounts equal to the fair vafue
of the leased property or, IFlower, the present value of the minimum lease paymenis. The: sorresponding liablity to the jesssr T
ineluded in'the statement of financial position ds & finance lease. obligation,

Se:payments are apportioned batwaen the-finance charge and reduction of the outstanding flabiiity. The finance charge
is alldcated 1o each periad during the lgdsetefm so as to broducea-constant periodic rate. of on the remaining bafance of tte
Hability,

The-discount rate used in caleulating the present value of the minimum lease. payments is the interest rate irpliclt in the lease.
The les
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Cperating leases ~ lessor

Opera{i}jg légse income is recognised as an Income; on-a straight-line basis over he lzdise derm, initial direct cosls, incurred in
negottating and arranging operating Jéasés'are added to the carsying amount of this leased asset and.recognised as an
&xpense over the fease orm on the same basis as the lzase incoma,

Income forleases is disclosed under reven ue.in the statement of financial performanis.
Operating leases ~ lessee.

Oio‘ér’aiihg-lease‘ payments are recognised. as an expenss on-a straight-line ‘basis ovier ihe lease ferm. Tha.diffarence betiveen

the amounts redagnised as an expense and the' contractua] payiments arg recognised as-an operating laase asset Thig lfabifity
is not.discounted, '

Any contingentrents sre axpensed in'the petiod they are incured,

1.48 Non-current assets held for saje

N_gr;;qu_rreﬁt- assels are classified as "held for sale asssts” ifthalr carrying. amount will be recaverad thiqugh a sale transaction
ratherthan through cont) nuing use. This condition 1s regarded as mét only when the sale ls highly probabla and the assat s,
available for immediate sale inits present condition, Management must-he-commitiad to the sale, which should ba.expactedto

qualify for recognition as a complafed saie within orie'year framthe date of classiflcation.

Non-current assets-Held for sale-are measured af the lowsr of jis carrying. amaurt and fair value less costs to sall. A non-

current asset is depreciated (or aimoitisad) while it is classified as'a “held for sale" asset,
Interest and othgr ekperisas atiributable 1o the liabilities of the "Held for sale assets™ are racognised in surpius or deficit,

1.20 impairmant of cash-generating assets

When an asset i$ deployad. in a Mhanner consistent, with that adopted by a profit-orientated enfity, it génerates a commercial
return.-

Cash-generating assets are those assels hald by.the municipality with the.primary objective of generdting & cammercial return,

Impairment is @.loss in the future economic benefits or service potential of an assat, over and abova the-system atic récognition

of the loss of the asset’s future aconomic beriefite orservice potential through depreciatiod (amoftisation);

Carrying amount ts the amount at whié_h an asset is recogniseq in the -sfatement o_f'ﬁriari'c‘ial position aﬂerdeduoﬁng any

accumulated depreciatien and secumulated impajrmentosses theregn, A cash:generating Li_nit isithe smalgst Ed'entiﬂabfe-‘
froup.of assets held w'lt}j:--the'pr[m_aw‘abjaclive;‘dﬁ gererafing a cemmercial raturh that generates cash Jnflows from continuing
use that are fargely ndependant of the casinflows from other assets or groups of assets,

‘Costs of dispesal are incremental costs directly. attributable to the disposal of an asset; axcluding finance casts and inéome tax

expense.
Depraci_at{o’n'{Amorti_sation} is' the systematic aliocation of the depreciabla amount of an asset{oveprfts useful fife,

Fair valus less éosts to salf is the amount obiainablé fiom the sale'df &n assaf in an anm's length.fransaction between
knowledgeabls, willing parties, less thé costs of disposal,

Recaverable amount of an 4sset or a cash-gensrating unit is the higher its fair value Jass costs tasell and ifs vatue in use,
Usaful |ife is either:
@ the period of fithe aveér which an asset js axpected to.he used by the munic]pa!,ity; or
& _(b'):-ﬂ}a_numbér'of'prbducliqn or similar units expacted to be.obtainad from the.assetby the:
municipality "

ldenfification
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Accounting Policies

When the carrying“amo‘unt of & cash-generating asset eXceads ifs recovarable amoLnt, itis i?iq‘pairéd-._The mitinicipatity
assesses ateach reporting date whetherthere: is-any indication that a cash-Generating asset may-be impalred. If any such:
indication exists, the municpalify-estimates the recoverable.amcunt of the gsset, ‘

Value in-use

Valte in use ofa eash-gensrating asset [ the present value of the estimated future cash fows expacted to,he derived from the
cantiuing-use of ar asset and from its disposal at the. end oFits Usefui life. When estimating the value Tn use of an asset, the
municipality estimates ther future cash inflows and outfiows to be dérived friom Conbinuing use of the asset.and from its utimate
‘disposal.and tha. musicipality applies tha appropriate discount rate {o thase fiture cash flows,

Basls for estithatés of future cash. flows
In measuring valuein use the Tunicipality:

@ base cash flow projections oh reasenable. and supporiable assuniptions, that represent management's best estimate of the
range-of economic: conditions that will exist ovarthe remaining usel! life of the asset. Greater Welght is given to extarnal

& bass cash-flow projections on.the most recent appraved findndlal Budgets/forecasts, but excludes any estimated future.cagh

inflows or outflows expected to arise frofn fulure. restrticturin 's.or front improving or enhanging the asset's pérformance.
) 4.5.0r S B ]

Frofections based on these budgstsiferecasts covers & maximiim period &f five years, unless alonger period can be jusiified:
and

@ estimate cash flow'prbjébt.ions- beydn_r:i_theper’]od covered by the most racent budgetsiforacasts by extrapolating the )
projections based on-ihe budgetstforeaasts using a steady or, declining growth rate for-subsaguent years, unless an ingreasing
rate can be justified, This growth rate does not éxcesd. the long-term average growth rate for the praducts, indusiries, or
country orcounirias in which the;.entify.-bperates{‘or for the market i which thé asset fs used, unless 2 higher rale tan be
jusiifed.

Composifion of estimates af future cash flows

Estirnates offuture cash flowes inglude:
‘@ profections of cash inflows from fhe continuing use-of the, asset;

D projections of cash oLi'tﬂaws that are necessarily insurred to generate the.cash inflows frem continuing use of the asset

(Including cashi bﬁtﬂQWs‘tb pi’epare the asset for.use) and can ba-diraefly atiributad, or allocated en a jeasbnable ang
consistent basis, o the assal and

& net cash flows, if any; to ba recsived {or baid) for the disposal of tﬁezasset at'the end-of its useful life.

Estimates of fulire cash floiws exclude:

@ cashinflows of autfiows from financing activities; ang

@ income tax recaigts or payments,

“The éstimate of nét cash flows to be received (or paid) for the disposal of an gssefat the end of ts usaful ife Is the amount that

tha municipality expects fo. obtain frofm the disposal of the' asset in-an drmi's length transaction hetween-knowladgeahie, willing
parties, after deducting the estimated costs of disposal.

Cashi-generating units
If there Js any indication that an assef may be impaired, the recoveraii amolint Isgslimated for the individual assat. 1fit is not

possible to estimate the recoverable.amount of the individ ual asset, the municipality determines, the récoverable. amount of the
cashrgenatating uriit-to iwhich the asset helongs (therassats cash-generating uriit).”
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Accounting Policies

Lepelle Nkumpi Municipality
{Regisiration numiber LiM 355)
Annual Financial Statements for the year ended 30 June 2018

!i’ an _zagtive.m'_a_rkeﬁigxistﬁ' far the output prodiced by an asset or group. of assets, that assetor group of assets js i_de‘hﬁﬁed dsa
cash-génarating unit,-gven If some arall of he outputis usad intermally. 1Fthe cash ihﬂpws»generated by any adset of cash.

‘generating unit are affected by internal fransfer pricing, the muriicipality use mandgement's: best estimate, of future, price(s) thet.

Tould be achieved in arm's length transactions jn estimating:

@ the future oash inﬁqws uUsed to detarmine the asset's or 'c_ashw:géria%ati‘ng unit's value in'uge; and
@ the fulure cash cutflows vsed ta determine the value in use of any othar assgts. or cash-generating

units. that are siffected by the Intemnal transfer pricing."
Cash-generatifig anitg-ara Idenfifiad consistently from.period to pariod for the same asset.or types of assets, unless'a change:
IS justified. The carrying amount of a cash:generating upitis determined on & basis consistent with the way the recoverable
amaunt of tha cash-generating, unit is detérminad,

An impaliment loss Is recognised fora cash-generating uritt if the recoverable amount of the unit is |sss than the carrying
amount of the unit, i :

The' impairment is silocated 1o reduge the.carrying amount of the tash-generating assets of the uniton a prg rata basls, based
on the carrying amount.of each asset in the unit. Thesa rsductions in carrying amounts are treateq as impairment losses on

Individtal assets.

In allocafing an impaiiment loss, the-entity does not redice the.carrying amaunt of an assel belaw the highest of
B its.fair valus lass oosts to sel| (if determinable):

& s value iri-use (if detarminable); and

@ zero.

The amount of the impairment.loss that would othenyise have been allocated to terasset is allocatod pro rata.te the other

cash-generafing assets of ths unit Whera anon-cash-genarating asset conirbutes tv-a cash-generatirig unit, a proportioh of

the: carrylrig amount of that noncash-generaling asset 15 allocated to-the calrrying amouinit of the cash-gensrating unit prior to
estimation of the recoverable amount of the cash.—géne‘réting unit.

Reversal of impairment loss

The muniCipality. assess at each raporting date whether there.is any indication that an impairment loss regogni'seq in priar
perinds for a-cash-genisrating assef may nolonger exiskor may have decrzased, It any.such indication exlsts, tha’entity
estimates the recoberable amourt of that asset.

An impairment loss recognised in prior periods for a cash-generating asset is reversed if there’has been a changs in the

‘eslimates used to.detérming the asset's regoverable amount since the Jast impairmant loss was récognised. The-garrying

amount of the-asset is incressed to Jis recoverable'amount. Thé Increase is i reversa) of an impaimment loss,

The increased caitying amount of an asset attilbuiable to & reversal of an impairmeant loss.does-hot-exceed e cairying
amount that would have baen determined (nef of depraciation or amortisation) had no.impairment [oss been recbgnised for tha
assetin prior peflods,

Areversal of an’impaitment loss. for a-cash-generating asset Js recognised immediately In surplus or deficit. Any reversal of an

impaiment loss of a ré-vailied cash-generating assets treated ds a revaluation incresse,

Aftera reversal of an impaliment loss is recognised, the depreciation {amortisation} chargs for the cash-generating asset is
adjusted in future periods to alfosate the cash-generating assef’s revised carrying amount, less its residual valus (iFary), on a
systematic basis aver lts remaining useful life, A reversal'st animpairment foss for a cash-geherating uriit is alfocsted to-the
Lash-generating assats df the unit pto rata with the-carrying amounis of those gssets, These-increasés i caryirig-amounts are
Wreated ds reversals of Impairment

Iosses for individyal assets. No part of the, ameuntﬁofmchazrexgerga_aj‘ Is allocatad to a nO’nLcash¥generating asset cohtribuling
saryice pofential to a cash-gensrating unit.
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Lepelie Nkumpji Municipality
{Regdistration mimpar LI 355) .
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Accounting Policies

EE‘ alﬂt;:vca'lihg A reviersal of an ifmpairment loss for a cash-generating unit; the canying amount of an asset is nat increased above
the Ioiwer of; '

@ its recoverable amaunt (f determinatile); and
"3 the carrying amount that would have been determiried (riet of amortization or depreciation} had na;
Impairment loss besn récogrised for the asset In prior periods.*

The-am'ountf.o'f lhe ravirsal of the ‘rmpa?ment foss that would otherwise have been a'l?oc_ategd to the asset is allocated pro rata to
the cther aszets. of the unit.

Re-designation

The re-designation of assets from & cash-generaling dsset to 2 fhen-tash-generating asset or from a neh-cash-geherating
assetto-a casti-generating assat only occur when there-is clear evidance that suchr a re-designation is appropriate;

1.21 Employee benefits

'@ the proveeds represent suiplus assets that are riot neaded for the pofioy 1o theet all the related employae benafit
abligatichs: or” '

@ the'proceeds are returned to the. reporting entity te feimburse it for employee benefits already paid.
Teriination benefits. are employee benefits payable as a resultof elther:

@ an entity's decision to terminate an employee’s emplayment baforg the normal retifement dite; ar
o 'an_ employsé’s decision to aécept’vo‘luntary:'redundanqy in exchange for those benefits.

Qther long-terny emp’[oy'eebeneﬁts are employae bensfits (atHer than post-empioyment benefits and ie_rminaﬁgp benefits} that
are not-due to be settlod within twefve manths after the end of the period in which the smployeés render, the refated service.

Vesled employee benefits'are employee banefits 1hat are.not pandi:fib,nal on fiiture empioyinent, Coinposite. social :se:_:ur}t'y
programmes are-established by legistation and dperate gs mulli-enmployer plans ta provide post-employment benefitsas well as.
o provide benefits that are not Gonsideration in exchange for.service renderad by employees.

A constructive okligation is an obligation that derjves, from ani entity's actions where by an established pattern of past practice,
published palicies or a sutficiently spé¢ific:current-statement, ther entity has indicated to.other parties'that it will-accept certain
responsibilities afidas & resull, the-entity has created a valid expectation on the' part of those otner parties that itwili dischaige
those respongibifities,

Short-term employee benefits

Short-term employes benefits are employes benefits {othierthah termination ban ofits} that are due to-be setiled within twelve

months after the end of tHe period in which the'employees render the related ganvice.
Short-term:employee banefits include itéms slich as;

@ wages, salaries and sodlal security cantribufions;

'@ short-tarm corhpehsated absences (such as paid annual feave and paid sick leave) where lhe-compensation for the

absences is due to be sefffed within twelve months aftér the end of the-reporting period in which the employeés render the
-related emphives sarvice:”
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Accounting Policies

"El banus, incentive dhd periormande related payments payable within twelve. monthis after therend. ofthe repoiting peried in
which the employess render the related sarvicg: -and”

'@ neh-monetary-beneflts. (for example, medical care, and freg or subsidised goods or services such as housing, carsand cell
phones} for current employess,’

Whetn an 'employee}has_ rendered ‘service tg the entity during a reporting peribd,-the eritity racogniss the undiscounted amount
af shorf-term empioyee benafits expected 1o, be pald in.exchange for that service:

‘@ ds 2 liability (acérued expanse), after-deducting any amount already paid. If the amount-already paid excédds. the

undiscoynted amount of the benéfits, the:entity recognise-that excess.as anasset {prepaid axpense) to the exient that the
prepayment will lead 1o, for example, a radtiction in futre payments or a cash refund: and"

@ as ari expense, unless another Standard requires or permits the nclusion of the henefits inthe rost of an asset,"

expected cost of compensated absensss je recognized as an expense as the empidyees render services that Ingrease

The' ¢
theirentitlement or, in the tase of non-aceum ulating absences, when the absance copurs, The entity measure the expected
_eostef acsumulating dompensated -absences gs the addittorial amount that the enlity expects to pay-as-a.result of the unused
entittement that has accumulated at the feporting date.

pectad cost of bonus, incentive apd peifdrmanoa related gayments when the.antity-has a present

The entity recognise the ey

legal or constiuctive obligation to make such paytments &% a'result of-past events.and a‘relighle:-astimate of the obligatfon can

be mads. A present abligation exists when the entity has no realistic alternative but ta' make ‘the. payments,
Post-employment benefits

Post-amployment biensfits are smpioyas berefits (other thah términation benefits], which are payable after the complation of

employment, Post-employment beneflt plans are-formal or informal afrangemenits under which an entity provides post-
smplayment benefits for one or more employeass,

Post-empicyment_.beneﬁts: Defined contribution plans

Defined cantribution pléns are post-entpiloyinent banefit plans under which-an enlity pays fixed contributions’ into g separate
entlty'(‘a'ﬁ.md).anqwﬁi have ne tegat or congtructive ghligation to-pay further opfributions if the fund dops nedt hold sufficient
assets;to pay all smployee benefits relating to employer service in the curreént.and prior periods,

When an employee has rendered service to the entity during a repoiting petiod, the entity recognise. the con!ributian payable to
adefined coptribution plan i exchangeé for that service.

"@ as aligbility (accrued expense), after deducting -any contribulion afready paid. If the ‘cantribution-already paid exceads the

-contribution due for service before the-fepoiting date, an entity racognisé that excess as an asset-(prepald expensé) to-the
‘extant that the prépayment will lead to, for exaimple, a reductian in fufuré payments or a cash refund; and”

@ ay anexpehse, unjess ancther Standard requires er perrits the irciusion of the eontfibution in'the: cost of-an asset.”

Post-employment benefits: Definad benefit pfans

Defined benefit plans are post-employment be_n_eﬁt‘plans other than definéd eontribution plans. Acit_iarigi.gains and [osses
compyise axperience adjustments {the sffacts of differences between thg previous aotUarial assLmptions and what has aotually

oceurred) and the effects of changes-in actuarial dssumptions. In Measuring its -defined. benefit liabllity the munieipafity

recognise aztuarial gains and losses in surplus or defieit In the reporting peridd'in which they oceur,

Assets held by a long-term employee benefit fund are.assets (other than. non-fransferable finangiat instruments fssued by the
reporting munleipality) that are held by an municipality (a furid) that is legally separate from thé reparting municipality ang exists
solely to pay of fund employée benefits and are avallable to be used only to pay or fund employee benefits, dre.not'avaiiabls to
the.reporting municipality's own creditérs (sven in liquidation), and cannot be réfurnad to the reporting municipality, unless
either:
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Accoeunting Policies

'@ the refaining assals of the-fund are sufficlent to'meet-all the rélatéd employea benefit obligations
of the plan or the reporting municipality; or*
B the ésseté-arerreturnsgd'-‘to the.reporting:municipality to reimbuirse it foremployee beriefits already paid.

Current service Cost s the Increase’in the presentvalus of the defined benefit ohijgation resulfing from employee service.n ha
curent patiod. Interest cost iz the increase during a perjod in the present value of a defined benefit-obligation which arlses
because the benefits ars.one péried claser to settlement. ’

Past-serv‘[cg_cost»l’s‘the.&:hange in the present value of tha definéd benefit-dbligation forempioyee service: in nrior peflods,
resulting in the current period from the introduction of, or'changes to, postemployment benefits or other long-term employee
banefils. Pasf servicé cost fay be either positive {when bengfits are introduced or changed so that 1he bresent value ofthe
defined benefit obligatinn incréases) or regative (whan existing bencfits are shanged go that the prosent vafue of the defined
benefit ubligaticn decreases). In measuring its defined bensflt lidbility the entity recognise past seryice cost as ar ekpahsein
the reporting perlad i which-tha pian is amanded, '

Plan assels compriée assets held by & long-term employee benefit-fund and qualifying insurance policies, The present valug of

@ defined bengfit obligation is the present value, without deducting any plan assats, of expected future payments reguired fo

.5ettle the gbligation resulting from employee service in the currsnt and priet perfods,

The return on plan assets i3 Inrterest, dividends and othier raveritie dertived from the plan assels, together with réalised and

‘unreafised gainsor losses oh.the plan assets, less any costs of-administafing the plan {other than thase included.in the

actuarial assumptions uséd to measure thedefined benefit obligation) and less any tax payable by the flan {tself.

The antity account not-only for its legal obligation under:the formal térmg of a defined banafit plan, but alse for any constryctive

obligation that arlses from the municipality's Informal préctices. Infdmal practices give Nse.to a-eonstractive obligation whare

the municipality has no realistic alternative.butto pay smploves berafits. An‘axamplé of a constructive obligation ts whera a
change in the municlpality's informal practices would tause unacceptable damage to it relationship with employees.

"i_“he amolnt recegrilsed asa definad benefit liability is the net total of the fdll'owing amotnts:

@ the present vaiug of the define bonafit obligation at the reporting date;

@ -minus the fair valué atihe reparting date of plan assets (If any) .out of which the obligations are to: be setiled directiy
9 plug any liability hat may arlse as a result of a mininigm funding requirement

The amount determined as a defined benefit liability may be. negative (dn asset). The municipality maastre-the resulting asset

at the Jower gf:

B the aniount detormined dbave: and

"@ the preseritvalue, of any economic benafits available'in the form ofrafunds fom the-plan. or reductions: :ir]ifutur:'e _
contributions to the plan, The present value-of these eccnomic benefits is determined using a discouint rate which refiects the
time: value of money.™ .

Ariy ‘at(jus‘tmehts arising fram-the #imit-above is récognised inf surplus or-defigit.

The municipality determine'the present valua of defined benefit obligations and the fair vaiug of &ny plan agsets with sufficlent

refularity such that the, amounis recognised in the annual fihancial staterents do hot differ materiatly fom the amounts, that
would be determined at the feporting date, The municipality ragognises the nettotal of the foliowing areunts in surplus or

defldit, axcept to the extentthat-angther Standard requires orpemits their fnelusion in the cost of an-asset;

@ gutrént service cost;
@ intérest cost:
@ the'expacted raturn on any plan assets-and on any r‘eimbur_sement-‘rlght_s;

@ actuarial galns and losses:
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& past service cost;
@ the effect of any curtaliments.or séttlements: and
I the-effettof applying-the liralt en a defined benafit ass‘a’t"(_negati've defined benefit liabitity).

The-’njunir:ipality usés the Projéc‘ted‘ Unit Cradit Method to datermine the present-valus of its defined henefit cb!ig‘atichs.‘a'nd the

‘related current servica coit and, where applicable, pastservice cost. The Projacted "Unit Cradit Method: {sometifmes known .as
e dccrued bénefitmethod pro-reted on ssrvicd. or as ihe benefit’years of setvice method) sees each perlod of service as

giving fise to an additional unit of benafit enlitlement and measures each unit separatelyto build up te finat gbligation.

In determining the prasent value of s defined benefit obiigatioris and the relatéd current senite cost-and, where.applicabla,
past service cost, an municipality shall altribtite benefitto-perivds of service Hnder the plan's benefit formula. Howaver, i an
employee’s servie tn later years will lead to a materially higher lave] of banefit than irv earlier years, an municipality shall
attribute banefit.on'a stralight-lins basis from:

"@ the date when sefvice by the-employee first leads to benefits underthe plan (whéther or not the benefits ars conditional o
further service); until*

'@ the date when furthér service by the employes will leadto no material amolmnt of further benefits unidar the plan, other thari

ffom Hirther salary Increases,”

Actuarial valuations are conducted oR an annual basis by indepandent adtuaries separately for each piah. Theresults of the
valuation are updated far any material transactions and other material changes in circUmstandes {including changss 1n market
prices and interast ratds) up to e reporting date,

The municipality recognises gains or (osses on the cuttailment or settlement of a dafined benefit. plan when the curtaliment or

sefflemant occurs.. The gain o Ioss on a curtailment or sgttlemerit comptises:
@ any resulting change in the presentvalue of the defined béneﬁf-pijl_igation; and
7 any restlting chiange in the falr valie ofthe plan assets;

Befere:determiining ihe affect of 2 curtaflment or settiement, the municipality rg-measure the: obligation {arid tha related plan
assets, if any) using currsnt actuarial dssumptions {including currentmarket interest rates and other curreht market pricas),
When itis virtually certain that another party will reimburse seme or all of the expanditure required to $eitle-a defined benefit
obligation, the right to feimbursement is recognised.as a sepaiate aseet. The -asset-is-measured at Tair value. In all other
respects, the assetis treated in the'same way as plan assats. in‘surplus. or deficit, the éxpanse fefating lo.a defined benefit
plan is [OR is not] presented as the.net of the amolnt fecogrised for a raimbursement;

The'municipality offsets-&n asset relating to one plan against a linbility relating to. anothsrplan when thé municipality has a
legally enforceable right to use a surplus in ohe-plan o seltle obfigations under the other plan and intends either 1 setile tha
obiigations-on a net basig; orto reslisethe-surplus in ‘one fan and settle its obligation undér the other piam simultaneousty.
Actuarlal assumptions

Actuarial-assumptions.are unbiased-and mutiially compatible.,

Financial assumptions ars baséd.on markat e:kpec:ta{lo_ns! al the reporting date, for the period avar whigh the obligatiols:are to
ba settled. The rate.used to discount post-employment benefit abligations. (hoth funted and unfunded) reflect tha time valua of
money,

The currency and term of the financial ihstrument_sielected 1o teflect the time value of money is conigistent with the currency

fend_e&fifﬁated term of the post-employment beriefit obligations.
Pust-employment benefit obligations are méasured on 8 basis that feflects:
@ estimated future salary increases:

@ the benefits set out in‘the terms afthe plan (or resulting frim any constryctive obligation that goes beyond those terms) at

‘the, reparting date; and
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@ estimated fufure changes inthe Tevel of any-state benefits that affect the banafits payable under a defined berefit plar; if,
and ghly if, aither: '

@ those chahges-were enacted béfore the reporting date; or

@ -past history, or other refizble evidence, indicates that those state benefits will cHange In seme predictable manrier, for
example, in ling,with fuiure changes in aenerdl price levals or general salary levals,

Assumptions-about metlical costs fake dccount of estimated future changes in the cost ofmedical services, resulting from both
inflation and specific changes in medical costs,

Pension Obfigations: The municipality and its'.employees eontribute to' 4 different Pension Funds, of which 2 (The Wunicipal
Enipioyees Pansion Fund and Munigipal Gratuity Fund) cater for the majority of ke staff. Municipal Employses Pension Fund,
Municipa) Gratuily Fund and National Fund for Munitipal Workers are. defined benefit funds, The Municipat Counailiors Pension
Fund.are defined coptribution funds.

The-schemes ars funded threugh gayments.to financial consuitant companies ‘or trdstee-administered funds, detenmined by
‘periedic ectuarial caloulations. The Mur iclpatity. has both dafined benefit and dafined:contribution plans. A defined benafif plan
s &npension plan that defines an amount of pension benefit that ait employee will receive on retirement, usually dependent on
one ar more factors such as age, years-of service and compensalion. A tefired contribution plan is"apension pldan under which
the Munisipality pays fixed contributions. into a separata entity. The Municipallty has-no legat or constructive obligatians to pay
further contributions ifthe Tund does nat hold sufficient assits:to pay alt employess'the benefits relating to employes service In
the current and pribt pertods . ‘ '

For defined. contribution plans, the Municipafity pays contributions to pubticly or privately administered perigion ingtitance plans
on a mandatory, sontractual or voluritary basis. The Municipality has no further payment obligations: once the contrlbutions
have been paid. The.contributions are recognized as employes benefit. éxpense wher ey are diie, Prepaid contributions are
recognised as an asset fo the extent that a cash refund or a feduction in the future payments is avaliable.

1,22 Investment income

Investrent income Is reg:og‘ni's_ed on a {ime-propbrtion basis using the effective intérest method.

1.23.Borrewing costs

Borrowing costs that are directly atiribiutable to the acquisition, canstruction or production of a'qualifying asset are c,api'téalise_d
as part-ofthe cost of:-that-assat until such.time as the asset is ready-for its intended:use. The smount.of borrewing costs eligible
for cdpitalisation fs detérimined as follows:

@ Actual borrowing cosis od funds specifically borrowed for the purpose of pbtaining a quallfying asset less-any investment
income on the temporary invastment of those borrowings.

2. Welghted average of tha berrowing costs applicable to the municipality on funds: gerierally botrowed far the purpose of
obitafhing a.qualifying asset, The borrowing tosts capitafised do not ekused the total borrowing costs incurred .-

The capitatisation.of borrowing costs sommences whén all the following conditions Have been met:

3" expendityres for the asset have béen nsurred:

@ borrowing costs have beer inciirred: and

@ activities that are necessary to-prepare the asset for its intended uso or sale arg undertaken,

When the canrying amotnt or the .e:_cpac'te'd ultimate cost of the quaﬁﬁjing assel exceeds ls recoverable amount or récoverable.
service amount or net realisable.vajue, the carrying amount is writtesi down or written off in actofdance with the accounting,
policy on Impzitment of Assets as per accounting poficy number 1.21. In certain gircumstances, the amourit-of the write-down
or write-off is:wiitten back in accordance with the same actounfing policy.

Gapitalisation js suspended during extended periods it which-astive development is interrupted, Capitalisation ceases when'
substantially all the activities. necessary to prepare the qualifyinig assit-for its intsnded use of sale are cormplete, Al other

borrowing costs are recognised as-an-expense ii'the period in which they. are: incurred.
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Accounting Policies

1.24 Use of Estimates

Thepreparation-of dndual financigl statements in conformity with. Generally Recognised Accaunting Practice requires the Use.

~of certain criiical,aqcour!tfng estimates. It also requires management to exercise its jdgement inthe precess of applying tha
municipality's accounting policies. The areas involving & higher degreée of judgement or complexity, or areas where
rssumplions ani estimates are significant to the annual financial statéments. are disclosed in the refevant sections of the-
annual financial statements. Althaugh these estimates afe based on managsment's best kiowledge of current events and
actiong they may underiake in the future, actyal results ultimately may.differ from those asfimates.

1.25 Offsetting

Asbels, fiahilities, revenue.and expenses have notbeen sifsat excepfw.hen oifsetling isreigiiret! or perinittsd by a-Standard of
GRAP, '

1.26 lhvestments,

Where the carrying amount-of an investment is groater than the. astimated recaverable amaunt, it is written dowr immediataly.
to its recoverable amourtand an impairment loss is chargad to.the Statement of Flmangial Performance,

1.27 Grants in aid

Tha Lepalis-h kirmpi Municipality transfers monay to individuals, Instifitions and organisations, When making these transfars,
“The. Municipality dogs riot: Receiva any goods or services diregtly in cefurn, as would be expected in 4 purchase or sale

transgction Expect tv be rapaid in fuluife; or Expect & financlal réturn, as would be expected from an Investment. These transfers
re recognised in tha fihancial statemants as expenses in the-pefiod that the svents giving rise to the transfer-oceurred,

128 Impairment of non-cash-generating assets
Non'-f_;ash—_generaling assetls are'assets other than cash-genarating assets.

Impairment is a loss-in‘the fglure economic bensfite or service potential of an assetl, cver and abave the systematic ragoghition
of the [oss of the asset's future econemic benefils or sarvice potential thipugh dépreciation {amortisation).,

Carrying amount is the amount af which 2N assetis racogrised in the statement of financial position after deducting any

accumulated deprezidtion and ac’cufnufateig impairment losses therean.

Gosts of disposal are ineremental costs directly-attributable to the disposal of an asset, excluding finarce costs and:income tax-
expanse.

Depreq[atiqn {Amoriisation) is the systematic alloéation of the.depreciatile amount of an-gsset over its useful [i%,

Fair value less costs to 56l is the amount ablainable from thersale ofan asset in an arf’s length trapsaction batwaen
knowledgeable, willing parties, less the casts of-disposal,

Recaverable service amount Is the higher of 4 non-cask-generating asset's. fair value less. costs to sgll and its: vaile in use.
Useful life: is eittiar:

- the petiod of time over whilch an'asset is expected to be used by the-municipality; 6r

'@ the number of production or simiiar units expected’io be oblained from the agset by the. municipality,"

Identification.

When the carrying amount of 3 non-cash-gen_e_r,_ating.-a*as_et axceeds ita recovarable sefvive amaunt, it is impaired. The
municipality assesses at 2ach reparting. date Whe'th'er._thgre s any indication that:a.non-cash-generating asset may be
impatied. If.any such indization exlsts, the municipality estimstes the recoverahls service amount of the asset,

Value in use

Valugin use of an.assel s the present valie of ihe asset's remaining service potsritial,
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Accounting Policies

The presant value of the remafhing service.potential of an assat is dstermined using the following approach:
Depreciated replacement cost approach

Tha present valle of the retmaining service potential ofa non-cash-generating assefis determined as the dapreclated.
replacement cost of the-asset, The Teplacement cost of an.asset is-the cost to. replace the assel’s gross:service potential. This'
cost fs depracldted-to reflest the gs&st in.its. used condition..An-asset may be replaced sither through: reproduction (replication)
of the existing asset or through replacement of ifs gross'satvice potaritial. The depreciated réplacement-cost is measured as
the reproduction or feplatanmient cost of the assat, whichaver s lower, less-accumulated deprectation caloulated on the basis of
such cost, toreflact the already consumed dr expired service potential of the -asset, '

The teplacement cost and reproduction cost of ar asset is determined on’an “optimised” basis, The-rationale is that the.
muniéipaiity woyld not reptace or: reproduce the asset with a fike asset if the asset to bs replaced or reproduced is an
overdesigried or overcapacity assit, Overdesigned assets contain faatures which are unnecessary forthe goods.or services
-the asset provides, Overcapacity assets-are asssts that have a greater capacity than-is necessary to meet the dermand for
goods or services the assef provides, The determination.of the replacement gost or reproduction cost of an asset on.an
optimised hagls thus réflects the-sarvice potential fequired.of the asset,

‘Restoratién cost approach

Rasteration cost is.(h2.costof restoring the service p_ater]!i'al of a cash-generating asget to ity pre-impatred level, The prasent
value of the remalning service potential of the assst is datermined by. subtractiriy the astimated rastoration cost of4he asset
from the currentcast of replacing the remalning servica potential of the asset Before impairmant. The Iatter cost Is determined

as the depreciated reproduction or réplacement cost of the asset, whichever'is lowsr.

-Berviee units approach
The présentvalue:af the remaining service potentisl of the asset is detarmined by reducing the current cost of the remaining
sarvice potential.of the asset bigfore impairmint, to confort to the reduced number of service units expected from the asset in
Its impaired state. The.current cost of replacing the remaining service potential of the assat before Imipaliment is determined as
the depreciated regrodiiction or replacenient coetf of the asset before Impalrment, whichever is. Jower.

Recognition and measurement

H-the recoverable service amount of & non-cash-gengrating asset s lass than s camyjing amount, the carrying amouit of the:
-syselis reducad to fts-récovérabla sefvice amolint. This reduction is.an impaimment loss. An impairment loss is recognised
Immediately in surplus or deficit. Any impairment loss of a re-valued noh-cash-genarating asseét istreated.as 'a revalusgtion
decrease, When the amount estimated for-aniiipalrment loss is greater than the carrying amaunt of the nen-cash-generating
‘assat to which 1t relates, the municipality récognises a liabllity-cnly to the extent thalis a requiremetit in e Standerds. of

GRAP,

After the racognition of an Impalrment loss, the depreciation (amartisatiort) charge for the non-cash-generdting assetis.
adjusted in future periods t¢ allocate the rion-cash-generating asset's revised carrying amount, less Its résidual value: {if any};
on-a.systematic basls overits remaiping Useful life. ‘

Reversal of an impalrment loss

The municipality assesy al.each reporting date whether there'is any indication that dn impairment loss recognised i’ priof
pericds for a non-cash-generating asset-may no longer exist-or may-have decreased. If any such indication exists, the

municipility éstimates the iecoverable sarvice amaunt of that assel,

An Impairment loss recognisad in priar-periods for a non-cash-génerafing asset is reversed If there has been.a changs in the
estimates ysed fo determiine the asset's recoverable sarvice amaunt sirfee the last impairment loss was recdgnized. The,
carrying amotint of the asset is increased to its recoverable service-amount, The increase’is-a reversal of ari impairment oss,
The'increased carrying afount of an asset attiibutable to a revérsal of an impalrment idss does not excaed the' carrying
amount fhat would have-been determined (net of depraciaiion or amartisation) had no impairment lass been recognisad for the
asset ih prior periods.,
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Ateversal of ar Impairment {oss for a non- cash-generating assetis recognised immediately in surplus or defi cit, Any reversal
of an impaiment loss.of a revalued: nonucasmgeneratmg asset'is treated as a revaluation increase. After & reversal of an
impafrmént loss (s recognised, the depreciation (amariisafion) charge for the rior-cash-genstating assst is adjusted'in future
periods to-allocate the. nan-cash-generating asset's revisad carrying amount, less Its residuatl value (if any), on: g systematic.
basle ovar its rémaining useful lifs.

Re-designation

Tha re-designation of asssats from a'cash- -geheraling’ assef to & ncn-cash-generating asset'of from a non-cash-generating
assalto s cash-generatlng asset only cecur wher thers is ¢lear evidence that such a re-demgnatmn js appiropriate:

1._29 Freserntation of Budget Inforfiation in the Financial Stat’eménts

The.Municipaiity shall present-a somparisor of the-budgat amaunts Tor which it Is held publicly-accountable and aciual amaunis:
elther as a separate additional financia) statement or as.addiflonal budget columns inthe tinancial statements currently
presented in accordance with Standa{ds of GRAP, THa comparisen of budget and actual amounts shatl present-sepgrately for
éach level of legislative oversight:

@ the approved and fihal budget amounts;

@ the actual amounts on a 'com'par'able basis; and

9. by way of nate disclosure, an explanalidn of material differences: batwean the: budget for which the enlity Js held publicly
accountable and actual amounts; unfess such explanation Is ifcluded in dther public documents, isstied in conjuhction.with the
financial statements. 2nd:a cross reference te those decuments is made’in the notes.

Where an antity prepares its budget and annual financlal.statements. On a comparable basis, it mcludes the comparison ds an
additional.cojumn i1 'the primary annual financial staterents, Where {he budget and annual f nanciz! statements are not
prépared on a domparable basig, a'separate statement is- prepared calied the 'Statement of Cofmparison of Budgat:and Actual
Amounts'. This statement compares the budget amounts with the amounts in the annualfinancial statements.adjusted to be
comparablete the budgat.

A comparable basis means lhat the budget and: annuai financial statements:

@ are-prepared usi'rgg'the_same basis of accounting le. either cash or accrual;

@ Include the same activities and enfities;

@ use thesame classification systemn; and

@ are prepared for theisame pericd.

1.30 Heritage' Assets

Recogniticn-of Assets

Heritage: assels Is. récognised when ithas a cultural, environmental, histarical, nataral, scientifié, technological or artistic
' slgnificance:and are held ingéfinltely for the boneft of present.and future generations.

Cértdin heritage assefs aré described as inaliznable items thus assets whith.are fetalhed indefinitely and cannot be: digposed
of without censent as.reguired by law or gtherwisa.

A herltage asset is further recognised as an-asset only ift

@ itis probablé,thei't filure- economic bengfits or servige potential ass_ocia_ted with the asset will'to the 'munim‘palit"y: and
@ the cost of fair value-of the: asset cai b measurad reliably,

-Bul.oseq'uent Measurement

Hetitage @ssetis Measured at its.cost valueand shoult it be acquired through a non-exchidnge transaction will it be measured
at its fair value as at the.date-of acquisition and is carried at its.costiess any accumulated impairment losses.
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If a'heritage asset's carrying amountis increased as a result of a revaluation, the inciéass is:credited directly to-a revaluation
surpfus and is. recognisad in'surplus or-deficit to thi extent that it reverses.a revaluation decrease of the same heritage asset
previously recognlsed in surplus:or deficit. If @ heritage asset's carrying amotht is. decregsed a3 aresult of 3 revaliation, the
decrease is resognised in surplius or deficit and is debited directly to a revaluation surplusfo the extent of any credit balance
existing In the revaluation urplys in respect ofthat lieritage assef,

Although a heritage assetis not dépreciated is the'heritage asset asssss at each reporfing date to disclose whether there is an.
Inclication that it may be jmpaired. '

tn terms of the standard, compehsation. from third parties for lieritage assels that have been impaired, lost or given up, :should

bé included in surplus or-daficit when the-compensation becomes receiyable,

The rhqniqipa_lj'l_y will treat any difference: at thal date between the carrying amount of the.heritage asset-and its fair value in the
saine.way as a revaliatiol i accordanca with this Standard. Sheuld any item of property, plant and equipment or an intangible
asset carried at @ re-valued amount, o investment property carried at fair value is recldssified as 3 Reritage asset carrlad at a
re-valued amount, the entity applies the applicable Standard.to that asset up ta the date of change. The entity treats any
difference at that-date between the carrying amount of ike asset'and its fair vélue in accordanca with the dgppliable Standard
relating to that'asset. Transfer of investment properly carred.at fair value, or inventores to heritage assets at 2 revaliad
amount, any diffstence between thé falr value of the assat atthet.date and its previous carrying.amount should be recognised
in surplug or deficit.

Htem use Fiill Life

Property and building ~ Indefinite

Other Adsatd - &1 60 years

De-recugnition of Assét

The carrying amount of a heritage is de-recognised:

@ on.disposal, or

@-when no fiture econémid.biensfits or service potential arg-expetted frory its.use ar dispoal;

"The gail or loss.arising from tha de-recdgnition, of a herifage asset should be determined as-the differance betwesn the rjet
disposal proceeds, if any, and the carmying amaount of the heritage asset. Such. differgnce. is recognised in sumius or deficit
when the heritage asset i§ derecognised.

1.31 Value Added Tax (VAT)

The municipality accounss for Valug:Added Tax on the cash basis:
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2 New standards and inferpretations
21 Standards and interpretations issued, but not yet effective

The municipality has not applied the following standards and interpretations, which have been published and -are mandatory for
the municipalily's accounting periods beginning ‘on orafier 01 July 2012 pr later pajiods:

GRAP. 18: Segment Reporting - issuad March 2005

‘Begmients are-ideritified by the way in which rformation is fepdried.to management, both far pufposes of assessing

perfermance, and making decisions about how future resources will be'allocated to ths various activities.undertaken by-the
entity. The misjof classifications of attivifies identified in budget documentstion will usually reflect the segments far which an
endity reports information to rmanagement,

Segment informationis elther presented based oni service or deographical segments. Service segments relatg tn.a )
distinguishabla component df an entity that provides speclfic outputs.or achieves partictiar operating objectives that are’in line.
with thie ‘entity’s averall mission. Geographical segments relste to spediflc outputs generated, of particular objectives achieved,
by an entity within & particuler region.

This Standard ‘h__as beelt aporoved by the Board but its. effactive’date has net yetbesn. determined by the Minister of Finance.
The effective date idicated is a provisional date-and-could change depending an the decision-of the Minister of Finance.

The eftective date-of the standard js for years beginning on arafter 01 April 2011,

The municipality expacts:to adopt the standard for the first time in the: 2012 annual financial staterménts. 1t is pnllkely that tha
standard will have. & material impact on the municipality's annuat financial statements.

GRAP 20: Related Party - Issued Juns 2014
Related: party reletionships exlst throughout the public sector, becauge:

{8) The Municipalities is subjectto the overzil direction of ah executlvé goverhriant or Council‘and ultimately, parliamient , and
operate together to achieve the pelicias of the government.

{b) The Municipality conduct activities necessary for the achIgyemen_t"gf'_di_i‘ferenl parts.of their respensibilities and objectives
through separate. controlled entities, arid through entities over which they have significant influance.

(cy Public.entitles énter into transactions with other govemnment-entities en a redular basis, and

{d) Ministers, councillors-or cther-elacted ar appointed members of the government and other members of managemant can,
exer! significant influente over the opetations of an. antity.

The mere existerice of felated party refationships mearis that one party can control, jointly conltrel or significaitly influence tHe
activities of-another party, This provides the opportunity for transactions tp.ocour on-a basis'that may give ors party an
advaniage at the expense-of another. Therefore the disclosure of telated party trabsactions, outstanding balances; and the
refationship underlying those transactions is necessary faraccountability puiposes,

Management-Could hold positiéhs of responsibilfty within an entily and therefore feabers of imanagementwill be responsible
far the-strategic direction and.operational management of an entity and are entrusted with significarit authiordly. However, their
responsibilities may-enable them to Influerice the.banafits of office that Aow to'them, or their related parties or parties.that they
represent on the governing bady.

Close_‘memﬁe‘r_sdf‘th‘e_ family of persons related to the entity may influence; of b infiuanzced by them in‘their transactions with
the entity, ’

Bisclosure. of related parly ransactions, outstanding balances, including commitmants, and.rélationships with refated: partiss
may dffect users’ assessments. of the financial position #nd pérformance aof the reparting éntity end its ability to defiver agreed
services, including.assassments of the risks.and oppentunities facing the entity. This disclosure-aist ensurés that ihe: repdrting
entity is fransparent about its dealings with related parties.

The éffective date of the standard is-for years baginning on-or after 01 Aprii 2'013,.'

‘The minicipality dess- ndt envisage the edoption of the standard until.such time as.it becomes. applicablg to the:municipality's
oparation.
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At present the.impact of the standard is not material..

GRAP 108; Transfer of Functions betwsen Entities under Gomimon Control- Issued Noverhber 2010

"The compliance o the standard would have. nd effect on the present présemation of the Annual Financial Statemant; However
should in the futire it bey necessary to transfer functions between entities under common gantrol will the accountihg policy be-
arhended to caterfor such transfer.”

GRAP 106; Transfer of Function between Entities Not Under Common Control = Issired November 2010

“Thé compliance to the standard would have no effect on the present presentation of the Annual Financial Statement, However

should in the futlre it be necsssary tb transfer functions betwaen entities tot under cammaen control will the accgunting policy
be amended to.cater for such transfer," o

GRAP 107: Mergers - Issued Novembar 2010

“The compliance to the standard wauld Have rig sffect on the present presentation of the. Anniiat Finaricial Statement. Howevér
should in the future there be. g merger between entities will the-accounting policy be -amended to-cater for such merger
transactions and disclosure,”

These acceunling policies-are consistent with ths previous period.
1.32 Property, plant and equipment

Froperty, plant and equipmant are ta ngi'bleinon—'r_:qrrent.assets {including infrastructure assetsy that are held fg.r use’in. the
production or stpply of goods or services, rental ta others, or for.administrative purposes, and aré expected to be used during
‘more than one period, ‘

The cost.ofan item of praperty, plant-afid equipméent is fecagrised as an assetwhan: .
*  itis probable that future economic-benefits or service potential-associated with the flem will fiow to the
municipality; and ) ‘ ) ) , -
*  thecostof the item can'te maasured raliably.

F‘rop'any, plant and efulpirient is inifally measured at cost.

Thie cost-of an item of proparty, piant and edquipment s the puichase price and otier costs atiribiitable to bring the asset ip the
location and condition necessary for it to'be capable of operating in the'manner intanded by management. Trade discounts and
rebatas are deducted:in arriving at the: cost.

Where an dsset Is. acquired through & non-excharige transaction.- its-cost s ity fair value as at'date of acquisition.

Where an itam of property, plant ahd equipment Is acquired in exchange for a.non-monetary asset.of monetary assels, of a
Gombination’ of monetary and non-manaiary assets, the ‘asset acquirad ig initially measuréd at fair value {the cost). Ithe
acquired item's fair value was not deterniinable, it's deemed cost is the carrying.amount of the assei(s) given up.

When significant compdnents of an item of proerty; plantand aquipment have different useful lives, they are agcounted for as

separate items (major components) of property, plant and éq'uipmént.

-Costs ificiude costs incurred initlafly to acquire or construct.an ifem of property, plant and equipment snd costs incurred
subsequently to add to, replace part of, or service it. I # replacénient cost-is recognised i the carrying amount of an itsm of
property, plant and equipment. the carrying amount of the replaced partis derecognised. ’

The inifial estimate of the costs of ¢ ismantling and rem g\fing the itert anid restoring the:site:en'which it is located s alsg
included in the cost-of property, plant and-equipment, whare tha entity is obilgated to Incur slch expénditure, and where the
obligation arises as 2 result-of acquiring the assat or using it for purposes other than the productidn of invaniorias,

Recognition of costs In the cariying amount-of an itemiof property, plant and equipmint'ceasés-when the item Is In the locatlon
and condition necessary for it 1o be capable of, operating in the manner intended by management,

ltems such as spare. pasts, siandby squipment and servicing equipment are recognlised when thay meei-»the'deﬁniiiorf ‘of
property; plant and equipment.
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1.32 Property, planit and equipment {continued}

Maijar inspection costs which are a condifior of continuing use of gn. itam-of property, plant and equipment and which meet the

recognition criteria above are inclutied as areplacement in the cost of the item of ptoperty, plant and equipment. Any:remaining
inspection costs from.the previous inspection &re: derecognlsed,

Property, plant and _,equi‘pment, is carried at cost less accumulated ‘depreciation and any impairment losses.

Property, plant and equipment Is: carfied 6t cost Jass, accumtilated depreciation and any impairment lasses gxoept for X% and-X

which is earmiéd at revalued.amount being the fair valile at the date of revaluation less any subsequent accumulated:
depreclation-and subsequent accumulated impalrment losses, o

Prapery, plant and equipment js carried af revaiued. amount, being fhe fair valtie 4t the dati of revaluation Tess any subsequent
accumulated depreciation and subsequent acsumulated itmpairment josses, '

Ravaluations are made- with sufficiant regularity such that the carrying amount does not differ materiaily from thatwhich Would
be datermined usihg fair value at the. end of the reporting perisd.

Whenan item of property, Pplantand equipmentis revalusd, any accumiulated depresiation at the-date of the revaluation is
restated proportionately with the changé in‘the gross varrying amount.of the, asset so that-the carrying. amountof the asseat after
revaluation-equdls its revelued amount,

When.an item of property; plant'and equipment Js revalued, any accumulated depreciation atthe ddte ofthe revaluation is
eliminated against the.gross cariing amount af the assetand the nat amount restated io the revalued amount cfihe asset.

Any 'increase Ih an'zsset's carrying-ampunt; as.a result of a revaluation, is credited diractly toa revaluation-surpfus, The
increase"ls.recogplsed In surplus.or deficit to the extent that It reverses a revaluation decrsase of the same.asset previously
récoghised In surplirs or deficit.

Any decrease In an déset's canying amount, as & resiit ofa reyali.];a_ﬂqn.-Is_r_eqogﬁised'iﬁ sUrplus or daficit in the current perlod.
The decrease is debited directly to a revaluation surplus to the exterit of any credit balance.existing.in the revaluation surplus in
respect of that asset..

The. revaluation surplus in aquity related-to a specific.item ¢ property, plant and squipment is transferred diractly to retalned
earnings when the asset is deracognisad.

The.revaluation surplus In equlty related tc a spacific item of property, plant ané‘é‘qqumé‘nt,iS fransferred directly to retdinad
earnings as the asseét is.used, The amouint transferred Is equal to the differencs between depraciation based on'the revalued

catrying amount and depreciation basad on the-originat cost of the asget.
F’.rpperty, plant and aauipment are depteciatéd on the; ovet their expecied useful lives td theirestimated residuzal value.
Froperty, plant and gqui’pmént'is carrted at costless accumulated depreciation and any impairmernt losses.

Property, plant and équipment i carried at revalued arridunt, being the fair value at the date of revaluation less any subg;_egyant_
atcumulated depreciation and.subsequent-accumulated impairmant losses, Revalugtions are-made with-sufficient regulzrity

sueh-that the carrying amount does hot diffar materfally from that which would be determined using fairvalue at the end of the
reporting period,

Anyincrease in an‘asset's carrying amount, ds a-result of.a tevaluation, is credited direcfly fo-a revaluation surplus. The
increase Is fecognised n surplus of daficit to the-extent that Jt reverses a revaluation decredse of the-same assit previcusty
recognised in surplus or deficit. .

Any decioase in an asset's carrying amount, as'a result of a revaluation, is recognised in surplus or deficlt i the current perigd,
The decrease Is debited tn revafuation surplus fo the extent of any-credit balarice existing in the. revaluatiof surplus in respect
of that assef,

The. useful ives of items of property; plant and equipment have been assessed as follows:

The. depreciable amount of an asset is allocated on a systematic basls over its usefu life;
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1.32 Property, planf and equipment (continued)

Each part of an item of property, plant and equipment with & cost tfiat.is significant in relation 1b the totalcost.of the item is
depteciated separately,

“The'depreciation méthod used reflects the pattern in whith the. asset's future economic benefits. or service gotentlal are
expected to be.consumed by the municipality: Thé: dépreciation methéd applied to.an msset is reviewad at least at each
reporting date.and, if there has been 4 significant change-in the expecled pattém of consumption of the future econamic
benefits-or service potential embodied in‘the asset, the mathod i& charigad to reflect the-changed. pattern, Such-a change fs
gocounted for as a.change in-an accounting estimate, ' ‘

The mupicipality assesses at.each répatting date whether there is any indication that the municipalify-expectaions about the
residual value and the useful fife of an-asset have changed since the preceding reporiing date. If any such Indization exlsts, the

municipality fevises the expected useful life andfof residual value acoardingly, The change is acocounled for as a change, in ap
ageounting estimate,

The depreciation tharge for sach pérind is récognisad in surplus ordefivit unless it is includad in the carrying amount of
‘another assef:

Items of praperty, plant and sqﬁfpment are derecognised'when the asset is disposed of of wher there.are ho further econemic
bénefits or sérvice patential expectad from ths use of the assef,

The-gain.or foss arising from the derecogrilfion ofan item of property, plant-and equipment is included. in surplus or deficit when

the item is. derecognised. The gain or loss arising from the darecognition of @n item of propery, plant and sadipment is

determined as the difference between the:net disposal proceeds, if any, Aand the camying-amount of the item,

Assets which the municipality holds for rentals to otheis and ‘subsequenitly routinely sell as part of the ordinary- course of
activities, are transfared to invertories wien-the rertals.end and the assets are svailable<for-sale. Proceads from sales of

these assets-are regognised. as revenue. All cash-lows on these asscts are includedin cash flows from operaling activities in
the cash flow statement,

The municipality. 5parately-dts_clo_ses':axpgn‘dimre‘to, repair and maintain proparty, plant and guipment il the notes to the
finantial statemerts (see note ),

‘The municipalty discloses relevant information relating to assets under censtruction or development; i the. notes to-the

financial statements (see note ),
1.33 Intangible assets

An dsset is Identifiable. if it efther: )
* I separable, i.e. is capable of being separated or divided from an entity and soid, transferred, licensed, rented or.
axchanged, either individually or together with & related contiact, identifiable assets-or liability, regardiess of
whether the entlty inteng's to do s6; or ' ‘ .
- ariges from binding arrangemanls (ineluding rights from contracts), regardless of whether those rights are
transferableior separable from the munlclpslity-or from othar rights-and obfigations..

A binding arrangement describes an afrangement that carifers similar rights @nd obligations on the parties to it as if itwere.In
the form of a contract,

An-intangible asset is recognised when: .
= itis probable thal the expected future economic bensfits or senvics potential thal are aftributable to the asset will
flow té the municipality; and
* the-cost or Tair value, of the asset can be measurad raliahly.

The municipality assesses the probabfmy of expected future ecanomic benefits or service potential usiitg feasbnable and
supporable assumptions that represent mahagement's best estimate of the set of economic conditions:that will exist ovér the
usefi] fife of the asset,

Wherean intangible assetig acyuiret! through a non-exchange transaction, ils nitial cost at the date of acquisition is. measured
&t its fair valué es ai that date:

Expendlture on research {oron the research phase of an iiternal project] s recogmised as-an expense when it i Incurred.
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1.33 _lﬁtangihlg assets {continuad)

An intangible asset arising from development (or from the development phage. of ar'internal project) is recpgnisgad When;
* it technically feasible to'compiete the asset so that it wilf be‘available-for use or sale. o ‘
* thergls anihtenition to complete-ang use dr sell it,
" thereis an ability to use or'sell it _

+  itwillgenerate probable future ecohomic benefits or service potential. ) .

* there are avallable technical, financial and other resources to complete the develspmant afd t use of seltthe,
assel.

* - the expenditire aftributable to the-asset during its development can be- Meastired réliably, )

Intangible assets are’canied at cost less any-accumulated amerfisation and ahy impaliment losses.

An‘im'angi_bfe assetis 'regarde,c_f,as-_havirig.ah Indefinite-useful life when, based en all rélevant factors, there I&'noforeseenble
f?m:t,to..theperiqd over which the asset is expected to:geherate net cash Inflews or service poténtial, Amorjﬁsa_ﬁbq i not
pravided far these intangible asgets, but they are testad for impairment anriually and whehever there is an indication that the

asset may be impaired, For afl other intangible assets amortisation s pravided on a straight line basis ovar their usefid lifa,
The.famonisation_peridd @nd the arnortisation method forintangible assats are, reviewed at each teposfing date.

useful fi]‘e,.of-an_-Intangfble»assetw]th-'a finite useful Iife. attar it was classified.as indefinite is ar indicator that

Reas,sessing-the b
the:ass_e[may-be impaired, As-g result the asset is tested for impairment and the remaining canying amount {s amertfsed over
its.usefui fra, ' i ’

Ihte%nal!y‘ggnerated' brands, masthoads, publishing fitlas, customerlists and iters simitar in substance are hot recognised as
Intangible assets. '

Intémally génerated goodwill is riot recagnised as ari intangible assét.

Amartisation is provided towrite down the intangible. assets, ora straight line basis, to their resiqual values as feilfows:”

item » Useful iife
Paténts; trademarks-and ofher rights x-years { indefinite
Brand names ) X years
Licehses'and franchises % years

Computer software, internally generated X years

Cemputer software, othsr ' X years

Intangible assets unde development, X years

Intangible assets 1 X years

Intangible assefs 2 Xyears

Other intangible assets” X years

1.24 Financial Instriinents

A financia! instrument is ahy confract that gives rise to g financial asset of one entity and a financial fiability or g residual
interest af anothar eniity,

The amortised cost of 2 ffiangial asset or financial bty s the-amount at which the financial asset or financial liability is
meastred at injtiaf recognition minus principal repayments, plus or-mipus the dumulativa amortisation using the sffective
Intgrest methad of dny differerice between that initial amount and the:maturity arnount, and minus any reduction (dirgctly or

thfolugh the use of an allowance accounit) for impaliment or uncallzetibility,
A concasgionary ican is @ loan granted to or received by an entity on terms that are nof market refated.

Credit risk is the risk that one-party to a financial fnstrumarit witt Causs & financial oss for the other party by failing.to discharge
an obligation,

Curreicy risk is the risk that the fair value or future cash flows of a. financial instroment will fluctuate because of changes in
foreign exchange rates.

Derecognition Isthe removal ofa previously recognised financial. agset or financial liabitify fromm an entity’
firiancial position,
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1.34 Investmants In associates {continued)

A derivative is a financfal Instrument or; 'other contract with all thres ofthe fotlowmg characteristics.
|t5 value changes in response to the- change: In.a.specified interest rate; financhal instriment price, ccmmod;ty price,
fareign exchange rate, index of prices or rates, credit rating or-credit index, of other varlable, pravided ifi the case of
a nonsinancial varlabie that the varlabla s not specific to a party to the contract {sometimes called the ‘underlyihgy,
» It reguires no foltial net investrent ar an initial net investiment-that js smafler thah would Be vequired for other types
of contracts that would be expected to have a.similar response to changes [n market factors.,
= |bis setiled af a futute date.

The effective Interest method fs a method of caloutating the amortised cost of & finangial-asset or & fi nanciai liability {or group’ of
financial assets or financial liabilitics) anhd of allocating the intérest income:or inteérest expensa.over the relevani perlad. The
effective nterest rale is the rate that exactly discounts estimated future cash paymenfs or raceipts through the expected life of
the financlal instrument dr, when approptiaté, a: shorter period to the net catrying amount of the financial asset or financial
Habillty When calculating fhe effective interest rate, an entity shall estimate cash flows carisider iy, all cofdractiidl teims of the
fliancial instrement (for example, prepayment “call- and simifar-opfions) butshall not consider future credit losses, The
caleulation includes | faés and points paid or received betwesn partiss to the tontract that are an infegral part of the effective
interest rate {see the $tandard of GRAR an Revenue from Exchange’ Transacttons), transactton -costs, and alt other pramiums
or-disesunts, Thereis a; presumption that the cash fsws and the expected life of a group of sinfilar fihancial Instruments can be
estimated reliably. However, ity ihose rare cases when it is Hot possibie;to reliably-estimate the cash flows or the expected [ife
of a financial instrument (or group of financial mstruments) the entity shall use the contractual cash.Rows ovar the full
tontractual term of the financial instrument {or groop of finandial Instruments).

Faiir value 1s the @amoint for which an agset could be exchanged, ‘or a'liability settled; between knowledgeable willing parties n
an arm's length fransaction,

A financial asset Is:
«.  cash;
. # resjdust interest-of anotherientity; or
*  acontractyal rightto:
- recelve.cash.or andther financial assat from another ehtity: ar
- exchange financial assats or finandial liablilhes with-another entity undler conditions that are potentially
favourabla to the entity,

A financlal guarantee contract is a contract that requires the issuer fo make; spegified: payments fo relmburse the:holder fora
lo8s It1iturs-because.a: ‘Speciflad debtor fails to'make payment when duein accordarice Wwith the onginal or inodlfied termis of a
debt instrument.

A financial q ability i any liability that isa contractual oblagation tor
. daliver cash. or another financial asset to another énfity; or
» exchange financial ssets or financidl liabilities. undergonditicns that are potent:al!y upfavourabld fo the entity.

Intarest rate risk is the fsk that the fair value or future.cash fiows of a finandial Instrument will Auctuate Besause of chariges in
market interest rates.

quuldlty risk-is the risk encountered by an entity in the evenl of ditfi iculty in meeting opligations gssoclated with ﬁnanc[al
lisbilities that are setfiad by delivering cash or annther fi nanclal asset,

Loan comimitment is-a firm commitment to provide credit under pre-specified terms and conditions,
Loans payable are financial fabilities, other than short-term payables on normal.cradit terms.

Market risk is the risk that the fair value orfuture cashflows of a f' nanc:ai instrument will fuctuate because of chiangss in.
marketprices. Market risk compirises three.types of rsk: currency risk, interest rate risk.and othar price risk.

‘Other pricé risk i the risk that the fair value or futlre cash flows of a financial Instrument will flugtuate bhecauss of changes in
market prices {othér than thobse arlsing from interest rate risk or cutrency I’ESK} whather those changes are paused by faciors.
‘speclﬂcto the individual financial instrument or its issuer, or factors affectlng all simifar financial instruments; traded In tha
markst;

A firigneial asset is past due when a colnterparty has falled to-make a payment when .conttactually due,
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1,34 Investments in associates (continued)

A resldual interest is any contract:that manifasts an interest in the assets of-an entity after deducting all of its liabilities, A
résidual interest includes contributions from owners, which may be shown as;
*  egidly instruments or similar forms of Unitised -capital;

+  aformal designation of a transfer of resurces (o1 2 class of such iransfers) by the-parties to the transaction as
forming patt of an‘entity's net assets, ithér before the contribution occurs or at the time of the contribution; or

= @ formal agreement, in refation to-the contributian; establishing or Increasing ‘an existing financlal interest in the net
assets of an entity, '

Transaction costs-ar,e"incremantal costs that _are,-diredily attributabile to the acquisition, issue or digposal of afifancial asset or
finariclal lability, An Incremental cost is one that would not have:been incufred if the entity had not acquired, issued-or
disposad aof the finandial Instrument,

Firaneia instruments at amortiséd cost are ron-derivative financial assets of noh-derivative firanctal liabiities that have fixed
or deferminanle payments, excluding those instruments, that:

- ihe entily designates. at fair value atinitial recognition; or

*  are held fortradirg,

Finangial instrumints at cost.are investments i@ residual interests that do net have a quated market price in‘an &ctive market,
and whose fair valug cannot be reliably measured.

Finaneial Instruments atfair valle comprise finangial assets or financial liabifities that are:

+  derivatlves;

+  comibined instrfments that.are designated st fairvalue;

= instruments held for trading. A financial ihstrument is held for trading if:
. it Is- Agquirad- or Incitrred principally for the purpese of sefling or repurchasing it In'the near-tenm; or ]
- oninitial recognition it is part.of.a portfolio of identified financial instruments that are managed together-and for
which there is evidence of a recent.actual patiern of shiort term profit-taking;
- non-derivativé financial assets’ or finandial libilities with fixeti.or determinable payments that are designated al
fair value at initial recognition; and
- financial instruments that do fidt maet thé dafinition of financial hitruments at amortised cost orfinaricial
instruments at cost.

1,35 Legases

A lease |3 classified as a finance lease f It frangfers substantally all the Els_lss_and.reward's incidental fo. ownership, AJease is
classified as an operating lease If it does nof transfer substantially all the risks and réwards incidental to ownership,

When a lease includes both [and and buildings elemants, the entity assesses the classificafion of each element sepacately.
Finante leases - lesses

Fihahte i8ases are racognised as’ assels. dnd labiliies in the statement pf"’ﬁnarj{:ial position at a_rnqunts:equqi'to. ih_a-faijr value
of the [eased property or; if lower, the present value of the mintimum leasa payments. The correspondihg fiakility to the lessoris
irtcluded inthe. statement of financial positior a5 a finance [ease obligation.

The discount rate used il talculating the present value of the minfmim lease payments.ia the .

Minimum lease payments are apportionéd betwaen the finance-charge and redustion of the outstanding Hability. The finance
charge is afiocated to sach period during the lease term so as to produge a canstant:peiadic rate of on the rermaining balance
of the liability,

Any contingent rents are expensad in the period inwhich they are in,currsd.

1.36 Inventories

inventories-are initially measured at cast except where inventories are atquired-ibrough a non-exchange transaction, then their
costs are thelr fair valte as at tha-date of acquisiticn.

Subsequently inventories are measured at'the lower of cost and net realigzible value.
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1.36 mveniories (continued)

Inventories are measured at the lower of cost and current replacement cost whére they are.held for;
» distiibution at no charge'or for a naminal charge; or
»  consumption’inthe praduction process 6f goods to be distributed at no charge or for a nofinal charge.

Net réalisaple valugis. the estimated saffing price in the ordinary course; of operations less the esﬂmated costs of gompletion
and the eslsmated costs necessary to make tha sale, exchange or distribution.

Gurrent replacemarit cost is tha cos_t-fhe-municipaﬂty-i,ncurs-to aguire the asaet an the reporting dafe..

The cost of inventorias comprises of all costs of purchiase, costs of ednversion and other'costs ihcurred in bringing the
inventories to their present (ocation and condition.

The cost of fnventotlss of items that re not ordinarily interchangeable and goods or'services produced and segregated for
specific projects is asmgned using specsf - idenfification of the 1ndlvidual costs.

The. cost of inventories Is assigned using the formula. The same cost formula is used-for ail.inventoties having a simifar nature
and use to'thie municipality,

When. iriventories are.sold, the ca‘rrymg amfounts of those inventorlas are recognised, as an expanss In the. period-fn which-the
related revenue is recogmsed if there is. no related revenug, thé experises &g récognised when the-goods are distributed, or
related servicas are rendered, The amount of any wiite-down of inventorjes tonet reallsable value or currerit replacéinent cost
and.all losses of inveniories are recognlsed a8 an expensa it the- permd the write-down o loss. oocurs, The amount of any
reversal.of any write-down of inventeties, arising from an increass e net realisable-valusror current Teéplacemiant cost, are
recognlsed as a rédudtion in tha amount of inveniories recognised-ag an expense in the period in which the reversal ocours.

1.37 Impairment of cash-generating agsets

Cash-generating assets are assets used with the:cbjective of generating a commercial refurn, Commerdlal retyrn means that
pasltive cash flows ara expected to be mgmﬁcantly higher tham the cost of the 4sset,

Impairment is'a logs in the future economic bensfils or saivice. potential of an assel, over and above the systernatic recognition
of the foss of {hie asset's future egonomic benefits or'service patential through depreciatian (amortisation),

Carrying amount i the.amotnt at which an-asset Is.recognised-in the statement.of financial gosition aftar deducting- any
adcumulated depreciation and accumulated impairment losses theraon,

A cash-generating. unit is the smallest identifiable group ofassets. Used with the objective of gensrating & commercial return
that generats cash inflews from.continuing use that sre largely mdependent of the cash inflows from other asssts or graups of
assels.

Gosts of disposal afe.ineremental costs directly aftributable to the dispasal of an asset, excluding finance costs dnd income tax
expense,

Depreciation (Amortisation) is theisyéfamatic allocation.of thé deprectaple amount of an assetover its usefil life,

Fair value less: costs to seil Is the amount obtalnable. from thi szle of an asset in'an arm's length. fransaction batweean
knowledgeable, willing parties, (833 the costs of disposal,

Recoverable amount of an asset or a cash-generating unit is the-hgher its fair value less costsfo acil and its value It use.
Useful life is elither

v .the perod of time over which an dsset is expected to be used by the:municl naity; or

. the number of production’ or similar units expected to be obtained from the assetby the munucapahty

Judgements made by management I1i applying the eriterla to designate assets as cash- generatmg assetsor non-cash-
generating assets, are-as foflows’

‘|Speciiy judgerients niade]
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1,38 Share capital / contributed capital

IAhbelqt.iity ifstrument.js any confract that evidences ;_a-;esidt_.lai interestin the assets of an‘ municipality-afier dedusting alf of its:
iabilities,. ’

1.39 Provisions and contingencles

Provisions. aré recogrised when:
* * themunicipality has a present obligation as.a result of a past avent;
*  Itis prabable:thatan outfiow of resources embodying econorriic benefits or sarvice pataritial will ke required fo
settle-the obligation; and
* - areliable gstimate can Be made of the, abiigation,

The-amptint of a provision Is the best estimats. of the expendllure.cxpected.to be required to settls tha prasént ohilgation at the
raporting date, o

Where the effectof time valug of mongy is material, the amount of'a pfovislon i3 the présant value of the. expenditures

expected to be required to sattls the obligation.

The discount rate E_s a pre-—,tax_rat_e_-thatAreﬂecisacqrrent.marketa5aessm'ent'3'qf the time value of mopay and the risks specific.to
fhe lfabilky. ‘

Where sarha orall of the expenditure required {o settle-a provision is-expacted to be reimsursed by another party, the ‘
reimbursenient is recognised when, and anly-when, it is virtially certain that reimbursemeant will be raceived.if the munigipaliy
settles the ohilgation. The reimbursement is traatad as a.separste asset. The ‘amount recagrised for the raimburdenient does
not exceed the amaurt of the provision.,

Provislons are reviewed at each reporting date and adjusted io reflect the current best estimate, Provisions are reversed if"itAis
figlénger probable-ihat an outficw of resotrces esmbodying econamjc bersfits or sarvica potential will be required, fo settle fhie.
obligajion.

Where discounting ls used, ihetarryin‘g ‘amount of a provision increasas in sacly perldd to reflact the passage of fime, This,
increase is tecognised as.ah interesl expense.

A provision Is used ohly for. expenditures for which the provision was originally recognised.
Provisions are not recognised for fliture-operating.daficlts.

1f.an entity has.a contract that is onerous, the present obligation {net of recoveries) under the contract i recognised and
measured as:a provision.

A constriciive obligation to resiructure arises only when an entity:

. has 2 detailed formal plan for thé restructyring, identifying at least: ]
= the activityloperating unit or part of a aetivity/operating.unit concerned:
- ‘the prindipal locations affected;
- thelocation, fupction, and-approximate number of emplayees wheo will be‘'compensated-for services being
taminated;.
- the'expenditures that will bé undertakan: and
- when the plan wilt bg implemented: and- ’ _

*  has raised @ valid expactation i those affected that it will carry ot the festructiring by starting to implement that
plan or annauncing its main faatures fo those atiacted by it.

A restrusiuring provision includes orily the, direct-expenditures arising from the restructuring, which are those that are both:
. necessafily entaifed by the restructuwring; and
. riat assoclated Wwith the ongoing a,ctivit[é&ofthe"ﬂﬂun]ci_pality
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1.39 Provisiena and contingencies {continued)

Nu shilgation arises as a. cansequance of the sale or transfer-of an operation-until the municipality is.committed to tha sale
~ortrénsfer, that is, there.is a binding. arrangement

After their initlal recognition contingent lIabIlstles recognised irr entity-combinations that are recognised separately are
subsequently measured at the higher of;

. the amoynt that would be recognisad as g prowsuon and

*  the amount initially racognised less cumulative amoriisation.

Contingeént assats'and contingent flabilitias are not recognised, Contingencies are'disclosed in note 35..

A financial guarantee contract Js a contract-that requires the issuer to make specifigd payments fo reimburse the holder for.a
loss il incurs-because a specified detitar fails to make payrientwhan due in accardance wiith the originai or modified terms of a
debt instrumeant..

Loan commitmient is a-firtn commitment to provide credit undér pra-spedified farms and conditions.

The municipality recogriiges a pravision for financial guaraniges arid loan commitments. when it is probable that an outflow of
rescurces embodying economic-benefits and service potential will be reguired to.settle tha obligation and a refiable estinats of
the obligation'can te made:

Datarmining whether an butfiow of resources is probatile in relation to financial guarantees requires judgement. Indicalions that
an.oltfiow of resduices may be prebable are!
) financial difficulty of the debtor: ) ] )
+  defaufts or delinguencies In interest and capital repayments by the debtor;
v bregches of the terms of the dabt instrument that result in it being payable earlisr than the agreed ferm and the
ablhty of the debtor-tosettie its. obligatian of-the amended tarns; ahd
. a-dedlina.In prevailing economic circimstances (g8, high interest rates, inflation and uneniployment) that impact on
‘the.ability of-entities-fo repay thelr obligations.,

Where 4 fee: is. racaived by lhe mummpallty for issuing 8 financial guarantge andfor where a fee is charged onloan
commifmeits, it Is conisidered in deterfiningthe best estimate of the amount required to seftle the obligation &t reporting date;
Where a fee Is charged and the municipality donsiders that an outflow of economic rasolresas is probable, an muricipality.
recogmses ‘the: obligation at-the higher-of;

thiz:amount détermined using in the Standard of GRAP on Provisions, Contingént Liabilifies-and Contingent Assets;

and

»  theamaount of the fee initially recognised less, wherd appropriate, cumulative amcrisation recogmsed |n aoccrdance
with the Standard of GRAP on.Revenus fram Exehange Transactions.

50.



Lepelle Nkumpi Municipality
tRegistration number LJM 355)
Annual Financlat Statamants for the year ended 30 June 2018

Accounting Policies

1,38 Provisions and contingencies (continued)
Levies
Alevy is @n outflaw of resources embodying economic bengfits thatis inpased: By govarniiients. diventities in actordance with
legislation (1.&, Taws andfor regutaticns), other than;
« those autficivs of resources that ara within the stope of other Standards, anid
«  fings or ofher penalties.that are imposed for breaches of the legislation.
Govemment refers:to government, government agencies and sjmilar' _I:godies‘.whether Jacal, naticnal or internéticn_ai..

The obligating svent that gives rige td-a fiability 1o pay e lovy is the activity that triggers the payment of the levy, as identified by
the legislation, )

The municipality does nothave a censtructive obligation to pay a levy that will be friggered by sperating ina fulure period as a
restif of the municipality being economically compelled to contiriise-to operale in ihat future periad. The preparation of financial
statements under the going conocein @ssumptioh doss notimply that the municipality has a.présint obligation to pay a lavy that
will be triggered by .operating in a future period, '

The Biability to pay a levy is recegnised 'pr.pgres_sively-if the‘_pbligati.ng..amnf;occ_urs over-a period of ime (i.e.if the activity that
frigters the payinent of the [evy, as [dentified by the leglslation, occursiover a ‘pefiod of tims).

if an obligation to pay alevy is triggered when & minimum threstiold is reached, the-corresponding liahility is recognised when
that minimum threshold.is reached.

The municipality recognises an asset if it has prepaid a levy but does riot yet have & present obligstion‘to pay that levy,
1,40 Borrowing cosis
Borrowing costs are interast and other expenses incurred by an enfity in’ connection with the borrow‘ihg of funds,

Barrawing costs are recognised as an expensen the petiod in which they are-jnourred.
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3 Cash and cash equivdlents

Cash and cash equivalents consist of:

Cash on hand 5195 12562
FNB-paymaster account. 4709 841 5208 067
Call deposits 46 811 313 173 151 380
FNB revenue account §270.319 '8.450 748
FNB:safaries account 1 532 788 592274
YBS Mutual hank 3.manths 50 000000 -
VBS mutual barik 12 Months 100 Q00 000 -

208 429 524 187 415 041

Less ».provision of Bad debits VBS Bank (150 060 0G0} -
58 429 624 187 412857

The rmunicipelity has-made proyvision-for bad dabs of the VBS bank-because of the.
unceriginty of the recovery of theinvestment.

The. municipality. has the following bank accounts:

34 Paymaster Gengral Account

Gash book balance 4t beginning of year . 5208087 456 417
Cash book balance at the end ofithe period 4709941 5208067
Bank statamant at the beginning of the year 5220374 477 283
Bank si‘éte}‘nent at tI'm énd of thewyear 4 645909 5220374
3.2 Revenue-Account

Cash Book balance at beginning of year B 448 £64 843 117
Cash book balarice gt th end of the year 5270319 8448664
_Bank statement af the beginning of the-yéar " 430 288 551 182.
Bank statemant at'the end of the year 5070241 8430288
3.3 Salaries-Account

Eash ch.pk Ealaﬂcea! baginning of year 592 274 694248
Cash book balance at the end of the.yéar 1532 756 £92 274
Banl statement at the begihning ci;f-they_e,aﬁ 592 274, B84 248
Bank stalemant at the end of the year 1532 756 52274,
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3. Cash and cash equivalents (continued)

3.4 Money Market Account:

Cash bock balanca-at beginning of year 1751571380 254 900 520
Cash book balante-at the énd of the year 46 911313 173161 380
Barik statemerit at the baginning of the year {72:084 522 254 713 758
Bank statement at the end of the year 46 BEQ 114 172 984 522

3.5 VBS 3months Account

Cash'book balanice at the end of the year 50 000 900 -
Less : Fravision for impairment {50 000 0C0)
Bank-stalernant at'the snd of'the year 51 435 340 -

3.6 VBS 12Zmonths Account

Cash beok balance:at the end of the year 100 000 000 -
Less : Provision for Inipairment {100 Q00 000)
Bank statement at the end of the vear 403908484 -

3.7 -Cash on hand

Cash bouok balance at beginning of year 5-95 12 562

5195 12°562

Cash and.cash equivalents are giassifled as financial jhatruments tinder the loans and receivable categq’r’y_: 'Dije tohe shoit
term natuce of these investiiients no amertisation was parferimed. No cash and, cash equivalents (or portions-thereof) were.
pladged as security for any financial liahilities.

Na restrictions.exlst with regard to the use of cash and ne portion Is past due or impaired.

These amaounts hest represent the maximum exposure to crédit fisk at the end of thie: reporting period, without taking account.of
any collateral held orother credit enhancements.

4, Receivables from exchange transactions

Sundry Debitors 4 641 748 4720184
Revenue bank suspense 1055 -
CDM Advanice commigsion 112360632 11665644
Grants-deblors 894 163 ‘ -
Constimer débtors.« Refiise 14041632 19244406

30917630 38630523

Refuse - Ageing
Current {0 30 days) 32687026 .2 8B4 104
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4: Recelvables-from exchange transactions (continied) _

31 - 60 days 1485001 1295548

61 - 90 ddys 1445851 1243 5585

81 -.120 days 1417 770 1280288

121 - 365 days. 8936 380 9234343

> 365 days 45796391, 42307 143
63 350309 58353876

Reconciliation of allowance Tor impairment
Balance at beginning of the year

(39 108:574)

{29236 688)

Contributions to allowance {10199 106) (9 872 £82)
{49 308 677} (39109571)
5, .Receivables from non-exchange tfansdctions”
Flhes 2462518 2271388
Lonsurmer Debtors - Rates 9d 842 067  85.000 342
Plus Credit Debtor. Balances - Refer to note 2 8B4 #85. 3574082
Less; Provision for Doubitful Debts (66 491 330) (60 956 '002)
.28 898150 .30 3893818
Rates ~ Ageing
Currerit(0 -30 days) 3862054 3 602 507
31 -60.days 1658276 1733384
61 - 60 days 1 647:645 1592 451
91 - 120 days 18543 081 1.581 060
121 - 355 days 12788166 12244628
> 365:days 81 126740 828810 303
102726 962  §9 574433
Reconciffation. of aliowance for impairment.- Rates
Balance at beginning of #ie year (50 956 002) (48 681 888)
Gontributions 13 allowsnce {5535 328) {12 274 116)

Reversal of glldwance

{66 491.330)

(60 856 002}

Traffle Fines 11831857 11 ‘35:4 127
Less: Provision for Doubtfil Debts {0360439) {9082 741)
2.462 518 2271 388
Reconciliatioh of allowance for rmpa:rment Traffic Fines o )
Balanca at beginning of the year (9082.741)  (8'936785)
Corfributions to allowance (BB 6EBY (2 145976}
Reversal of allowance - “
{9369 439) (9 082 741)
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5. Receivablas from non-exéﬁange transactions (continued)
Recorciliation of the doubtful debt provision

Dpening balance 1000685 573. 77 §18.578
Provision for impairment 15.734 434 22145987

145800 007 100 065 573

Trade and other recelvables past due but notimpaired

Consumer debtors pledged as security -

Consumer debtors wera nat pledged ds security. for-averdraft faciiifies,

GConsumer debtors impalred

The amaunt of the provision was R 115800 007 zs at June 2018, (2047: R 100 085 573)
[nterest Rafsed .2017/2018

Duringthe 2017/2018 Financial-year Interest an outstanding receivables were.calculated at 2 rate:of 10% as.per the tarriff
structurs,

Other Receivables
Trade and other recélvables.pledged-as security.

Trade and other recaivables were not pledged:as,security for overdraft facilities.

%, VAT Recelvable/(Payable)

VAT fecelvable/(Payzble) " (5:800-404) 6351683
{5 800 404) 6 361 653

i. inve’ntories

Opening balance: 3962196 1845416
Additions 2502 487 5 870 258
Issued (expensed) (4600 634) {3753 478)

1864049 3 962196

7.1 Inkehtary to be transfered o Baneficlaries

inventory-transterad to Benefitiaries 246 908 200 -
245908 200 -

Invénlories comprise of 2546 registered properties which consists of RDP houses, encroached tand , residential stands

“and land agreemints with de\_/elDpe;s.The-muhicipa[ity was tequired to register theland li her name before the transfars.can

ceedr. Gurrenitly the rmuploipality ia in the process:of transffering he.Inventory to béneficirales, A ragistér df these proparies is
maiftainad by the muricipality,

There ware no-stock written off during the year under. review
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8. _ Property, planf and equipment

2008 2017

Cost/ Accumulated Carrying value Cost Accumulated Carrying value

Valuation  depraciation Viluation  deépreciation

and. and

aceumulated accumulated

impairment impairment
Land 156778000 - 15B778.000 03 - 103
Buildings 384650889 {143670215) 240980674 3767100969 (117 035963) 259 060 976
Infrastructure 294811 645 (56 140720) 238 170°918 272105081 (46972 149) 225132932
Cther and movable assets 70647 711 (29°166289) 41 481422 55604689 {23 183818) 32501071
Leass asséts 1517724 {1306 929) 210795 1617724 (801 020) 716 704
Capital warkin progress B8 292 288 - BE292286  BL326720 - B0328720
Totat 1007198 255. (230284 162) 776 914093 765745286 (188 006 780) 577 738506
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8. Propery, plant and equipriont {contiived)

Runﬁxncﬁiuliqn of carfyng value of greperty, flant-and:equipment - 2018°

Opening Additions Disposals”  Transfers Falryalee  Depreciativn  |mpalrment Total
balance. ’ : ’ adjuslmonts ’ loss/Reversal ’
. o of’fmpaln'nem .
Land o108 - - - 1EB T Y 156 778 000
Buildings' 259 060’676 - - - 554Te21 - (i52a1 961) {11 378 zan) 24q0 830 876
infrastrucline 225132831 - ~ 20308 665 - {6 148 /560) - 238170935
Otherand Moveable Assets B2EM 072 15085 727 (B4 387} ’ - - {GD5N908) - 41481423
Leaga Assels 716 702 - - Lo - {505 g08) - 240-785
Capilal Work io Pragress 60.326 721 672X 052" - (3D T5E488) - - - bpholagy
577 735.808.] B4 847 779 164:387) . 186 717 B87 (30 77 438) {11 370280) 776 914 095

LAND’

“The, municipaiity js in the procass-bf registaring fand I the name of LNEM as the 16inshlp tagister or the refevidl fann perfion Was opentd at the Dedds Ofice Cuirantly the municipality
hes103 ERF's of land, 15 pstions af farm VOORSPOED-458 cegistel:ed in’ the name of fhe mUchpahty wore nat registered prnpeﬂy et the Dfﬂr:e of the Deeds Registry. I lhg Land
diselosed the Munfcipailty nsing. .esiperis.has caicuialr! d {nel axtont-0f the tewnship-anit Withdrawn fhie extert value from ‘e parent farm and vaided the remaining exteql from me pﬂmarﬂy
puhlu: sefvice infiaskuetlres and scnnludas. The' munfulpnlity i I the procsss af ﬁérégislering lhe atpve prﬂperﬂcs for pmper reglslmhun at the Daeds office,

PLEDGED AS BECURITY
No praperty phanl and equipmentvers pladged as secunty for any fingnciaf libiilcs.

APRPENDIXB
Refe} apparidix B for the delalled }n-;)neny plant and efuipmenl $chiedules.

GTHER INFORMATION

Durlng the financial year usefull Iite-of ‘praperty. plént and Equipient has beer raviewed .

Thu estimated usafull life-for cerialn assets hi'heen ndjusied.

Furter carain assels ihatwera prevlnusly reaognised as expuidituid were-capilalised-during the Ninancial year.
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8. Proparty, glant 2.1nd'cguipmom_(cnnﬁnuud)

Roéonsllfalion of carrying valso of property, plani and équipment » 2017

Restated Additiony Dogated Dispdsals Transfers Falrvalue  Depragiation Impairment Tofal .
Cpening’ " Assls ' adustments Joss
balance . . .
Lang - - T3 : - e - 103,
Buildings 281858 72 o - . {36413y 14960248 37560 (15072.784) (24 6957087 250 050 976
Intrastriclure 154 445 67 40,939 183 - (F262015) 60362009 - @343 814 . 225132 931
Other and Movkablo Assets 31045436 5187196 A70B300 (1 203530) - - (5B Al {8z 130} 32 501072
Lease Assets’ -1.222 841, . - - .- : 505 908) - 71703
Woik In Progress -0Z 044 54D .43 G04 438 - - {75322 257) - ' - - ED326TH
561526615 85722824 1704403 -{22 50166V} . 376D |29 566.417] {22788 816) ST7 738 506"
Adgegister contaiging e infermatian required by suctior 63 of the funiglpat Fitance:Management Actis availatie for
inspaction atihe fog!slered office afthe munlzipality.” :
8, fntanglbie assets
2018 D17
Gosti - Accumiulated Carrying vilug  Cost{ Accumulated Canyingvalue
Maluation  ameriisation Muluation  -amgrilsatfop
arid and
aectanulated mecumulated
. Impairment impalrment
Cnngputersoftware. other 401663 (380 549} 20802 A01 561 {353,238} A3 313
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9. Intangible.assets {continued)
Reconciliation of Intangible- assets - 2018
Opening  Amortisation Total
batance

Compuliar software; cfher 48318 (27 413y 20 902

' (27 413) 20 902
Regaricillation of intangible assets - 2017

Opening Additions  Amptrtisation Total
halance
Computer software, other 104 540 - (56 226) 48315
'Ihtangib,ieja,s‘sats comiprisé of :cemputer software.
10, Payablas from exchange'transactions
Trade payables 85152 1778792
Retentiohs 23299gry 20786977
Leave-provision 7°297.399 89870312
-Bonls pravision 2:388 446 2 252691
Traffic Department 48 714 » -
Other Creditors: 2884895 3.620.044
CDM Advafice Account: R &M 68169 E8189:
Creditors previous year. 11141078 11192132
CDM Cradbior 7 486064 5.685 327
{eposits Various’ 119 218 105716
Salary suspense account g4z 82 5556
Unallecated deposits 870 424 843527
Traffle departmant 740272 788 646
SABS 149 203
Prodips _ 51745 55:300
Road transport management 88992 497392
56 4927386 56169783

The fair valde of trade and other payables approximates their carrying amounts.
11. Consumer deposits from Non Exchange Transactions
Consymer-deposits 1902836 1857836

No interest is paid on consumer. deposits.
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12. Unspent condifiohal grants and receipts
‘Unspent conditional granfs and receipts.comprises of:

Unspent conditional grants-and receipts

MG - 402 65p
LED Leamership. 327 926 327 926
intergrated National Electrification Pragramime § 580 noo L -
Financa managameant grant 80t 000 -
CDM -Halls B 1as 6135
CDN ; Stadium 300 0d0 300,000
‘CDM Eradication of Alien Plants ‘16 455 -
CDM Integrated Transport plan 377 307 500°000.

'8 107 823 41538716

‘See note 22 for reconciiiation-of grants fram-other spheres of goverment.
Conditional Grants’

The extent of gaveérimant grants fecognised in the Statement of finandial performance relates to the portion of the grant where
the conditions have béah met ' '

Unf:ulﬁl'led_concl‘itidn_s and Sthier contingenties attaching to-government assistance: that has been recognised as a liabflity nthe
Statemsnt qf~t_‘fnanci5| position

14, Finance lease obligation
Mintmum lgase payments due

~within one. year 243,974 585 537
- fn sécond to fithyear inclusive - 243974

243 974 828 511
less: future finance charges (5 835) (57.699)
Present value of minimun lease payments 238139 771852
Present value of minimum.fease/payments due _
~Withiri one year 238137 533714
- in'sadond te fifth yearinclustve - 238138
238137 771 852
Non-current liabilities - .238138
Current ilahilities 238138 533714
238 138 771 B52

The: dverage lease tarm' s 3 years and the average imblict borrowing rate ls 9.76%. The leases have fied Tepayment terms .
Wo arrangements have been entered into for contingentrant, Obligations under finance leases-arg secured by the lessor's litle
td the leased assel.
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14, Provisions

Reconciliation of provisions - 2018

Cpening Additions Total
. j Bajangce
Environmenital rehabilitation 4 467 983 225.435 4 B6B8 418
Long-gervice-awardy 3.265 094 464985 3727 C79
7 728077 887420 8415497
Reconciliation of provisions -.2017
Opening Addifions LHilised Reduetion Total
Balance during the: dire to
'year _payments
iy o o i mate
Envifonmental.rehabifitation 7 154-957 - (2891974 (1877 564} 4 462 983
Long service awards 2 676 D33, 589 081 - - 3 265 094
9 830 990 589 061 (2691-974) (1 677564) 7728077
Long service awards
Operiing balance 3265094 2676033
Gurrent service cost : 432 507 .388 219
Intergst-cast 271145 216 447
Benefits vesting (241 561) {96 095)
Actuarial Logs / (Gain) - 70 490

3727 078 -3 265 084

Enviramental réhabilitation

Opening balance -4.462 083 7 154 957
Pravisian for réhabilitation . 225 435 (2 631 974)
‘Provision for the year “ -
Unused amounts feversed “ -
Unwinding ofdiscounit - -
Othar » -

4-588 418 4 462 983

Environmental rehabilitation provision

The provision is'made in terms of the Ticensing stipulations. The Provision has been determined on the basis of the recent
independeant stidy,

The cost facters derived from the study by.a't;énsuiting firm of engineers have been applied in.the 2016/2017 financial year,.a
5.2 Yeingrensy was applied in the 2017/2018 financlal years as additions. Thie total closure and rehabilitation are uhcertain,

-Long Service Award

Employses quallfy Tor.the followirig long service awards in terms of the SALGA collective agreement: The employaes will
qualifies-for fong-service award forevery five years-of service complgted , from ten yeais of service to 45 years of seérvices.

in the month that g4ach ".C_omp‘leteti_ Service" milestone is feachad, the.amplayee Is granted & long sefvice award. Worldng days
‘awarded are value at 1/260 ¢f annual'salary.per day.

Actuarial report was compiled by ARCH Actuarial Consuiting appoitited by the Coyncil
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15, Service ch’érg'gs

Refuse Removal(Lebowakgomo) 6.670 75¢: 6 117.687
Landfil proceads 64 628 221961

5.735 287 6339628

16, Finance income

Interest revenue

Intarest receivable - Accounts recelvable 5135173, 14 280'895:
Inerest receivables - External irfvestments 6910 186. 12501032
Interest receivables ~ Current account 21886 16 282,

12 067 328 26778 009

T7. Agency Fees

Licetices and pérmits :Department of Transport 4335158 4:392.848.
' 4335159 4392848

14. ‘Rental of facllities and etjuipment

Facilities and equipment

Reantal of Gommunication Netwark 227 885 233-887
Rental of Facitifies 80-654 77 888
Rental of eguipment 15307 &4412
Réntal of Faciiities 169561 195 370

516 211 591 537

19, Watér and Sanjtation:Commission Eafned:

Cominission recejved from sale of water 24.836 618 32 277572
24 836 618 32277 572

The commigsjon recelved from, Gapricorn District Municipality for the calfection of revenye relaiing to water-and sanitation on
vehalf of-the' District Municipality. The current signed SLA allows Lepele-Nkumpi to recaive. 30% of the ravenUe colledied during
the cuirant yearwhilstin the previous years: the murjicipality was receiving 50% of the revenua collected.
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20. Property rates

Rates received

‘Residential 10421180 12 684271

Commercial 8§ 264.900- 8789987

State- 6527 086 2607 511

Smalt holdings and farms 2.202 084 2 050.364
244186 210; 24.042 113

Vajuations

Residential

‘Commercial

Staté

Small tieldings and farms

2618008 140 2 386512 470
BBE 579000 762 884 001
2-197 503 100 2 442 391385

'2 871 §25.000° 2046 178.192

8 575.805 240 .7 637 766 048

Valuaflors on fand.and Yuildirigs are pefformed every five yeats. The last valuation same into effecton 1 July 2017 Interim
valuations are processed on an annual besisto take into account chenges in ingdividual property valyes due to alterations arid

subdivisions,
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21, Other Revenue
Tender-Revenue 789 34 305 551
‘Application fees: pto -~ residential B76 3711
Transfer of property 84 291 82 468
Adveitising boards 134 707 145 408
Building plans: bussiness 177 042 80073
*2.5% commission 16 180 16 402
Rezarvation of graves. 4 500 4500
Burial fees 116 004" 32746
Fair Valié ‘ - 37 680
Building plans ;. Residential 103 §71 8o 014
Connection fees: water 70810 26667
skills development program 135677 180 100
Appligatior faes: pto - bussiness 10 547 4 825
Gattle Paund 36 665 218751
‘Reconnection fegs 380 -
|Asuranze relmbursements - 381710
Donations - 1708300
Rubble 842’ -
Consolidatiorn feés 1843 -
Disconnaction fees 283 -
Draln blockage 4526 2 888
Rezoriing apblication 2397 1658
Connettion sewersge feas 1391 576
Instructor ceitificate 1278 780
Clearance cerlificate 29 926 - §2.853
‘Sala.of Sites 78 985! 175172
Proafaf residence. 48232 91836
Special consant 5026 877
Stop Cock 1 567 1447
Mortgage. Bonds 7172 14 477
Suhdry lncamé 776 220 304698
Relocations of Beatons 12 259. 8553
Library Services 2085 1673
2 684 346 3 575203
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22. Goveriinent grants and subsidies

‘Operating grants

Eqiifable share. 212 141658 .202 532 621
Finance management Grant 1 545 000 1810 000
EPWR 1160 000 1295 000
LCDM Eradication of Alien Plants. 2173 545 2 225680
Gavernment.grant {operatifg) 5 122 683, -
CDM Waste Management (Cleaning) 350 000 807645
-Governfmant grant {operdting) 11 _ © 30 -

217 592:924 208 670 946

Capital grants )
Municipal |nfrastructufal Grarit 540881683 38699345

271681 087 245 370 291

Conditional and Unconditional

Includad in.above are the following grants and subsidies. recoived:

Eeuitable Share
In termis of ine Constitution, this.grant is used to subsidise the provision of basic servives o indigerit community members,

Finance Management Grant

Current-ysar recaipts 2 145 000 1 810 000
Cordiiens met ~transferred to revenue (1845000) {1810000) _
Unspent.amourit transferred to liabilities £00 000 -

‘Conditions stili to be met - remain liabilites {seenéte-12).

This grant was used to promete and support reforms to. raunicipal financial rha_nagam_ept and-tha implementation-of the MFMA,
2003. ’

‘The conditions of the grant were met. No funds:'have been withheld,
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22. Government grants and subsidies (continued)

Munigipal Infrasfructure Grant-{MIG}

Balance unspant at beginning ofyear 402686 15 858 477
Current-vear receipta 53134000 37 102000
Conditiofis. met - transferrad to revenus. (654.086 163) {36 599:345)
Withheld {402'656) (15 BSD ATT)
Other fransfered fo debtors -954 183 -
Unspent amcunt transferred to liakiilities » . 407 655

Conditions still to be met - remain lizbilities (see npte 12). Tha grant were pverspend.and the municipality is currently liasing
with"CQGTA io recdver the overexpanditure:

This grant weré used to construct municipal infrastruciure to provide baslu:services for thie benefit-of pdor Rotisehalds.
The conditions of thie grant were met..

Intergrated National Electrification Programme

Balance unspanit &t bieginning of year - 4 830 144
Current-year receipis. G 580 000 -
Other - (4-830°144)
Unspent amount transferred to liahilities 5 8580000 -

Conditions-still to' be maf - remain liabilities (see note 32y

This grantwere used to construct munfcipal infrastructure to provide hasic services for the benefit of poor hausehclds. The
grant were recisvad-late and expenditure will be incurred- durmg 2018/2019: f Ify year,

LED Learnership

Balence unspent at baginning of year ) 327 926 327926
Unspent ameunttransferred to.fiabilitles 327 926 327926

Conditions still ta be met - remain fiabililizs. (see rote 12},

EPWP
Currgntyear feceipts 1160000 1295000
Conditions. met - iransferred to revenue- _ {1160000) (1205000}

Unspent amount transferred to liabilities - -

Condlifens were mat, No unpend grant rémaln. {s2e note 12),
CDM:Refurbishment of Mémaclo Hall

Balancé unspent.at bedinning of ysar 6135 6135
Unspent amount transferred to liabilities 5135 6135

Conditiens stil to.be ' mst - remiain liabilities {see note 12},
COW:Selsfeny Diamond Softhall

Balance unspent at beginning: of year 30 003 300 o00
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22, ‘Government granfs and subsidies {continued)

Unspent amount frangferred to ljabilities 300 000 300 000

Conditions. stifl fo be met » remain liabilities {see nots 12},

CDM Eradication of Alien Plants

Balance umspent at beginning of year ) - 975680

Cufrent-year receipts 2 190000 1 250 000G

Conditions met - transfefrad fo revénye (2173:545) (2225680}

16 455 -

Conditjons siill to'be met » remain liabilities (see note 12).

-COM Integrated Transport plan

Halance unspent at beginning of year 500 000 500 000

Conditiens met - ttansferred to revénue: (122 693y -
" 377 307 500 000,

Conditions:still fo be mét- remain liabilltias (sea note 12).-

CDMWaste ilanagement Cleaning

Baldnce unspentat beginhing of year - 457 645

Curignt-vear receipts .310 000 350 000

Condifions met -trangferred to revenue {350 000} (807 645}

Ctner transfer to débtors 40 000 -

This amount is-disclosed under debtorg, Communication with
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23. Employee rolated costs
Basic, 59576156  56'386 937"
Bonys 4701 301 3879559
Medicy| did - company ¢onirfbutions 2805954 2.418 983
UIF 419 437 416792
SDL . 21938 20 768
Leave pay provision charge: 65 708 1741795
Pension Funds - Company contribution ‘10354900 9726352
Travel, motor car, accommodation, subsisténce and. utier dllowances 5956 461 ‘5087 008
Oveftime payments 2611153 3020030
Long-service awards 845 997 697.826
Acting allowances G674 606, 910 748
Housing benefits aid allowances 253164 237 258
28085 792 84 524 074
Refriuneration of municifal manager
Annual Remuneration. 1011 128 -
‘Car Allowsnce 178-239 -
Acling Allowance - 73643
.Other Allowances 12 00C. -
1 201 388 73 643
Remuneration of chief finance officer.
Annual Remuneration, 872 931 819 861
Contributions to UIF, Medical and Penslon Funds - 39 569
Motor .¢di and other allowahca 207 898 293097
QOther 148-570. -
1228598 1152527
Remuneration of sxecutive diréctors.
Director: Techncial Services
Ardiial Refmureration 727 179 235215
‘Contributicng to UIF, Medical and Pgnston Fuhds - 83704
Travel and other allowance - 220813
Leave pay-olt 292 394 42 097
1018573 5819 629
Directar: Community Services:
Annual Remurneration 430 086 565 475
Moter , ¢ar and othar allowancé 180 825 134 674
Travel and other ailowance e 380868
Leave payout 85 162 -
677073 1 081 007
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23. Emplayee rejated costs (ontinued)
‘Director: Gorperate Services
Annual Remuneration 633 662 34712
Motdr - car and other aliowance 210 068 22911
Travel and offier allowarice - .25 686,
Other- 29042 -
872772 B335
Direcior: Strategic ‘Planning(LED]
Annual Remlingration 371208 501t 078
Contributions to WIF, Madical and Pension Funds E 152621
Travel and other allowance 158 162 411336
Leave Payout 123 830 -
Acting Allowance 4753 -
662 9532. 1064 875
24, ?rovisiqn for hatl debt
Provision, for bad debt. 15734 434 22 146 997
Provision for bagd debt - COM water 26 510134 24 354 977
Provision for-bad débt - Traffic fines 286 638, 2145976
‘Provigion for bad debt- VBS 150 0Q0 000 -
192 531 266 48 647 350
28, Remunerstion of councillors
Mayor 602 462 479 461
Chief Whip 451 847 328 136
Speaker 481 870 341 160.
Execullve Committeg Members ‘2 870834 2 0584478,
Couneillors 5 249 097 7159 580
Councillors’ pension and rredical-aid confributions 3943361 3618 385,
Gell phone and oiher allowances, 6598329 3556815
MPAT and Ethics oversight mambers 700 134 334 475
20.883 393 18270498
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25. Remuneration of couneiflors (continued)

The Mayaor, Speaker and Chief Whip are full timg, Each.is provided with an offlcsand secretarial support. The Mayor has use,

of a-:Council ownad vehicle and driver for official dutigs,

.Councillors’ arragr consumar aceounts

30 Jung-20138

Kygwizedi MM
Ramokalc MM
Doubada NM
Moratoba NL

30 June.2017

Koweedi MM
Ramokolo MM
Dotbada N
Morplolo NL
Choung CM
Mphahlele LL

28. Depreciation, Impairment and-amortisation
Propefty, plant and equiprment

intangible.assels
impairment of agsets

27, Confracted services

Specialist Services
Refuse

28, Finance costs

Interest'and Penalties on Vat
Interest on fitznce leases

Outstanding Outstanding Total
fess than 90 more than S0 R
days days.
R R
144 425 569
454 - 454
438 5-848 6286
133 - 133.
1 169 6 273 T 442
Outstanding Oufstanding Total
less than 80 more than 90 R
days: days.
R ) R .
164 2214 2378
101 - 101
‘832 23283 24125
426 3947 4373
421 4678 4999
708 . 10546 11 254
2652 44 578 47 230
30.877 389 81232 565
27 413 56 226
113787280 22788 816
42 383082 54 077 607
14026920 8326 391
3.980 911 3315 518
18 007 831 11 641 909
- 42 838
51824 158438
51824 201 278

70




Lepelle Nkumpi Municipality
(Registration number LIM 358)

Annual Financial Statements for the year ended 30 June-2018

Notes to the Annual Fmanclal Statements

Figures in Rand 2018 2017

28. General expenses

-Actcommodation & meals 2102 144 2:910.548

Advertising 412 664 645 310
Audit cotimittse gxpenses- 380 944 . ATT 33

Audlt fees 3 428 548 2 872850
Bank Charges 159 148 302 483
Cleaning materials- 1145 678 551 202
Commission on sapofeasy pay deposits 48 780 10 @39
Unknowh Fungrals B 26 978
Commission Paid - 819863
Cash.secirity seivices 189 278 235524
Elgetronic traffic- fines managemant 250 000 -
Caftle paund 275 800 102 210
Burgaries : Staff 189040 -
Communications: 909825 975 860

Camimunity participation 1278514 404 200
Coungil Conferences and eongresses 32 323 113177
Councik; reffeshinents: mayors ofﬂ:e 5474 1518
Goundil Induction 41 993 200 038
Consultants ‘and research faes 12643334 18 130 188
Conftrences and scongresses 220 674 404 200
Counclt, Function 238.374 332 182
It support services 298920 122.808
Council: refreshments; speakars offica g 408 2:9p8&:
Counci skilks: development vy 150 214 " 42.014.
Cauncil: travel & subsistarice 1-601 592 1 242 120
Counclimpac-sesslons 468 072 458 772
Gresning 3 468 00
Disastér grovision 256000 191 483

Books & perisdicals 31307 -
Council.refreshhients:exco . 953 . 3148
idp.review processes 988 7964 1490 093
Elactricity Accaunts 2 366510 2.325 €01

Electriclty projects 10295696 43274450
Enviropmental and waste managerment ., 248008 21 275
Fleet fuel 7577 223 2999195
Insuraace 1 544 493 1-237 001

Postage 651 463 805 517
Printing & stationary 1-404 760 1418 813
Internal audit servicas 78 256 . 4850
Pratective clothing 751 626 826 333
Internal sporting activitles 707 658 718 311

Legal feas 4 478 T4 2794 776.
Lic&ncing: municipal fleet 282993 205 232
Merhbarship fees 1010219 2974 851

Office refreshments. 21790 13 881

Ohs expenses 180982 1 500
Pms cobrdination 11378 . &76
Subscriptions and membership foes 1420111 1308 233
Tralhing 249 350 . 92875
Subsistance and travelling allowance 1485 936 1255016
Refuse remaval 2000 1§58 438
Sk Hls. development-levy 614 453 559 784
Smime: support 604 543, 331 548

Spécial programmes 1230 809 489 724,

Sports arts & culture 223023 321872
Sgétor fofum 243% 27 1BG
Stores & materials €47 4498 270 128

Risk managsment 45 877 83 450
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28, General expenses (continuedy
Rentatof office equipment B 186 g 460
Telephone expenses 862 558 B77 246
Ttaffic uniform & tags. 3439 -
Traffic expenges 265°660 358785
Logs - 8372294
. Ward dommittees 7 361115 5087 058
‘Youth-programme: campalgns 1297 660 283 810
Whippery Office : Réfréshments 4000 266,
Workmen's Corapensation 362 514 2187 742
Recniitment Expensés -49'481 73938
Palicy davelopment - labour relafions 70 656 28 206
Road safety programme - 121 580
Employee Wellnigss 158 132 3500
Gther o - 306515,
Rehabilitation of old dumping site 225435 -
75'664 590 38932 308
30, Casht (used in) generated from operations
Sumplys. 2949 554 875 3482 843
Adjustments for;
Depreciation and amortisation 42383062 54 077 607
Loss on sale:of assets and liabilitles . B4 387 21128087
Falr value adjustments. (403686 200 ‘ -
Inferest incortie ‘ {12 087 325) -
Bad debt provision ~ GOM - 742892973
Debt npaifment- Traffic-fines.and debtors 16091432 24 354978
Donation Received - PPE - (1 708 300)
Contribution to provisions - non current 587 420 (2102 813)
Contribution to-provisiots - current - 315 868
Chandes In'working capital:
liwentories (2031851) (2116 775)
Recelvables from -exchangs transaciions 4712903 (16.870 733)
Recelvables fram non-exchiangs transactions (? 808 332) {18786 830}
Othar receivables from nop-exchange transactions {30,932 628)
Payahles from exchange transactions 36"639 {10 893 2073
Vat Receivable 6211048 324 891
Vat Payable 5732 874 (6650 U86)
Unsperitconditiona| grasits -and recgipts, 571107 (18458 291)
Consumer-depesits [78 35¢). - 34850
{43685 319) 19 493 250
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31. Additional disclosure in terms of Sectioh 125 Municipal Finance Management Act Section 2003,
Contribution to SALGA
Current year. subscription { fee 1810219 889 728
Amournt paid - current. year (1010 218) (880 728)
Audit Tees
Gurrend year subseription / fee 3428 697 2 872 950
Amount paid - current yaar (3418:261) (2 872 950)
9436 -
The outstanding audit fees ia part of the creditors accruals for the year and.is pald during:August 2018.
PAYE and UIF 7‘
Current year subscrigtion / fee 16039788 108107295
Ameunt pald - gurrent year (16038 788) (10'810:285)
Pénsion and Medical Afd Deductions
Current year subseription / fee 19523348 18261 041
Amount-paid - curreht year (19523 348) (18 261 041}
VAT
VAT is-payable bn the.cash basis,
VAT output payabies and VAT input jdeeivables are shown in note 7.
32, GCommifinents-
Commitments in respect of Capital and Operational Expenditure
Approved and countracted for
Authorised capifal expendlture 117861548 23535733
Autherised operational expenditure . 54013412 49680077
' 171 074960 73 215.810
The expentiture will be financed from:
Govarmant granis 26 766 223 402 656
Internal sources 144278737 72813158
171074960 73 215811
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33. Deviation 'fi-on}ﬁu:_:iply'chain management regulations.

In terms of section:38 of the- Municipal Supply Chain Management Regulations:any deviation from the Supply Ghain
Managemen% Policy needs th be approvedfcondoned tiy the Municipal Manager sanid noted by Courell, The: ‘expenses iicurred.
.as listed -hereundsr have been candoned.

incident: ) :

Sole Supplier 747 871 317 448
Exceptionallmpractical ) - 2082 209
Emergency - 392 972

747871 2772629

34. Prior period eitors

STATEMENT OF FINANCIAL PERFORMANCE

REVENUE
Property Rates
Balancé pravigusly reported 23010791
Inaarract hilling and propery reclassification 181322
24 042113
Other revenue -skills development program o
Balance previously reported 83777
Skills development money incarrectly allocated to undlioeated deposit account 46 323
100 100
EXPENDITURE
General expenses - conference & congresses o
Balance: pre\/sausly reported 382 851
Invuice dated-06/02/2017 not raised as part ¢f accruals but paid in 2017/2018 21349
Orders not cancalled on system (285 865)
18235
General expenses - Accomodation and-meals L
Balance préviotisly repadad 3, 570 589
Invoice dated-08/02/2017 not ralsed as part of agoruals but paid in 2017/2018 245 442
Subsistence and travéling not raised in 2016/2017 but pid i 2017/2018 {620 §12)
3: 198 518
General expeénses - other
Balance previdusly reported 2357786
Invoics.datad 2016/2017 not'taised as part of accruals but paid in 2017/2078 70728
B S1E,
Géneral expenses - membership fesy
Balahce previously reported 1864 732
Salga 2016/2017 membership fees.payment not raised dusing 2016/2017 year-and. paid In 2017/2018 year 1010218
2 974951
‘Employee related costs - Overtime _
Balance previously reported 2:521 134
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34. Prior period errors (sontinued) _
Qverlime not agerued in.2016/2017 bul paid in 2017/2018 496:918
. 3 020050
Employee related costs:- Penion funds
Balance previously reported _ a 649.913
Pension not accryed in-2016/2047 but paid in 20§7/2018 76434
§ 726352
Etriployee related costs - Baslc salary .
Salance previously reported 56 344 257
Repayrhient of a overgayment of basic salary 22:680

STATEMENT OF FINANCIAL POSITION

Property plant andaquipment
Balance previously reportad
Frior year adjustments -.Pra 2047

Trade and ofher Reckivables from non-gxthange transactions
Balance previodsly reported
Change in terms of GRAF to ‘exchange transadtions

Payables from exchange transactions
Balancé previously reported

Involces Lr.o 2015/2016 hot ralsed as accrusl but paid In 2017/2048 fin, year

Invoice dated 05/02/2047 not raised as part of acoruals-but paid in 2017/2818 -

Skills develepment money mcorrectly ‘affocated to uhallocafed deposit account

Invoice dated 06/02/2017 not ralsed as part of acoruals-but paid in 2017/2018

Salga 2016/2017 membershlp feées payment not raised during 2016/2017 year and paid. in 2017/2018 year,
Senaral expenses Invoice dagied-2016/2017 not raised as pad, of aceruals but paid in 2017/2098
Overtime not accrued in 2016/2017 but paid in 2017/2018

Pension npt acerued in 2016/2017 bt paid in 2017/2018

Subsistence and fraveling not raised in 20161201‘." but oid In. 201712018

Orders oh system not cancetlled

Vat r_e‘ceivable
Balance previeusly reported.

Accoumlng for Assesemerit raised: afid input previously disallowed
vat ort COM debtors

Vat correction done j.r.o previous year before 2016

Adjusirent for Vat wae done by SARS not in ledgsr

Cashi and cash equivalents

B A68 057,

769 993°685
(192 348'931)
577 646 754

21007 649
(21.007 649)

{53 829 630)

(35 188)
{21.349)
(46 323)
(246 442}
(1 010219)
{(70729)
(498 216)
(76 434)
{BZEJ 518)
285 964

(65731 712)

14.506 745

(322 9d5)
(2 877 130}
(4 725'869)
329 158
8351653
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34, Prior pariod errors {continued).
Balance previoysly reported 187 412 956

Reversal of & 2016/2017 stale cheque

Receivables from non-exchange transactions
Balance pravicusly réperted

Incorratt billing and property réclassification

Receivables from exchange transactions
Balahce previously reéported

Reciassify from on-axchangs to Exthange transactions
CDM - debtors

Acciimulated Surplus 2016

Balancé previously réported o
Invdices ir.0 2015/2016 not raised as accrual but paid-in. 2017/201 8 fin year
CDWN Impairment o L

Accountifig for Assessment rafsed and input:previously digaliowed
CDM - Debtors

Land and. dther'assefs

Property rates incorrect billing.

CDM Impaiment

orders notcancelled o

Vat correcion done i.r.o previois year before 2018

Adjustment for Viat was done by SARS not ift ledger

35. Contingencies

The contirigerit fablity amount represent thie estimated dlaims against the muricipality’

2084
iB7 415040

28 618 432

4560 326
24 0581086,

19 244 408

21007 649
. (2.380135)
37901820

-

i

§75587 432
35185
(10 233 284)
(322 854)
{4 982°046)
- {192379.928)
- (3525 005)
- 588.524
{571 930)
{4 725 869)
(228 158)

1

1

- 759237 070

4110286 33 163 048,

4110286 33183048

Buring the'2017 finanancial year thiate was an amount of R25m in fespect of 4 SARS VAT assessment'which was igter

resoived,

36, Fruitless and wasteful expenditure

Fruitless and wasteful expenditure
Fruitiess'and wastefull expepditure’ eurrant year
Writter off by. cauncil

Fruitless and wastefudl expenditure awaiting condonement

The unauthorisad expandiiure relates ta spending above the approved budgat,

1682 594, 1868013
4 894 114 981

1 987 888, 1 882'994
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37, Irregular expenditure

Opening balaricé 201315187 72085811
Ade: Irregular Expenditure - cuirent year 71018-805 129229 255
Less: Amounts condonedfwritten off hy council. - -
Irregular expenditure awaiting cendonement iy National Treasury 272333972 2071 315187

Tregular Expenditure-is inclusive of VAT with an undetermined amount,

48, Unauthorised expenditure

Unatthorised expenditine: 5240 632 3854 182
Unauthorised expenditurs:currerit year - 1386 450
Wittten off by coungil -
Unautherised expenditure awaiting condonement by National Tredasury . 5240632 5 240 832

39, Budget differences

39.1 Rental of Facilities and Equipment “
. Rental of Municipal Bullding decreased significaritly as a compared to the previous financial yeai', ebpecially the civie
hall. The-reaseriwere mairly due to inconsistent supply with in the municipality which effected the use of the ablution facilitias

39.2 Interest earmer -outstanding debtors
Reversal of billing as'a fesult of reduction In proparty Value as-per the-valuer s recomaridations.

39.3 Agency Fees-Licences & permits } ‘ ‘ E .
The reduction of Commision is & result.of the'signed WSPAMWSA agreement, 20152017 % tommision was 50% and:
surently 30%

38.4 Other revenue o _
The'other reveriue includes budget af R164 226657.00 ofaccumiolated, surplus furds. from the previous: years,

39.5 Interest earned- External investment . . - 3
The municlyality has mads 100% provisiari for bad debt an: the investment.at VBS. The Indications ard there that the ?
recovery-of the investment are highly uncertain.

39.6 Remuperation of councillors ' L ‘
. Councillors upper limits percentite.increase less4han the buddet percetitile increasées . The uppar fimits were. approved
after the approval of the budget..

39.7 Debtimpairment 5 A
Impairmient of VBS lhvestient Irs termé of GRAP 1C4, the munigipality had invested R $30m with VBS Mutual Bank

but o .
due to the-finanaial difficulty the bank found itself and the fact that it s uncertain wethei the municipality will receive
tha-inveistment back or not. The munugipality decided to impair the R180m invested with VS

39.8 Depreciation and amortisation expense . . o
Completed assets are more: than anficipated completed assest during both thte original'and adjusted biidget,
n

38,9 Contracted Services . _ .

Appoinminet of service providers: to.assist wilth the feasibllity studies for the, construction of Roads and Stormwatar
projects did nef materiallse when the' user department decided they were notnecassary as the projects fo be constructed were
less cormplicated and did not require. fzasihilty studies. ‘ ' ’ ’

3910 Other materials ]
Proeursment for building related ty Repairs & Maintenance were still in progress at'the end of the financial year..
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34, Budget differences (continued)

39,11 General expenses
Late apppoifitment of service provider for reticuiation. éf househeld..

40. Events after the reporting date

A municipal bullding of Mafefe Touiism Camp bumt'down on the 26th of September2018.

The-tatal asset-carrying value amount as at 30 June 2018 is R 6 630 195 related to the Mafefs Tourism,camp,

THis has not been-adjusted in the financial statements

A1, Fair value adjustatents

Fair Valus onrland 403 683641

The land thatwas dopated ori the 6th of January 2005 by Public Works to the'municipality at a deémed valug of R1 édch were
fair valied'In the cumrent financial year. A valuation ofland was done by an independent valuer, The vafuation, whith conforms
to international standards, was arrfved at by reference to market evidsnce of transaction prices for.similar properties,

42, Findnicial Instrurments disclastre

Categories -of financlal instruments

Financial Aszats Classification, 2018 2017
nvestments

short term deposits Held:to maturity - -
Consumet Debtors _

Trade raceivables from exchange transactions’ Financial instruments at amortised cost 30837 630, 35630533
‘Recelvables from non axchange {ransactions Financial instruments at amortised cost 38698 160 30 889 818
Cail Depos]ts Financlal instrumenits at amortised cost 45911 313 173151 390y
Bank Balances and Cush -

Cash Floats aiid Advances Finangial instruments at amortissd tost 8495’ 12 562
Summary of Finaneial Assets. < 116532288 239 684 303
Financial Liability LClassification 2018 2017
Long-term Liabitities

Trade Payables ] o o
Trade Greditors Financial instruments 4t amortised cost 56492 386 56741712
Bank Balarices ahd Cash 3
Bank Balances, Financial instruments at amottised cost 58 429524 187 415041
Current Portion of Long term L:abihtles : .

Annuity Loans. Finangial instruments &t amortised cost L =
Capatalised Lease Liability Finangial instruments-at amortised cost 238138, 533 714
Summary of Financlal Liabiiity - 115160 048 244.690 467
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43, Risk Management
Liquidity risk.

Prudent liguidity risk management implies malntaining sufficient cash and marketable securities, the avsilability of funding
throwrgh- an adequate amount of comimitied cradit fasilities and the ability to clos€ ot market positions. Dua to the dyhamic
natiire of the underlying businesses, munigipality treasury meintains fexibility ih funding by malstaining availability under
committed credil lines,

The munl{::pallty s.risk.to. lQUJthy is & result.of the funds availableto cover future commitments: The municlpaiity manages.
ligquitifiy risk throuigh an ongaing review of Tulure commitments and credif facilites:

The table below analyses the funici pahty‘s. financial liabilitles angd net-settled derivative-finandial liabllities into relevant
matiirity graupings based.of the reimairiing period at the staterant of financia! positior 1o the contractual matirlty date, The
amounts dhisclosed] In the-table ara the contractual undiscounted cash flows. Balances due within 12 manths equal their
carrying balancas 85 the lmpact “of discounting | is not sigmr cent

At 30 Junea 2018 Less than] Between 1 Between 2  Over § years
year and 2years and 5 years
Trade and other payables . 56492 386 - - -
At 30 June 2017’ Lessthan1 Between1 -Between2 Over5years
i ’ year  and Zyears and$ years
Trada-and other payables : BB 741 712 - - -
Crecilt risk

Credlt risk is the risk that A cotnter partyto'a financial or non-financial-asset will fail to discharge an obligation and cause
the municipality to Incur & fifancizl loss;

Credit risk consnst mainly of cash depesits; cash équivalerits, frade and other receivables and unpaid condifional grants and
subsidies.

Receivabigs are disclosed nét aftar provisigns re mads for impaiment ind:bad debts. Trads debiors comprlse of alarge.
‘number of ratepayers, disparsed scross différent-sectors and: geographical areas. Ongomg credit evaluations are performed
on:the financla!l condition ofthesa debtors: Gredit risk pertalning tofrade and other debtars s gonsidéred to be moderate
due'the diversified nalure of débtors and Immaterial natueé of individual balanges, In the cage of censumer debtors the
runicipality effectlvely has the right to ferminate services to-custemers but in practica this Is dlff cult to apply. In the case of
debtors whose accounts become i arrears, Countil endeavours:to collect suth accounts by "levymg of penalty charges
“demand for payimient", "resiriction of services" and, as a |ast resort, "handad over for colleition”, whichever procedure is
applicable-in terms of Council's Credit.Coitlral and Debt Collection Policy.

The credit-quality of receivables are furlher assessed by grouping Individual debtors into different categoiles with similar
tisk profiles, The Sategoriés includa the follawing: Bad Debt, Deceased, Good payers, Slow Rayers, Government
Departments, Dabitors with Atrangements, indigents, Munnmpal Workers, Handed dver to Attarrigys and. Untraceab|e
account. Thess categories are then.impalred on a group basis based on the risk prefile/credit.quality asscciated with the

Hroup.

Balances ‘past due notjmpaired;

Non-Exehange Recelvables 2018 2018 Amounf | 2017 2017.Amount
Percgntage. Fercentage
100,00% 83 360.308 100,00% 58353 976

Rates i

Exchange Receivables

Refuse
Other

100 &3 360308

100 &8 353 976

2018 2018 Amgunt
Percentapge . )

37.41% 102 726962

‘62.89% 65 190612

2017’ 2017 Arcunt
Percentage ]

42:52% BDB74 433

57.48% 16 386 128
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43. Risk Management (continued) ' ,
100 167 317 474 100,00%  105.960 £67

No recelvables-are-pledged as. sécurity for financial Jiabilities:

D'_ué‘t_o this short lerm-nalure of frade.and other réceivables the cdrrying value disclosed in note, & of the: finangial
statemerits is an-approximation of its fair value, Interest.an overdus. balances (rated) are hcluded: &t 10% whére-applicable.

The provislor for bad-debts could be aflocated bistween the different classes of debtors as follows:

Non-Exchange Recsivables 2018 2018 Amourt 2017 2017 Amouyrit
_ Pefcentagé Percantage
Rates 100%: 66:481 330 100,00% 60-956 002,
100 66497330 108 60956002
‘Exchange Recefvables 2018 2018 Amount 2017. 2017 Amount
Percentage ... Percedtage ‘ )
Refuse * 100% 48308677 100% 36 109’571

100% 49 308 677 100,00% .39 109 571

The enfity only deposits cash with major banks with high qualify cradit standing, Ne cashand cash eguivalents ware
pledgsd as security for financlal liabilities and np restrictions:were placed on the use of any cash-and cash efjuivalants for
the period under review, Altheygh the credit risk pertaining:to.casli and cash equivalents are considered fo be fow, the
maximum exposure are disclosed below, ‘

The.entity only enters into non-current investment transactions with major banks with high quality credit standing, Although
the craditrisk pertaining ta-non-current investments are considared to bé1ow, the maximush exposure are disclosed balow:

The dsk pertaining o unpaid. conditional grants~and"sub_sidfasiare-cbnsj&iéred‘té be very low. Amalnts gfe recaivabie from
national and provincial governmant and there gre no. expectation of counter.party default.

interest rate #isk

As the municipallty has significant interest-bearing liabilities, the entity's income-and, oparating cash flows-are substantfally
dependent 6n changas In marke!interest ratés.

THE municipality'analyses. its potential exposure to jnterast rate changes an a centinuous-basis, Different scenarios are
glmulated which include.retinanging, renewal of-current positions, alternative financing and hedging. Based on these. A
scetiarios, the entily calculates the impact that.a change in inferest rates will have on the: surplus/deficit for the yesr. Théss
scenarios are-anly simijatéd for liabllities which constituts the.majorfty of interest bearing liabilities.

The municipality did:not hetige against any interest rate risks during the. current year.

Forelgn &xchanne risk
" The-municlpality does not erigags in foreign currency transactions.

Price risk

"The municipality Is not exposed 1o price risk

The murﬁicipa[i;y,does, not hedge fareign ;ex,cﬁ’angé fluctuations:,
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